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Economy Group 
Offers Plans for 


Federal Savings 


Extended Executive Power 
To Regroup Offices Urged 
In Report Made to Senate 
After Six-months Study 


Reduction Is Sought 
In Veterans’ Funds 


Committee in House Favorably 
Reports Cochran Resolution 
Disapproving Executive Or- 
der of Mr. Hoover 


Delegation of additional authority to 
the President to abolish, as well as merge 
or consolidate, Federal agencies is recom- 
mended to the Senate Committee on Ap- 
propriations by its special Economy Com- 
mittee in a report made public Jan. 5, 
after six months of study looking to econ- 
omy in Government expenditures, 

Reduction of Government pay by 10 per 
cent, compared with the 8 1-3 per cent 
effective now, with a continuation of the 
furlough provisions of the Economy Act 
of 1932 for the next fiscal year, and a re- 
vision of budget methods to include es- 
timates of permanent and indefinite an- 
nual appropriations were among other 
recommendations made by the special 
committee of the Senate. 

House Committee Action 

The House Committee on Expenditures 
in the Executive Departments on Jan. 5 
ordered favorably reported to the House 
the resolution (H. Res. 334), introduced 
by its chairman, Representative Cochran 
(Dem.), of St. Louis, Mo., disapproving 
the executive orders recently issued by 
President Hoover as outlined in his mes- 
sage to Congress on reorganization of 10 
executive departments. Mr. Cochran has 
stated in connection with his. resolution 
that the incoming President should have 
a free hand in reorganization. 

Reduction in Pensions 

Its report also proposed outright aboli- 
tion of the Bureau of Efficiency, and a 
reduction of 10 per cent in all veterans’ 
pensions and compensation, where the 
amountS thereof are greater than $1,000. 

Under the present law, the President’s 
rights respecting reorganization of Gov- 
ernmental functions were restricted some- 
what but no outright power of abolition 
of agencies was accorded. Provision is 
made in the new recommendations also 
that an affirmative disapproval by Con- 
gress Will be necessary to overthrow the 
Executive’s orders for functional changes, 
whereas current law allows Congress to 
make them inoperative by resolution. 

Includes Five-Day Week 

The Special Committee drafted a bill 
amending the bill (H. R. 13520) under 
consideration and, explanatory of provi- 
sion of the proposed changes, the Com- 
mittee made public a detailed report set- 
ting forth the revisions it thought advisa- 
ble and the effect of them. 

The five-day week program, sought to 
be made operative by the 1932 Act, would 
be continued under the Committee rec- 
ommendation, but it would add 12/3 per 
cent reduction to the 81/3 cut now in 
operation, as well as suspend annual leave 
with pay. , 

Interest on Judgments 

The Committee recommended that the 
reduction of interest on judgments against 
the United States, to 4 per cent, compared 
with the long established rate of 6 per 
‘cent, should not apply to judgments ren- 
dered prior to July 1, 1932. Appropria- 
tions were provided to make up the dif- 


- 
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Aid to Closed Banks 
Urged in Bay State 





Governor Ely Seeks 20 Million 
Dollar Credit Agency 


Boston, Mass., Jan. 5. 


The creatjon of a $20,000,000 liquidating 
corporation to acquire mortgages from 
closed State banks, enabling those institu- 
tions to reorganize or promptly to dis- 
tribute their assets to depositors, was rec- 
ommended today in the address of Gov- 
ernor Joseph B. Ely to the Legislature. 
This plan would speedily put into circula- 
tion, he estimated, approximately $18,000,- 
000 of frozen assets. 

“The State sanction of banking institu- 
tions is in effect taken by the depositors 
aS a moral guarantee by the State that 
they may safely invest their funds there- 
in,” Governor Ely said, and justifies the 
use of State credit in this particular, just 
as the credit of the Federal Government 
has been used through the Reconstruction 
Finance Corporation. 

The establishment of such an institu- 
tion in Massachusetts, he said, would 
assist many small manufacturers and mer- 
chants in financial difficulties, and be of 
great benefit to their communities and to 
the entire Commonwealth, and would not 
be prejudicial to the security of the owners 
of mortgaged homes or the taxpayers. 

Governor Ely recommended the imme- 
diate enactment, as an emergency meas- 
ure, of a law permitting cities and towns 
to borrow the equivalent of municipal rev- 
enue represented by tax titles, to assist 
them in properly financing their affairs. 

To relieve the tax burden upon real es- 
tate, the Governor said he would not sug- 
gest the form that such a tax remedy 
should take, but stated that he stands 
ready “to approve any measure calculated 
to meet this emergency, whether it be a 
general sales tax, a nuisance tax, or in- 
creased taxes upon income.” 

‘ He refererd to legislation in 1930 for old- 
age relief, pointing out that no provision 
was made for the necessary income, and 
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Reserves of Banks Merchant Fleet IF arm Aid Measure President States Emergency Loans 


To Be Maintained 


Open Market Policy Assuming 
Importance, According to Re- 
serve System Committee 


HE Federal Reserve system will con- 

tinue its policy of maintaining large 
excess reserves in member banks of the 
system through the conduct of its open 
market. activities, the open market policy 
committee of the system, which has been 
meeting with the Reserve Board, an- 
nounced as of Jan. 5. 


“The larger objectives of the system’s| 


open market policy, to assist and accelerate 
the forces of economic recovery, are now 
assuming importance,” the announcement 
stated. 

“With this purpose in mind; the con- 
ference has decided that there should Be 
no change in the system’s policy intended 
to maintain a substantial amount of ex- 
cess reserves, the continuance of which is 
deemed desirable in present conditions. 





[Continued on Page 2, Column 7.] 


Federation of Labor 
Declared Ready to 
Compel Short Week 


Strikes Will Be Called to 
Force Adoption if Law Is 
Not Enacted, President of 
Group Asserts 











The American Federation of Labor is 
prepared to invoke its “economic force” if 
necessary to compel industry to adopt the 


five-day week and the six-hour day, Wil-! 


liam Green, president of the Federation, 
declared Jan. 5 while testifying before a 


subcommittee of the Senate Judiciary | 


Committee. 

“We shrink from such a step, especially 
at a time of widespread unemployment, 
but the situation is intolerable and some- 
thing must be done,” Mr. Green told the 
subcommittee which has before it the bill 
(S. 5267) to require adoption of the 30- 
hour week. 


Forcing Shorter Week 


Only economic or legislative force will 
bring about the shorter working schedule, 
Mr. Green said. Believing that without 
thie 30-hour week the present conditions 
cannot be solved, the Federation is pre- 
pared to fight for its adoption by calling 


strikes unless some law similar to the} 


present bill is passed, he declared. 

“Some doubt is cast en the constitution- 
ality of the present bill by the decision 
of the Supreme Court in the child labor 
case,” Mr. Green admitted, “but we are 


f hopeful that changes in the personnel of 


Sen- 
and 


the court will bring a new decision.” 
ators Norris (Rep.), of Nebraska, 


Black (Dem.), of Alabama, declared that | 


in their opinion the minority opinion of 
the court in the child labor case would be- 
come the majority opinion if the new 30- 
hour week bill were tested. The bill pro- 
hibits from interstate commerce products 
made under more than a 30-hour week. 


Employment Figures 


Estimating the number of totally and 
partially unemployed workers at 22 or 23 
million, Mr. Green declared that the adop- 
tion of the 30 hour week would make 
6,500,000 new jobs in the government serv- 
ice and in industry, exclusive of agricul- 
ture, if it were universally adopted at the 
present time. In the manufacturing in- 
dustries alone there would be 1,800,000 
new jobs, he said. ' 

“This is the all-time peak for unemploy- 
ment,” Mr. Green said, after revealing 
that 11,500,000 persons were totally with- 
out work in November, 1932. Another 
11,500,000 had only part-time work, he 
said. Last year saw the largest increase 
in unemployment since the depression be- 
gan, he added, but each year has seen an 
increase of from 3 to 4 millions in the 
ranks of the unemployed. Meanwhile, 
wage cutting has been “continued and 
persistent,” he said. 

Effect of Mechanization 

“I am firmly convinced that the shorter 
work day and the shorter work week must 
be applied generally and universally if we 
are to get work for the millions unem- 
ployed,” he affirmed. “There is no other 
way, and we must either change or settle 
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Said to Depend 
On Federal Aid 


National Conference Goes 
On Record as Favoring 
Adequate Assistance for 

| American Shipping 


Military Viewpoint 
Is Also Considered 


Resolution Is Adopted Urging 
Ratification of International 
Convention on Safety of Life 

| On Sea Vessels 








The Sixth National Conference on the 
Merchant Marine, at its concluding session 
Jan. 5, went on record in favor of con- 
berry Federal aid for the maintenance 
and protection of American shipping. 
| The conference, held under the auspices 
of the Shipping Board, ‘heard various 
| speakers representing Federal and private 
| agencies stress the importance of preserv- 
ing and developing the merchant marine 
both from a commercial and military 
viewpoint and it was warned of the serious 
|results which would attend any diminu- 
tion of public aid to the industry. 


Federal Aid Favored 


If American foreign trade is to con- 
tinue in its previous proportions, the con- 
ference was told, there must be a merchant 
marine of sufficient strength and efficiency 
to transport the trade. , 

“An American merchant marine,” the 
conference resolved, “can be had and op- 
erated only by some form of Government 
aid which shall equalize the differentials 
between American and foreign costs.” 

Safety Accord Advised 

The conference also went on record as 
urging the ratification by the United 
| States of the International Convention on 
Safety of Life at Sea, of which 11 of the 
principal maritime nations are now sig- 
natories. Failure of this country to ratify 
will subject American ships to serious dis- 
advantages, the conference agreed. 

The resolution was adopted over the op- 
position of Andrew J. Furuseth, president 
American Seamen’s Union, who contended 
ratification would be to the detriment of 
the American seagoing personnel. 

Speakers on Program 

The conference heard addresses by Capt, 
S. 8. Sandberg, Vice Chairman of the 
Shipping Board; Charles F. Adams, Secre~- 
tary of the Navy; Representative Wood 
(Rep.), of LaFayette, Ind.; Gen. John J. 
Pershing; Admiral Samuel W. Bryant, 
United States Navy; J. Caldwell Jenkins, 
vice president, Black Diamond Steamship 
Corp.; Capt. W. J. Petersen, Pacific Amer- 
ican Steamship Assn., and Shipowners’ As- 
sociation of the Pacific Coast; James C. 
Stone, Chairman, Federal. Farm Board; 
Cleveland A. Newton, general counsel, Mis- 
sissippi Valley Assn.; H. G. Smith, vice 
president, Bethlehem Shipbuilding Corp. 
and president, National Council of Ship- 
builders; K. K. Mason, American Marine 
{Library Assn.; and Andrew J. Furuseth, 
president, American Seamen’s Union. 

The Conference was told by Commis- 
jsioner Sandberg of the transition of the 
| Shipping Board’s activities in the operat- 
ing field to the regulatory functions which, 
he said, have been increasingly exercised. 

Rate Stabilization Cited 

He stated that the tendency of any regu- 
latory law such as the Shipping Act is to 
stabilize rates and commercial conditions 
for the benefit both of shippers and car- 
riers. “And in times like this,” he said, 
“any medium contributory to stabilization 
jis indeed welcome.” 

Secretary Adams emphasized the im- 
portance of the merchant marine to the 
navy, both of which services he referred 
to as “brothers.” 

“If our period of stress ever comes,” he 
said, “we know that you are ready and 
that we will. work together. We deeply 
realize our debt to you to help the mer- 
chant marine.” 

Transport Service Opposed 

Representative Wood protested against 
the operation by the War Department of 
Army transport ships on the grounds that 
lit is conducting the equivalent of a $10,- 
000,000 business annually which private in- 
terests could make good use of under 
present conditions. 

Supporters of the Army transport opera- 
tions contend that they have saved the 
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e ‘da, 
Plant Disease ‘ 


, 
. 
Ag 


pores in Upper Air 


Found by Aircraft Exploration 


2 
IDING in the “Los Angeles,” or 


the largest ships of the air, to punt 
for plant disease spores, so small they 


can not be seen with the naked eye, F. | 


C. Meier, plant pathologist of the De- 
partment of Agriculture, has gathered 
Significant information regarding spores 
in the upper air and the distances these 
spores may travel, the Department an- 
nounced Jan. 5. . 

Additional information 
available as follows: 

Through the cooperation of the Navy, 
Army, and Coast Guard, the Department 
has been able to use the defense forces 
of the Nation in connection with defense 
of the farmer against various plant dis- 
eases. Mr. Meier has gathered spores 
in the service planes from as high as 
18,000 feet. 

Spores, or seeds of fungus diseases, of 
types which attack tomatoes, potatoes, 
and fruit crops, were gathered by Mr. 
Meier in the flights. He gathered, each 
spore collection by holding a nutrient- 
coated sterilized glass plate in the air a 
short time during the flight. Later he 
isolated these spores in the laboratory 
and identified them after they developed. 

These investigations by Mr. Meier go a 
step beyond ordinary high altitude spore 


was made 


2 of ; 


collecting. In a few instances in the 
past, spores have been collected and 
identified after they were gathered. In 
these studies, however, the spores were 
gathered and then cultured, or allowed 
to grow. The resulting fungus was then 
identified and with this method the iden- 
tification was more positive than with 
spore identification by microscopic study. 
Moreover the pure cultures of the fungi 
may be used for inoculation experiments 
in connection with plant disease studies. 
The information, although still.in an 
early stage, will provide, it is believed, 
important new light on the movement of 
plant spores and the danger of plant 
disease from spore movements in the 
upper air. For example, such informa- 
tion would be useful in indicating the 
need for spraying fruit or vegetables 
against a certain disease which ordi- 
narily is not prevalent in a neighborhood, 
but which might reach an- orchard or 
truck farm by being blown from a dis- 
tant region, dropping from the air, and 
developing as a crop destroyer. ; 
| Mr. Meier accompanied the “Los An- 
geles” on two flights, one in January, 
1932, and one in April. These were 
routine scheduled flights of the airship 
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Debated in Houes 


Values Would Be Effective for 
Cotton, Wheat and Hogs 30 
Days After Enactment 


Hh Sie House on Jan. 5 began general de- 

bate on the Jones farm relief bill (H. 
R. 13991) embodying the domestic allot- 
ment plan, after the Committee on Agri- 
culture on the same day had adopted in 
executive session amendments to the bill 
to make it go into effect as regards cotton 


Savings Must Not 
Curtail Education 


Ample Funds Obtainable to 
Keep Schools Operating 
Satisfactorily, He Says at 
Opening of Conference 


and wheat as well as hogs, 30 days after | Use of Road Money 


approval of the act, and to fix specific 
initial prices as the “fair exchange value” 
which farmers are to feceive under the 
bill for wheat, cotton and hogs. 

In the House during consideration of 
a rule (H. Res. 339) calling for immediate 
consideration of the farm relief bill, the 
relief plan was advocated by Representa- 
tive Pou (Dem.), of Smithfield, N. C., 
Chairman of the Committee on Rules; 
Representative Jones (Dem.), of Amarillo, 
Tex., chairman of the Committee on Agri- 
culture, and others as a drastic measure 
designed to meet an emergency situation 
requiring immediate action. 

“The measure is drastic, but I believe 
it will do the job,” Mr. Pou said, adding 
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Branch Banking Law 
Is Sought to Meet 
‘Menacing Situation’ 


Senator Glass Says Large 
Number of Banks Would 
Fail Within Short Time 
Unless Bill Were Passed 


Turning its attention to banking reform 
for the third time since the current bill 


(S. 4412) was proposed by Senator Glass 
(Dem.), of Virginia, the Senate heard the 
sponsor of the legislation declare Jan. 5 
that branch banking constituted the only 
remedy for the “now menacing banking 
situation which faces communities of the 
United States.” 

The Virginia Senator, in explaining the 
policies which his bill would lay down, an- 
nounced, however, that he was willing to 
accept the.restrictive features proposed in 
the amermiment by..Senator Vandenberg 
(Rep.), of Michigan. The Vandenberg 
amendment prohibits the establishment of 
a national bank branch in a community 
except by the process of taking over ex- 
isting facilities. i 

Criticism by Senator Long 


This restriction, however, was not suffi- 
cient to meet the views of Senator Long 
(Dem.), of Louisiana, who charged that in- 
stead of decentralization of banking facili- 
ties, the Glass bill constituted a distinct 
step in the other direction. His state- 
ment was construed by Senator Glass as 
meaning that Senator Long looked upon 
branch banking as a step toward monopo- 
listic control, and the Virginia Senator de- 
nied that would be the result. 

“Monopoly!” said Senator Glass. “Who 
are the monopolists? These little pawn 
shops that want to monopolize the credit 
facilities of their own communities—they 
are the monopolists. They want to set 
up by law a tariff wall against credit fa- 
cilities coming into their provinces, into 
their territories and loan the business 
man, merchant and manufacturer money 
upon reasonable terms. 

Danger to Bank Structure 

“In my 32 years of service on the bank- 
ing and currency committees of Congress, 
I defy anybody to examine the hearings 
and show that anybody who wanted bank- 
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Action Is Deferred 
On Rail Regulation 


House Group Declines to Act 
On Holding Company Bill 


The House Committee on Intertsate and 
Foreign Commerce at an executive session 
Jan. 5 deferred to the next session of 
Congress any action on proposed legisla- 
tion with respect to regulation of railroad 
holding companies arid deferred indefi- 
nitely any action with respect to motor- 
bus regulation, unless the Senate mean- 
time takes action on the latter measure. 

The Committee, however, decided to hold 
hearings as soon as possible on a bill (H. 
R. 7432) to authorize the Interstate Com- 
merce Commission to delegate its powers 
to groups of the Commission’s member- 
ship and it ordered a favorable report 
to the House on a bill (S. 4165) to relieve 
land-grant railroads of certain require- 
ments placed upon them in return for the 
grants. 

The Committee deferred action on the 
following bills: The. Railroad Holding 
Company Bill (H. R. 11642 and 11643); a 
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. of every article 
in this issue will be 
found on Page 2. 


The Readers’ Sum- 
mary is classified by 
topics every day for 
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the reader. ; 
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Urged by Mr. Wilbur 


Principles of Policy Declaring 
Training of Children Long- 
term, Nonpostponable Duty 
Of Society Are Adopted 


Declaring that the Nation faces the 
acute responsibility of providing a right- 
of-way for the American child, President 
Hoover, in an address Jan. 5, opening the 
Conference on the Crisis in Education, 
said that in the rigid governmental econo- 
mies that are réquisite everywhere “we 
must not encroach upon the schools or 
reduce. the opportunity of the child 
through the school to develop adequate 
citizenship.” 

“There is no safety for our Republic 
without the education of our youth,” the 
President asserted. “That is the “first 
charge upon all citizens and local govern- 
ments.” 


Adequate Schools Urged 


President Hoover expressed confidence 
| “that with adequate reduction of expendi- 
|tures there can be ample amounts ob- 
jtained from reasonable taxation to keep 
our school system intact and functioning 
satisfactorily.” 

Dr. Ray Lyman Wilbur, Secretary of the 


Interior and chairman of the conference, | 


told the group that Americans have “to 
meet the situation in some bold and prac- 
tical way” since “old methods of ‘taxation 


for schools are not providing adequate | 


support.” : 
Use of Highway Funds 

“Why not boldly challenge the high- 
ways,” Dr. Wilbur suggested to the con- 
ference, and put money for them into the 
schools. “Highways are extracting funds 
painlessly through gas taxes,” he pointed 
out. “A billfon dollars” could be taken 
from. roads and put into education, he 
asserted, and still we would have adequate 
roads. ‘ tnt 

The conference adopted four principles 
of policy among which was one to bring 
about “adjustment of school costs to long- 
term economic conditions with no damage 
to the child.” The principles adopted fol- 
low: 


Principles of Policy 

“I.—Education is a fundamental obliga- 
tion of public policy, related inseparably 
to economic conditions, and to govern- 
mental administration, namely, organized 
society, not the Federal Government. 

“II.—Educational procedure must be 
evaluated eventually in terms of far- 
reaching and broadly inclusive social pur- 
pose. 

“TII—In this conference we are con- 
cerned with one aspect of the educational 
problem—the adjustment of school costs 
to long-term economic conditions with no 
damage to the child. 

“IV.—Education is a necessity, 
luxury, since the growth of the child can- 
not be halted or postponed during an 
economic emergency.” 


Equalizing School Funds 

Commissioner William John Cooper of 
the United States Office of Education sug- 
gested to the conference that it consider 
a proposal that any manufacturers sales 
tax enacted by Congress provide for the 
collection of the tax in each State and for 
its distribution throughout the country 
where funds are inadequate for the sup- 
port of schools. He cited as an example 
the possibility of diverting revenue of this 
kind from States like New York to States 
like Arkansas and Alabama to equalize the 
distribution of funds for school support. 


Federal Loans Proposed 
The American Federation of Labor sub- 


liam Green, urging that the Reconstruc- 
tion Finance Corporation be empowered 
to make loans at a low rate to States for 
educational purposes. The American 
Council on Education, the American Farm 
Bureau Federation and the National 
Grange, through representatives, suggested 
the need of more Federal aid in State and 
local education. 

Following the adoption of these four 
principles, the conference discussed out- 
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Protection From 


not a} 


mitted a statement by its president, Wil- | 


Granted Six States 


Advances Totaling 25 Million 
For Relief Purposes Are 
Approved by R. F. C. 


IX emergency relief loans aggregating 
$25,327,199 to Pennsylvania, Michigan, 
Texas, Mississippi, Ohio, and Virginia, to 
cover necessities during January and 
|Februaty, were approved by the Recon- 
| struction Finance Corporation Jan. 5. 
The loans are $13,869,908 to Pennsyl- 


| Michigan, to be used in 74 political sub- 
|divisions including Detroit; $2,565,833 to 
| Texas for use in 229 political subdivisions; 
$1,847,125 to 78 counties and 12 cities of 
Mississippi; $1,400,077 for use in 5 coun- 
|ties and 1 city in Ohio; and $622,319 for 
}use in 15 counties and 1 city of Virginia. 
The loan to Pennsylvania brings the 
| total loans so far to that State to $25,- 
705,446; to Michigan, $11,501,220; to Texas, 
$4,135,134; to Mississippi, $2,739,425; to 
| Ohio, $9,648,830; and to Virginia, $2,113,206. 
| The Corporation’s announcements fol- 
|low in full text: 
| The Reconstruction Finance Corpora- 
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Raising of Revenues 


Regarded as Problem 





Reliance on Property Tax 
Has Exhausted Local Re- 
sources, Senate Commit- 
tee Is Informed 


State and local taxation problems were 
‘linked with the general question of relief 
resources in testimony given Jan. 5 before 
the Senate subcommittee holding hearings 
jon a Federal relief bill. Witnesses declared 
‘that solution of the revenue problem must 


| be incidental to provision for care of the} 


| destitute. 
| The possibility of riots and possible 
wholesale defaults on municipal obliga- 
j tions were pictured to the Committee, of 
which Senstor La Follette (Rep.), of Wis- 
consin, is chairman, as a hazard in event 
re contifes¢h.d 
Senator La Follette said the testimony had 
‘ shown the crux of the national problem in 
[its boldest relief, and suggested that it 
|presented “a black picture.” 

Drying Up of Local Resources 

There was testimony as to the inability 
| of countless cities and towns to raise fur- 
| ther revenue from taxation, of growing de- 
| linquency in the tax lists, of increased 
| burdens in caring for the destitute, and of 
| failure of municipalities to meet the costs 
lof ordinary functions of government. 
| These outlines, according to Senator La 
| Follette, presented a clear-cut picture of a 
condition which a great many persons are 
unwilling to recognize. 

Witnesses before the Committee without 
exception sought to show how the burden 
of local taxation was forcing owners of 
property more and more to lose their ac- 
cumulated savings. States and counties 
land cities, they said, were unable to dis- 
pose of delinquent property at tax sales 
for lack of bids. Those who formerly 
bought in tax certificates are not engaging 
now in that business. 

Fears Expressed by Senator La Follette 

“I do not see the answer immediately,” 
said Senator La Follette, in commenting 
upon the situation presented. “The wit- 
nesses here have told of the necessity for 
|a broader tax base than real estate which 
has been the base so long. 

“But where will the taxes come from? 
If this condition goes for a few years, I 
| hesitate to suggest What the end will be.” 

Carl H. Chatters, executive secretary of 
the Municipal Finance Officers’ Associa- 
tion, replying to questions by the Chair- 
man, said he believed local governments 
would be able to avoid defaults if the de- 
pression did not continue too long. 


Riots and Deliquency in Prospect 


“Let me ask,” said Senator La Follette, 
|“what is going to happen in the meantime 
\if there is no Federal money made avail- 
able to those districts?” 

“Riots, for one thing,” the witness re- 
| plied, “and, next, there will be no city 
| debts paid. 
| “It is increasingly true that cities are 
| getting further and further back in their 
| salary payments. Scrip is being issued 
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Design ‘Piracy’ 


Asked by Textile Manufacturers 


PROPONENTS of legislation for in- 
creased protection of designs in the 
textile industry appeared at a hearing 
before the Senate Committee on Pat- 
ents Jan. 5 in support of the Hebert bill 
(S. 5075) providing for registration with 
the Register of Copyrights of original or 
novel designs for textiles, laces, and em- 
broidery. A similar measure has been 
introduced in the House. 

Representatives of the Silk Associa- 
tion cof America, Inc., Design Protective 
Association, Anti-Design Piracy Group 
of Design Protection Association, Inc., 
and others, stressed the need of ade- 
quate protection against what they 
termed “piracy” in the textile industry. 
A statement of their views and advocacy 
of the Hebert bill, with certain technical 
changes, was submitted to the Commit- 
tee. 

Sylvan- Gotshal, of New York, coun- 
sel for the silk association, told the 
Committee that due to inadequate pro- 
tection of designs, manufacturers in the 
silk industry who spend hundreds of 
thousands of dollars designing new 
ideas are not able to reap any benefit 





“before the pirate filches his ideas and 
furnishes to the public an _ inferior 
product. 

“If the manufacturer were able to lay 
out a praduction program knowing that 
his design was protected, he would be 
able, by mass production, to furnish the 
article to the public at a cheaper price.” 
Mr. Gotshal said. “As to the public, it 
suffers because there is foisted upon it 
| constantly an inferior product at an ex- 
cessive price.” 

Harold R. Young, representing the Na- 
tional Retail Dry Goods Association, 
said the association approved the Sen- 
ate bill, as technically amended in 
phraseology by the silk representatives. 
Frank C. Williams, appearing in behalf 
| of several textile mills in North Caro- 
lina, favored the measure. 


William L. Brown, Acting Register of 
Copyrights, testifying before the Com- 

| mittee, said that from an administrative 
standpoint it was unworkable, and that 
it would vest his office with quasi-judi- 
cial functions such as determining hov- 


(Continued on Page 4, Column 6.] 


1941 





vania for use in 66 counties; $5,021,937 to! 


Of Relief Finaneing) 


for several years..}- 










merica’s Nationa 


Newspaper 





Established March 4, 1926 


PRICE 10 CENTS aby 


Repeal Measure 
Is Perfected for 
Action in Senate 


Subcommittee Charged With 
Drafting Plan Provides 
For Ratification Through 
State Legislatures 


Dri nking on Premises 


Would Be Regulated 


Action by the Full Judiciary 
Committee Expected Soon; 
Protection Provided for 
States With Dry Statutes 


A resolution proposing a repeal of the 
Eighteenth Amendment and providing a 
constitutional prohibition against trans- 
portation or importation of intoxicating 
liquors into States having prohibition laws 
was favorably reported Jan. 5 to the Sen- 
ate Committee on the Judiciary by its sub- 
committee charged with drafting the leg- 
islation. 

The resolution, which would submit the 
proposal to State Legislatures after cone 
gressional approval, which requirés a two« 
thirds vote of each house of Congress, also 
would grant concurrent power to Congress 
to legislate on the sale of intoxicating 
liquors to be consumed ‘on the premises, 

This provision concerns the definition of 
| a saloon, according to Senator Blaine 
(Rep.), of Wisconsin, subcommittee chaire 
man. : 

Text of Resolution 


Following is the resoiution in full text: 

“Resolved by the Senate and House of 
Representatives of the United States of 
America in Cengress assembled (two-thirds 
of each house concurring therein), that 
the following amendment is hereby pro- 
posed to the Constitution of the United 
States, which shall be valid to all intents 
and purposes as a part of the Constitution 
when ratified by the Legislatures of three- 
fourths of the several States: 

“Article XX. The eighteenth article of 
amendment to the Constitution of the 
United States is hereby amended to read 
as follows: 

“Section 1. The Eighteenth Amend- 
ment to the Constitution is hereby re+ 
pealed. 





Protection of States 

“Section 2..The transportation or. im< 
portation into any State, Territory or pos- 
session of the United States for delivery 
or use therein of intoxicating liquors, in 
violation of the law thereof, is hereby pro- 
hibited. 

“ ‘Section 3. Congress shall have concur- 
rent power to regulate or prohibit the sale 
of intoxicating liquors to be drunk on the 
premises where sold.’” 

Senator Biaine said the report was or- 
dered by a vote of four to one of the 
subcommittee members, and a formal re- 
port will be made to the main Committee 
on the Judiciary at its next meeting, Jan. 
9. Senator Norris (Rep.), of Nebraska, 
previously had announced his intention 
to insist on speedy action by the Com- 
mittee of which he is chairman, and had 
stated he will urge early consideration 
of the subject in the Senate as soon as 
his Committee makes its report. 


First Senate Action 

The subcommittee action while nomi- 
nally with one dissent was described by 
Senator Blaine as unanimous in reality. 
Senator Borah (Rep.), of Idaho, approved 
the language used in the resolution, but 
announced a reservation of the right to 
oppose it when it is taken up in the 
Senate. 

Other members of the subcommittee 
were: Senators Hebert (Rep.), of Rhode 
Island; Walsh (Dem.), of Montana, and 
Dill (Dem.), of Washington. 

The subcommittee was in session only 
half an hour when it reached a vote on a 


[Continued on Page 2, Column 6.] 


Issues of New Notes 


Less Than Authorized 


National Banks Have Called for 
Only 17 Per Cent of Total 


National banks have called for only 17 
per cent of the new money which the 
Glass-Borah amendment to the Home 
Loan Bank Act authorized them to issue, 
according to records made available Jan. 
5 at the Treasury Department. 

The total of national bank notes is- 
sued under the amendment reached $159,- 
136,650 on Dec. 31, a little more than five 
months after the amendment became ef- 
fective permitting the issuance of more 
than $900,000,000 of new notes, the records 
show. Additional information made avail- 
able follows: 

Until business picks up and attractive 
lending opportunities present themselves 
banks will not find the new notes profit- 
able unless they need cash or wish to re- 
tire indebtedness. The Secretary of the 
Treasury, the Federal Reserve Bu-~-d and 
the Comptroller of the Currency h>~e rec- 
ommended against the continuance of the 
notes which must be retired at the end of 
three years, saying they added an uncon- 
trollable element to the currency system. 

The $159,000,000 of new national bank 
notes which have been issued up to Dec. 
31 have failed to inflate the currency thus 
far. The total of currency outstanding 
increased by less than the ordinary sea- 
sona! amount from Nov. 30. to Dec. 31 
despite the issuance of $6,960,700 of the 
notes during the month. The average 
of circulation rose only $92,000,000 from 
the middle of November to Dec. 24 whereas 
a larger increase than that is normal for 
the last week before Christmas. 

New national bank notes, since they are 
not adding to the total money in cireula- 
tion are merely replacing other forms of 
money, mainly Federal Reserve Bank 
notes. They will continue to have thi§ 
effect on the currency until quicke: 
business calls for more money and the 
they may add to the circulation in an un= 
regulated way. “ 
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; Bank Act 
Urged in Senate 


_ To Stop Failures 


Senator Glass Says Large | 
Number of Banks Would 


Fail Within Short Time 
Unless Bill Were Passed 


[Continued from Page 1.] 
ing accommodation ever objected to a 
branch banking system.” 


Senator Glass told the Senate of dan-| 


gers which he said threatened the banking 
structure of the country and of private 
information which he had, showing that 
470 banks in the several States would fail 
“within a short while” 
banking were made a part of the Fed- 
eral law. 
said, stronger banks can take over those 
that stand on the verge of collapse, place 
new resources at their disposal and enable 
them to go ahead in service to their com- 
munities. 
Discusses Amendment 


In discussing his amendment, Senator 
Long pointed out that it prohibits branch 
banking in a city or town where the parent 
bank is located. 

Calling attefition to chain bank systems 
in the country, the Senator contended that 
under such a system the farmer who would 
borrow money has to obtain the permission 
of a banker 2,000 miles away. He asserted 
that the State of Louisiana would have 
had no difficulty in keeping all of its 
banks open if it had not have been for 
“the curse of branch banking” which was 


permitted in the State under the sanction | 


of Federal authorities. 

“The people of America,” he said,’ “have 
little to do with the country now in a 
financial sense. Five or 6 per cent of the 
population own 85 per cent of the wealth 
and the financial structure is in their 
control. 

Cites Holding Companies 

“We have to make our fight right now,” 
the Senator continued, “in order that the 
hand of imperial finance shall not go 
further in its strangulation of the Ameri- | 


can people.” He called attention to estab-| || 


lishment of group holding corporations 
among banks. 

Discussing the proposal for the estab- 
lishment of branch banking under the 


terms of the bill before the Senate, Mr. |]: 
“The proponents of the |]} 


Long declared: 
bill don’t propose that the little banks 
shall survive outside the chain. They 
don’t propose that there shall be any in- 
dependent, self-sustaining bank unless it 
is under the wing of the chain. The the- 
ory is to have nothing in America but 
the chain sytsem managed by national 
financial masters. 
Tells of Conditions 

“They want to chain up every bank in 
the country. I can’t conceive ofthe cour- 
age of the men who can propose this kind 
of monstrosity with conditions in the Na- 
tion such as they are.” 

Senator Glass in response said: 

“He says that chain banking, group 
banking and banking by holding compa- 
nies is branch banking. I am sure that 
would be a revelation to the members of 
the Banking and Currency Committee who 
have been compelled to consider the bank- 
ing problems. 

“We have been taught to believe there 
is a vast deal of difference between chain 
banking and group banking and banking 
by holding companies. We have been 
taught to believe that the operations of a| 
branch bank relate themselves directly 
to all of the responsibilities and avwaila- 
bilities of the parent bank, including the 
double. liability of the stockholders.” 

Points Out Responsibility 

He pointed out that the parent bank 
was responsible in the case of difficulties 
in its branches and that under group 
banking double liability is not always im- 
posed. 

“Both group and chain banking systems, 
while not positively vicious, unless ex- 
tremely cautiously managed, are a menace 
to the credit system,” the Virginia Senator 
said. He added that there are exceptions 
to the rule, and told of an instance in 


unless branch | 


If Congress enacts the bill, he) 
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California Railroad Commission will in- 
stitute inquiry into accounting practices of 
Los Angeles Gas & Electric Corporation. 
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Extension of President's power to merge 
Federal offices is advised in report of special 
Senate Economy Committee. 
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Divided responsibility in the State execu- 
tive department criticized by New Hamp- 
shire Governor in message to Legislature. 
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relief work approved for six States by R. 
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Home Loan Bank Board approves new 
lines of credit. 

Page 7, col. 7 

National bank suspensions reported to the 
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Policy of maintaining large excess reserves 


will be continued as an aid to economic re- 
covery, the open market policy committee 
of the Federal reserve system announced. 
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banking law. 
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emergency loans for three railroads. 
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Latest decisions of Federal and State 
courts. 
Page 4, col. 5 


Mr. Roosevelt to Confer 
With Secretary of State | 


Franklin D. Roosevelt has received Presi- 
dent Hoover’s approval for a conference | 


with Henry L. Stimson, Secretary of State. Veterans’ Bureau that veterans holding|day in court on insurance policies.” 
war risk insurance policies in bringing suit | 


A White House announcement Jan. 
said Mr. Hoover would arrange for such 
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| Government economies must not encroach 
/on schools. 

| Page 1, col. 5 
| Library of Congress, accessions listed. 

| Page 4, col. 5 
| Government publications listed. 

Page 4, col. 6 
| State publications listed. 

Page 4, col. 7 


|Federal Courts 


Journal of the Court of Customs and Pat- 
ent Appeals. 


Page 4, col. 6 


Interstate Commerce Commission order | 


pra | rates on freight in Montana up- 
held’ by Federal court. 

Page 6, col. 6 
| Court in Missouri holds that double in- 
demnity is not included in an extended 
term life insurance policy. 

Page 5, col. 7 

Constitutionality of Federal Water Power 
Act to be tested in suit in Federal court at 
Alexandria, Va. 

Page 2, col. 5 


Foreign Relations 


St 
Page 2, col. 2 


|General Business Condtions 
Monthly review of 


issued by the Federal 
Minneapolis. 


business 
Reserve Bank of 


Page 7, col. 7 
Monthly review of business conditions 
issued by Federal Reserve Bank of Boston. 


Weekly business statistics assembled and 
made public by the Department of Com- 
merce, 
| Page 6, col. 3 
|} Textile production expands in Richmond 
| area, says Federal Reserve Bank. 
| Page 7, col. 1 


business, 
merce, 
Page 5, col. 2 


issued by Department of Com- 


Building awards gained for month, says/ 


Atlanta reserve bank. 
Page 7, col. 2 


|Government Finance- 


| 
Daily statement of the United States 
Treasury. 


| Page 7, col. 3 


Health 


Insanitary water supply, 


lack of super- 


vision of living conditions and other condi- | 
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|, Service. 
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opposed before House hearing. 
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Is Discussed Before Senate Committee Of Power Commission 


‘Utah Legislature Convenes. | 


Opposition to the recommendation of the | 


a meeting at Mr. Roosevelt's convenience. | 0M these policies in Federal court may not 


The announcement said: 


President-elect Roosevelt 


present evidence other than that hereto- 
“The President received a request from | fore in the hands of the Bureau, was ex- | 
that the Sec-, pressed Jan. 5 before the Congressional | 


retary of State should discuss matters with Joint Committee studying Veterans’ relief 
him relating to the Department of State. laws. 


The President has arranged a meeting at 
the Governor's request.” 


Representative McGugin (Rep.), of Cof- 


feyville, Kans., testified in opposition to 
| this proposal of the Veterans’ Bureau. 


Recommendations earlier made to the 


= Roosevelt to confer with Secretary of , 
ate. 


conditions | 


Page 7, col. 2| 


First section of monthly survey of current | 


Page 8, col. 5| 


idemnity | 


READERS’ SUMMARY  » 


International Finance 
Foreign exchange rates at a. York. 


age 7, col.3 
‘Labor 


Conclusion of review of labor~ conditions 
by States, issued by Employment Service, 
| Department of Labor. 
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Excerpts from transcript of testimony be- 
fore Trade Commission Nov. 2 relative to 
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Commission restrained by court. 
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California Railroad Commission will in- 
| stitute inquiry into accounting practices of 
Los Angeles Gas & Electric Corporation. 
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committee considering bill to provide for 
Federal relief. 
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Savings of half-million in.a year are noted 


in government of Maine. 


Page 4, col. 3 
Economy proposals are made in New Jer- 
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Summary of Governor Olson's message to 


Minnesota Legislature. 
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Gov Bryan's message to Nebraska Leg- 


isiature summarized. 
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Aid to closed banks urged by Governor Ely | 
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The Utah Legislature convened “in special 


session to consider a new legal code. 
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Divided responsibility in the State execu- 


| tive department criticized by New Hamp- 
shire Governor in message to Legislature. 
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Summary of Governor Caulfisia’s final 


message to Missouri Legislature. 
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Cases to be heard by Supreme Court dur- 
an. 9 listed and 
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Taxation 


Relation of tax problems to resources 


available for local relief measures discussed 
| by witness at hearing before Senate sub- 
} committee considering bill to provide for 
Federal relief. 


- Page 1, col. 6 
Governor” Murray presents plan for re- 


Page 4, col. 6 
Sales tax will be recommended to Legisla- 


Act to be tested in suit in Federal court at | “re by Kentucky Governor if exemption is 


Alexandria, Va. 


Radio 


| Applications received by the Federal Radio | 
3 ; Commission. 


Page 6, col. 2 


Revision of War Risk Insurance Law 


undertaking to deny to the veterans his | 


Mr. McGugin declared that “in the} 
matter of these insurance policies, the 
Government saw fit in the first instance 
to enter into the insurance business of 
its own accord. It is now suggested*that | 
the Government play the role of a welcher | 
and insist that it should virtually be the | 
arbitrator as to whether or not it owes 
money to the veterans under the policy, 
rather than a court of competent juris- | 
diction.” | 

“It is suggested,” he continued, “that | 


discussed at Senate hearing. 


| voted for rea lestate and tangible personal 
Page 2, col. § | Property. 
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Veterans 


Proposals to revise war risk insurance law 
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Suit Tests Authority 


Right to Deny License for Proj-| 
ect on New River Is Involved 


| Favorably Voted by | 


i} was the best tha’ could be selected but 
\|\there were varied views as to how far 


||| vision in maintaining enforcement. 


|A bill modifying the National Prohibition | 
| 


i}|cent by volume reached the Senate floor 


il | adversely. 


'1| six votes of being the two-thirds required | 
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Repeal Legislation. 
Offered in Illinois: 


Beer Measure and Repeal Plan 
Introduced in Ohio 
Legislature 


Springfield, Il., Jan, 5. 

A bill was introduced in the State Sén- 
; ate today (S. 1) to repeal the Search and 
Seizure Act of 1919 and the Illinois Pro- 
hibition Act of 1921. 

A joint steering committee was, ap- 
pointed to handle all prohibition legis- 
lation, including substitute laws on reg- 
ulation of the liquor traffic which will be | 
introduced later. 


Columbus, Ohio, Jan, 5. 


A bill (H. 2) has been introduced in the | 
House to legalize 2.75 per cent beer. 

A joint resolution (H. J. R. 2) was in- 
troduced in the House providing for sub- | 
| mission to the voters in November, 1933, | 
of the question of repeal of State pro- 
hibition. - 


Measure for Repeal 





Senate Subcommittee 





|\Group Charged With Draft-. 


ing Resolution Provides | 
For Ratification by Means 
Of State Legislatures 


{Continued from Page 1.] 
report. Senator Blaine observed, how- | 
ever, that much study had been given to 
the language of the resolution prior to the 
meeting. He said the language employed 





|Congress should go in defining a saloon. | 
‘All members of the subcommitee were 
| represented as agreed on the provision | 
that States now having prohibition laws 
and desiring to continue that policy should 
be given the help of a Constitutional pro- | 


The ‘subcommittee’s report constitutes | 
|the first action in the Senate this session 
|and the first time since prohibition be- 
|came operative that a repeal resolution 
| has reached the stage of a formal and fa-| 
vorable report by a drafting committee. 


Act to permit legal manufacture and sale 
|of beer with an alcoholic content of 4 per 


in the last session, but it was reported 


| House Vote on Repeal 

House members already have voted on 
repeal once this session, that having been | 
|on the opening day of the session when | 
they failed to approve the resolution pro- 
| posed by Speaker Garner for outright re- 
peal. A majority of the votes was cast | 
for the repeal measure, but it lacked | 
under the Constitution to submit an 
amendment to the States. | 

After the House had failed to adopt the | 
resolution Speaker Garner said there 
| would be no votes on the proposition dur- 
ing the current session of that body unless 
the proposal reached the House from the 
Senate. He stated at that time also that 
he would not favor a vote unless the prop- 
osition were one of outright repeal, as 
distinguished from a qualified repeal such 
as the Senate subcommittee had drafted, 
and which carries authority for defining | 
the saloon. 


To Consider Legal Code| 





The constitutionality of the Federal 
Water Power Act, under which the Federal 
Power Commission functions, will 
raised in the New River case set for hear- 
ing before Federal Judge Luther B. Way 
at Alexandria, Va., the Commission an- 
nounced in a statement made public} 
Jan. 5. 5 | 


| 


' 


Salt Lake City, Utah., Jan. 5. 

The Legislature convened in special ses- 

sion Jan. 2 to consider the new legal code | 

which has been in the process of making 

since 1927. The regular session will con- 

vene Jan. 9 to consider general State busi- | 
ness. 





Reserve Accounts 


In Member Banks 
To Be Maintained 


Open Market Policy Com- 
mittee of Federal Reserve 
System Explains Plan to 
Aid Business Revival 


[Continued from Page 1.) 


| Adjustments in the system’s holdings in 


the open market account will be in ac- 
cordance with this policy.” 

For sometime the system has made no 
change in its holdings of Government se- 
curities, ‘having run them up to $1,850, 
000,000, the highest record in history, dur- 
ing the campaign last year to increase 
excess reserves, according to Federal Re- 
serve Board records. Meanwhile, gold 


| flowing back to this country and money 


returning from hoarding have pushed up- 
ward the member bank reserves until they 
stood at $2,514,000,000 on Jan. 4. 


Objective Sought in Easier Credit 

By building up idle reserves in the mem- 
ber banks, the system’s program looks to- 
ward forcing the reserves out into credit 
channels, according to the additional in- 
formation, because idle reserves bring no 
earnings to the bank. 

The system’s heavy open market opera- 
tions in 1932, which included purchases of 
$100,000,000 of Government securities each 
week for six weeks, were largely nullified 
by a movement among the banks to use 


|the excess funds for reduction of indebt- 


edness and by gold drains to Europe, ac- 
cording to the information. Later, how- 
ever, after the open market operations 
ceased, the return flow of gold and the re- 
turn of money from hoards accomplished 


|what the operations had aimed at, and 


the reserve accounts increased. 
The announcement of the policy com- 
mittee follows in full text: 


Results of Conference 
The Open Market Policy Conference of 
the Federal Reserve System, with repre- 
sentatives from all of the 12 Federal re- 
serve banks in attendance, concluded its 
meetings with the Federal Reserve Board 
today. The sessions of the Conference 
were devoted to a review of economic, 
business, financial and banking conditions 
in each of the 12 Federal reserve districts 
and ‘to the economic and financial situ- 

ation in the country as a whole. 
Particular reference was made in the 
discussions to the workings and effects 
of the open market policy thus far pur- 
sued by the Federal Reserve System dur- 
ing the course of the economic depres- 
sion. Consideration was also given to the 
attitude of the System in adjusting its 


| operations to conditions and needs as 


they may change and develop. 


Security Against Deflation 

The first and immediate objective of 
the open market policy was to contribute 
factors of safety and stability in meeting 
the forces of deflation. The larger objec- 
tives of the System’s open market policy, 
to assist and agcelerate the forces of eco- 
nomic recovery, are now assuming impor- 
tance. 

With this purpose in mind, the Confer- 
ence has decided that there should be no 
change in the System’s policy intended 
to maintain a substantial amount of ex- 
cess member bank reserves, the contin- 
uance of which is deemed desirable in 
present conditions. Adjustments in the 
System’s holdings in the open market 
account will be in accordance with this 
policy. 


‘Lame Duck’ Amendment 


Ratified by Two States 


Raleigh, N. C., Jan. 5. 

The Legislature of North Carolina has 

ratified the “lame duck” amendment to 
the Federal Constitution. 


Sacramento, Calif., Jan. 5. 
The California Legislature last night 
ratified the “lame duck” amendment to 


| the Federal Constitution. 


' 


» 


$30,000,000 can be saved if the veteran| THe case involves the application of the | 
is not permitted to present any evidence | Appalachian Electric Power Co. for the | 
to a court which he has not previously | construction of a project on New River | 
presented to the Veterans’ Bureau in the/ near Radford, Va., under a minor-part li-| 


consideration of his claim under one of | 
these insurance policies. At the same time | °°"S¢: The application was denied by the | 


he is denied the right of counsel before |Commission April 3, 1931, and it was| 
the Bureau. |ordered that the applicant be tendered | 
“Here is a direct attempt for the Gov-| g standard form license under the Act| 


ernment to -breach its obligation to the ; { 
veterans urder these insurance policies | 224 directed not to proceed with construc- | 


' Committee to place emergency officers on 
the same compensation basis as enlisted 
men were opposed in a brief statement by 
Col. Henry Clark Coe, retired, of Washing- 
ton, who stated that he was appearing in- 
, New mpshire | dividually on behalf of the retired emer- 
Gov ernor of © Ha = I gency officers. He advised against elimi- 
Asserts It Wastes Time nating the entire arrangement for emer- 
Connnnd Ni. San. 5 gency officers under the Retirement Act 

Divided responsibility in the executive 


which the managers voluntarily had ac- 
knowledged double liability. “They have} 
not gone oui, as some of these managers | 
have done, and stripped their victims by 
watering thei: stock,” he said. 
Emphasizes Need 
Emphasizing the need of branch bank- 
ing further, Mr. Glass asserted that “‘it is 
about the only remedy now for the men- 
acing situation which faces the banking 
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“because of the misdeeds of a few.” 


Mr. Capper Comments News DEPARTMENT 


He main- 


system in the United States.” 
tained that the Nation is not yet out of 
its financial difficulty. 

“The laws and regulations of the Comp- 
troller’s office here in Washington have 
not been applied now for nearly two 
years, and the office dare not apply them 
now because the best informed may not 
accurately conjecture what may be the 
Tesult,” he said. “So many of the banks 
have their portfolios choked with immobile 
and in many instances worthless invest- 
ments, so many of the banks have failed 
and are now failing to write off their 
books losses incurred and worthless ac- 
counts that the office of the Comptroller 
of the Currency has been compelled al- 
most to close its eyes to the situation.” 


Notes Bank Failures 

The Virginia Senator pointed out that 
in the first five days of January there 
were 28 bank failures, three National 
banks and 25 State banks. In December 
there were 145 bank failures, 19 National 
banks and 126 State banks. 

“I know how popular is the plea for 
little banks,” he said. “I know what mo- 
tivates that plea in many instances. But, 
when I tell you of the nearly 10,000 or 
nearly 11,000 banks which have failed in 
recent years, let me point out that 80 per 


cent of them were banks whose capitaliza- | 


tion did not exceed $25,000, pawn shops 
set up over the country called banks which 
have toppled over like ten pins in an alley 
at every disturbance of business. And 
there are Senators who want to perpetu- 
ate that sort of thing.” 

Has No Official Statement 

Senator Glass said that he had the “of- 
ficial declaration of experienced, seasoned, 
and expert bank examiners that unless 
Congress adopt a wise system of branch 
banking, we may with some degree of cer- 
tainty expect the failure of 407 banks 
within a short time, banks which they at- 
test may be saved if taken over by strong 
banks.” 

He explained that he had the state- 
ment of the Comptroller of the Currency 
that there are “literally thousands of 
communities absolutely destitute of bank- 
ing facilities because of failures, which 
might readily be supplied with banxing 
services by strong banks in the respective 
States, taking over existing banks or es- 
tablishing branches.’ He stated that he 
Was Officially informed that “if we could 


department of New Hampshire, where! 


Senator Capper ‘Rep.), of Kansas, pre- 


executive authority is exercised jointly by | sented a brief by Harry Colmery, Topeka, 
the Governor and a Council of five elected Kans., former Chairman of the National 


members, is responsible for delays and in- 


Legislative Committee of the American 
Legion, pertaining to the proposal of the 


action in conducting State affairs, accord-)yeterans’ Bureau that veterans holding 
ing to Governor Winant’s message to the! war risk insurance policies may not bring 


Legislature. 


suit on these policies in Federal courts 


“This division of authority,” he said,/and present evidence other than evidence 


|“would not be so serious a threat to effi-| heretofore presented 
}cient government if the people were not! Bureau. 


forgetful of the facts of the situation and 


to the Veterans’ 


Senator Capper expressed himself as 


usually consider the Governor responsible | not in favor of all proposed changes and 
for delays or inaction, whereas both the | economies in regard to veterans’ legisla- 


convinced that their respective positions 


are in the public interest either from the| behalf of Mr. Colmery, Mr. McGugin told | the integrity and the ability of the court.” 


‘Governor and Council may each be acting | tion which have been presented to the 
| within their constitutional rights and both | Committee. 


Calling attention to the brief filed on 


point of view of the State as a whole or| the committee he was in full accord with 


of the councilor districts. 


Mr. Colmery’s position “when he opposes | 


“It is my opinion that altogether too|the prepayment of the bonus and when 
much time is wasted under this dual sys- | he is unalterably opposed to the Govern- 


tem without advantage to the taxpayer,/ment’s taking an arbitrary ad 


and we all know that appointive officials | 
selected on a basis of compromise are sel- 
dom satisfactory. Change can only be ac- 
complished by constitutional amendment. 
This statement is in no way a criticism | 
|of the men who have served with me in| 
| that relationship.” 

Governor Winant’s message was devoted | 
mainly to a review of activities during the | 
| last two years. ! 


have a sound branch banking system in- 
augurated, 33 banks in Illinois could be 
certaintly saved from failure.” 

Senator Glass said that the toppling over 
of the little banks creates a psychology 
which finally affects the larger banks. 

“Monopoly? Where are the monopolies?” 

|he asked. “These little pawn shops hat 
| want to monopolize the credit facilities of 
| their own communities,” he responded to 
| his own question. “They want to erect a/ 
tariff wall to prevent credit facilities from | 
|coming in.” There are few banks which | 
have the facilities to respond to the com- | 
mercial demands of their communities he 
asserted, and added that the wish of the 
; Small banks did not constitute a protective | 
; tariff but rather a “prohibitive tariff 
against credit.” 

He pointed out that his bill does not 
| provide nationwide but rather state-wide 
banking. He expressed approval of the 
Vandenberg amendment. | 


vantage in 


Regrouping of Offices 
In Missouri Sought 


Retiring Governor Points to 


Need for Economies 


Jefferson City, Mo., Jan. 5. | 


Recommendations for the consolidation 
of State activities and the elimination of 
certain agencies were made today by Gov- 
ernor Caulfield in his final message to the 
Legislature. He will be succeeded on Jan. 
9 by Governor-elect Guy B. Park. 

Governor Caulfield suggested that the 
Missouri State Fair be suspended for two 
years, stating that “under present condi- 
tions the fair is a luxury which the State 
can not afford.” 

He asserted that the governmental cost 
of counties and municipalities must be 
reduced to afford substantial relief to tax- 
payers. 

State regulation of fire insurance rates 
was discussed by the Governor, who said 
that opposition by the companies to such 
regulation “calls for serious consideration 
as to whether the companies should be 
permitted to continue to have the benefits 
of joint rate making while steadfastly re- 
fusing to submit to regulation.” 


in that it undertakes to profit by the 
veterans’ personal inability to present be- 
fore the Veterans’ Bureau his case. 

“In handling these veterans’ problems, 
the trouble is they have been determined 
upon the basis of politics and votes rather 
than upon justice between the Govern- 
iment and the veterans. There are not a 
great many veterans who hold these in- 
surance policies and will have a cause 
of action against the Government. There- 
fore, there are not a great many votes to 
be lost by legislating against these veter- 
ans in the hope of saving $30,000,000. 

“The position taken by the Veterans’ 
Bureau in this request is alike an in- 
justice to the veteran, denying him his 


tion until it received and accepted such | 
a license. 

The Commission held that the proposed | 
|construction would affect interstate and | 
| foreign commerce and should be covered : 
| by the standard license. 


tary of the Kanawha River, a navigable 
| Stream used in interstate and foreign com- 
merce. 


‘Record of Legislation 
Pending in Congress 





day in court, and an indictment against 


‘Pennsylvania Inquiry 
| Restrained by Court 


Investigation of State Utilities 


Group Held Illegal™ 


| Harrisburg, Pa., Jan. 5. 
The Dauphin County Court has made 


permanent the preliminary injunction re- | 


straining the Rial committee of the Leg- 
jislature from spending ,an appropriation 
of $100,000 for investigation of the Public 
Service Coramission. The court also held 
that the committce lacked constitutional 
power to conduci the inquiry. 

The committee was created at the spe- 
cial sessic:. of the Legislature last Sum- 
mer. A taxpayer's suit was brought, al- 
leging that the committee was function- 
ing without cons:itutiona: powers. 

The points raised by the suit were 
whether thc appropriation was constitu- 
tional ana whether the committee could 
function after the Senate adjourned. 

The court held that the appropriation 
was illegal because it was not mentioned 
in the Governor's call for the special ses- 
sion, nor was the investigation suggested 
by the Governor 

The court also cismissed summarily the 
question of whether the committee had 
power to function after the close of the 
session, it being held there was no need 
{to go into this question since the appro- 
'priation was unconstitutional, 


New Measures Introduced in 


Both Houses Listed 


| Agriculture 
Bills introduced: 


H. R. 14031. Cox. For refinancing of farm 
mortgage indebtedness by R. F. C.; Banking 
and Currency. 

H. R. 14032. Cary. To liquidate and refi- 
| nance agricultural indebtedness; to establish 
credit system through which farm mortgages 
may be 


| loan system; Banking and Currency. 
| H. R. 14035. McClintic of Okla. To provide 


|that R. F. C. shall make loans to farmers on | 
security of first mortgages; Banking and Cur- | 


rency. 

S. 5329. George. 
|mortgage indebtedness by R. 
}and Currency. 
| Bridges 
| Bills tntroduced: 
| H. R. 14030. Coyle. 

near Bushkill, Pa., 

Foreign Commerce. 


Elections 


bridge; Interstate and 


Bills introduced’ 
H. Res. 537. Coyle. To repeal Seven- 
teenth Amendment to Constitution; Judiciary. 
Foreign Trade 
| Bills introduced. 
R. 14034. Martin of Mass 
| advertising of articles imported into U. 
Interstate and Foreign Commerce. 
Judiciary 
Bills introduced: 
| S. 5322. Grammer. For temporary suspen- 
|sion of legal actions and proceedings in civil 
transactions; Judiciary. 
Naturalization 
| Bills introduced: 
8. 5330. King. 
laws of U 8.; Immigration. 
Tariff 
Bills introduced: 
| H.R. 14033. Martin of Mass. 
| Tariff Act of 1930; Ways and Means.\ 
| Territories 
| Bills introduced: 
H. J. Res. 538. Pesquera. 
Puerto Rico; Insular Affairs. 


\ 


For relief of 


New River, the| 
Commission found, is the principal tribu - | 


liquidated and refinanced through | 
Fed]. reserve banking system and Fedl. farm | 


For refinancing of farm- | 
¥. G.; Senking | 


Delaware River at or | 


To regulate | 
6.3; 


To amend naturalization 


To amend | 
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Mourning Period 
Is Proclaimed for 


Calvin Coolidge 


Public Flags Ordered at Half 
Staff by President and 


Senate and House of Rep- 


resentatives Adjourn 


President Hoover .issued a proclama- 


tion, Jan. 5, addressed to the American 
people, Announcing the death of former 
As an expression of 
the public sorrow, he ordered that the | 
flags of the White House and of the sev- 
eral departmental buildings be displayed 
at half staff for a period of 30 days and 
that suitable military and naval honors 


President Coolidge. 


be rendered the day of the funeral. 


The proclamation follows in full text: 
“A proclamation by the President of the 


United States of America: 
“To the People of the United States: 


“It becomes my sad duty to announce 


Officially the death of Calvin Coolidge 


which occurred at his home in the City 
of Northampton, Mass., on the fifth day 
of January, nineteen hundred and.thirty- 
three, at twelve twenty-five o’clock in the 


afternoon. 
Rise to Eminence 


“Mr. Coolidge had devoted his entire 
life to the public service, and his steady 
councilman to mayor of 
Northampton and thence upward as mem- 
ber of the State Senate of Massachu- 
setts, Lieutenant-Governor and Governor 
of Massachusetts, to Vice President and 
stands 
as a conspicuous memorial to his private 


progress from 


President, of the United States, 


and public virtues, his outstanding ability. 
and his devotion to the public welfare. 


“His name had become in his own life- 
time a synonym for sagacity and wisdom; 
and his temperateness in speech and his 
orderly deliberation in action bespoke the 
of responsibility which 
guided his conduct of the public business. | 


profound sense 


Held in Popular Esteem 


“From the American people. he evoked | 
an extraordinary warmth of affectionate 
response to his salient and characteristic 
personality. He earned and enjoyed their 
To mil- | 
lions of our people his death will come 
as a personal sorrow as well as a public | 


confidence in the highest degree. 


loss. 


“As an expression of the public sorrow, 
it is ordered that the flags of the White 
House and of the several departmenial 
buildings be displayed at half staff for a 
period of 30 days, and that suitable mili- 
tary and naval honors under orders of the 
Secretary of War and the Secretary of the 
Navy may be rendered on the day of the 


funeral. 


“In witness whereof, I have hereunto 
set my hand and caused the seal of the 


United States to be affixed. 


“Done at the City of Washington this 
in the year of our 
Lord nineteen hundred and thirty-three, 
and of the Independence of the United 


fifth day of January, 


Regulation of Rates 
In Shipping Urged 


Control Over ones Cniel Charges 
Advocated at Hearing 
Of House Group 


The Senate bill (S. 4491) ‘amending the 
shipping laws to enable the United States 
Shipping Board to fix minimum rates and 
otherwise regulate American coastwise 


Canal was advocated before the House 
Committee on Interstate and Foreign 
Commerce, Jan. 5, by spokesmen for both 
the Board and for what was claimed to be 
90 per cent of the coastwise steamship 
| business. 

The witnesses were Edward P. Farley, 
New York City, former Chairman of the 
Shipping Board and now chairman of the 
Executive Committee of the American- 
Hawaiian Steamship Company, who said 
he also spoke for seven other lines, con- 
stituting about $90,000,000 of the $100,- 
000,000 investment in coastwise shipping; 
Cc. O. Arthur, Director-of the Division of 
Regulation and Traffic of the Shipping 
Board, and T. H. Madigan, legislative 
counsel for the Board. 

The Committee will resume hearings 
Jan. 6. The Chairman, Representative 
Davis (Dem.), of Tullahoma, Tenn., an+ 
nounced that there are many witnesses to 
; be heard on both sides and that the hear- 
| ings may continue a week. 

Mr. Farley told the Committee that the 


’ 


[Continued on Page 6, Column 7.] 


Federation of Labor 


Declared Ready to 
Compel Short Week 


Strikes Will Be Called to 
Force Adoption if Law Is 
Not Enacted, President of 
Group Asserts 


, 


[Continued from Page 1.] 

‘down to economic conditions which in- 
clude a standing army of the unem- 
ployed.” He. quoted an opinion by Justice 
Brandeis of the Supreme Court saying 
that the situation, more serious than war, 
threatened the capitalistic system. 

Mechanization of industry has out- 
moded the old work day and week, he de- 
clared, and even at its peak industry could 
not absorb all the people out of work. 
With a pick-up in activity the introduc- 
tion of new methods would enable the 
same amount of work to be done now on 
the old basis with 4,000,000 fewer workers 
than were needed at the peak, he es- 
timated. 

Nature of Compulsion 

He called upon the Government as a 

large employer to set the pace by adopt- 


States of America the one hundred and|ing the 30-hpur week for its workers and 


fifty-seventh. 
(Signed) “HERBERT HOOVER, 
“By the President: Henry L. Stimson 
Secretary of State.” 


Death Announced to Congress 


President Hoover also sent a_ special 
5, _ officially 
notifying that body of the death of for- 
The message, in 


message to Congress, Jan. 


mer President Coolidge. 
full text, follows: 


“To the Senate and House of Repre- 


sentatives: 


“It is my painful duty to inform you of 
the death today of Calvin Coolidge, former 


President of the United States. 


“There is no occasion for me to recount 
his eminent services to our country to 
members of the Senate and House, many 
of whom were so long associated with him. 
His entire lifetime has been one of single 
devotion to our country and his has been 
a high contribution to the welfare of man- 


kind. 
(Signed) “HERBERT HOOVER.” 
Senate Adjourns in Respect 


Adjournment out of respect to the mem- 
ory of the former President was taken by 
the Senate immediately upon receipt of 


advices that Mr. Coolidge had died. 
A motion, 
(Rep.), 


(Dem.), 
his banking ‘bill. 


In presenting the motion, Senator Wat- 
Coolidge as “a great | 
man, a great President and a great Amer- 
ican,” and to this tribute Senator Rob- 
inson added it was a distressing fact to 
the Nation to lose the advice and counsel 
of a man having the qualities of the for- 
Numerous other Senators 
later issued statements in tribute to Mr. 
Coolidge’s service as President and his life 


son described Mr. 


mer President. 


work. 
House of Representatives Adjourns 


The House stopped its farm relief de- 
immediately 
upon receiving the President’s message of 
of | 
Uvalde, Tex., ordered the message read to | 


Snell | 
(Rep.), of Potsdam, N. Y., offered the reso- 


bate to adjourn at 3 p. m,, 


notification. Speaker Garner (Dem.), 


the House, and Minority Leader 
lution on the part of the House. 

The resolution was adopted. 
follows in full text: 


“Resolved, that the House has learned | 
with profound sensibility and sorrow of 
the death of Calvin Coolidge, former Pres- 
Resolved, that 
as a token of honor to the many virtues, 
public and private, of the illustrious states- 
man, and as a mark of respect to one who 
has held such eminent station, the Speaker 
of this House shall appoint a committee | 
to attend the funeral of Mr. Coolidge on 


ident of the United States. 


behalf of the House. 
Committee Is Designated 


“Resolved, that the Clerk communicate | 
these resolutions to the Senate and trans- 
of the same to the afflicted 
Resolved | 
that the Sergeant at Arms of the House 
be authorized and directed to take such 
carrying 
out the provisions of these resolutions, 
and that the necessary expenses in con- 
be paid out of the 


mit a copy 
family of the illustrious dead. 


steps 22 me; pe necessary for 


nection . therewith 


contingent fund of the House. Resolved, 


that as a further mark of ‘respect to the 
memory of the late Calvin Coolidge, this 


House do now adjourn.” 


The funeral committee appointed by 
Speaker Garner is as follows: Representa- 
of Carrollton, IIl., 
Snell 
(Rep.), of Potsdam, N. Y., Minority Leader 
of Salem, 
of Richmond, 


tive Rainey (Dem.), 
Majority Leader of the House; 


of the House; Hawley (Rep.), 
Oreg.; Montague (Dem.), 
Va.; Treadway (Rep.), of Stockbridge, 
Mass.; Darrow (Rep.), 
Pa.; Pinkham (Rep.), of Boston, Mass.; 
Luce (Rep.), of Waltham, 
hill (Rep.), of Somerville, Mass.; 
Brattleboro, Vt.; Greenwood (Dem.), 
Washington, Ind.; Douglass (Dem.), 
Boston, Mass.; Douglas (Dem.), of Phoe- 


made by Senator Watson 
of Indiana, Majority Leader, and 
concurred in by Senator Robinson (Dem.), 
of Arkansas, Minority Leader, was entered 
in the midst of a speech by Senator Glass 
of Virginia, who was discussing 


It read as | 


of Philadelphia, 


Mass.; Under- 
Connery | 
(Dem.), of Lynn, Mass.; Gibson (Rep.), of 
of 
of | 


will be asked by his organization “and its 
friends” to pass such a bill, Mr. Green 
said. 

Admitting that universal adoption of 
the shorter week and day could best be 
achieved by legislative requirement, Mr. 
Green said that his organization was pre- 
pared to use its “economic force” if legis- 
lative action was lacking. Asked by Sena- 
tor Norris what his statement meant, he 
explained that strikes would be called and 
the organization of labor pushed. 

“I would hate to think that any im- 
portant change would have to be brought 
about that way,” Senator Norris told him. 
Mr. Green admitted that legislative action 
would be better, but pointed out that only 
by exercising economic force had labor 
been able to raise its wage levels. 

Legislative Action 


by law would be better because it would 
iput all employers on an equal footing 
immediately and because labor could more 
easily maintain existing wage levels, Mr. 
Green stated. 

Voluntary adoption of the 30-hour week 
by employers is not possible on any large 
scale, Mr, Green said, although many in- 
dividual employers look favorably on the 
scheme and have adopted it. Others, 
making up the majority, understand only 
the language of economic or legislative 
compulsion, he said. 

Industry has no plan for meeting the 
unemployment situation and is trying to 
improve its own position by the introduc- 
tion of more machines and by lowering 
the cost of production in that way, he 
testified. 

Asked by Senator Walsh (Dem.), of 
Montana, if the adoption of the shorter 
week would cripple American industry in 
its’competition with foreign industries, Mr. 
Green said that the increased efficiency 
of the worker would prevent any increase 
in the unit cost. He added, after citing 
a list of corporations which have not yet 
missed dividend payments, that capital 
should be willing to take a more fair 
| share of earnings. 


Democractic Organizations 


The National Campaign Committee of 
the Democratic National Committee, in a 
report filed with the House Jan. 4, said 
that, during the presidential campaign, it 
received $1,708,507.76, expended $1,638,- 
177.58, and that its balance as of Dec. 31, 
1932, was $70,330.18. It also, however, 
listed unpaid obligations of $839,385.81. 

Of the total contributions, $1,478,120 was 
in cash, $130,000 in loans, $75,478 came 
from sale of medallions, and the remailider 
trom miscellaneous sources. 

The Democratic Victory Campaign Com- 
mittee, during the same period, reported 
total receipts of $581,514; expenditures, 
$576,878. 

The unpaid obligations of $839,385 of the 
National Campaign Committee include: 
County Trust Co., of New York, loan, 
$80,000; and John J. Raskob, New 
York, $90,250, and various miscellaneous 
items. 

The Republican Senatorial Campaign 
Committee reported to the House it re- 
ceived $61,492 and disbursed $61,394 dur- 
ing the campaign. 





nix, Ariz.; McCormack (Dem.), of Dor- 
chester, Mass.; and Granfield (Dem.), of 
Longmeadow, Mass. 
President to Attend Funeral 

At the White House it was announced 
| orally Jan. 5 that President Hoover would 
j} attend the funeral of former President 
Coolidge, although it was added that so 
far as known there the time and date of 
the funeral had not been arranged. At 
,the same time, it was said that representa- 
tives of all branches of the Government, 
including members of the Cabinet, would 
| attend the funeral, 





shipping operated by way of the Panama} 


for workers actually engaged in interstate | 
commerce. The next sesion, of Congress | 


Compulsion of shorter working period | 


Submit Campaign Accounts | 


| 


| 





|marketing period,” 


|fair exchange value for hogs so computed 


Allotment Plan 
To Aid Farmers 
Debated in House 


‘Fair Exchange Values’ for 
Cotton, Wheat and Hogs | 
Would Be Effective 30 


Days After Enactment - 


{Continued from Page 1.] 
that “with cotton at 5 cents a pound and 
wheat at 33 cents a bushel” he is willing 
to support something which he might not 
otherwise support in order “to stop the 
disaster hanging over agriculture.” 
Measure Criticized 

Opponents of the bill, including Repre- 
sentatives Purnell (Rep.), of Attica, Ind., 
and Martin (Rep.), of North Attleboro, 
Mass., criticized the plan as threatening 
the destruction of agriculture, as a “mag- 
nified, glorified sales tax on the neces- 
sities of life,” and as an enormous burden 
on the poor as the chief consumers of 
bread and cotton products. 

Mr. Purnell declared himself, in full 
sympathy with the objectives sought to 
be attained in the bill, but added that he 
could not consider “this new bootstrap by 
which the farmer is supposed to raise 
himself.” He declared the farm organiza- 
tion leaders failed*to testify before the 
Committee in favor of the bill and that 
M. L. Wilson, formerly one of the leading 
supporters of domestic allotment plan, is 
opposed to the bill. 


Disturbances Cited 


The plan would result in the creation 
of “an army of employes such as we have 
never seen before in any Government ac- 
tivity,’ Mr. Purnell declared. 

Representative Bankhead (Dem.), of 
Jasper, Ala., supporting the rule, cited re- 
ports that farmers are rebelling against 
foreclosures on their property, are pre- 
venting such sales, and are engaging in| 
“a species of revolution.” 

“It is the solemn duty of Congress to 
take some chances, to experiment a little,” 
Mr. Bankhead said. 


Operation Explained 

After adoption of the rule by a viva 
voce vote, Representative Jones took the 
floor to explain the bill. It is not only a 
farm relief measure, he declared, but is 
intended also to “start the wheels of in- 
dustry moving.” 

Mr. Jones characterized the bill as a 
‘rather extreme measure,” but added that 
“the house is on fire’ and action must 
be taken to prevent disaster. 

Replying to a suggestion of Represent- 
ative Stafford (Rep.), of Milwaukee, Wis., 
that the dill is an attempt to interfere with | 
the law of supply and demand, Mr. Jones} 
declared that “it seems to me there is 
plenty of supply and plenty of demand, 
but the law of supply and demand is not} 
operating.” 

Announcement of the Committee 
amendments was made orally on behalf 
of the Committee after its session. 


Exchange Values Fixed 


The “fair exchange value” fixed for | tinues. 


wheat in the Committee amendment is | 
75 cents a bushel; for cotton 9 cents a 
pound, and for hogs, 5 cents a pound, 
these values to apply during the “initial 
which is to extend 
from 30 days after approval of the act 
until the opening of the 1933-34 market- 
ing season for the respective commodities. 

After the opening of the 1933-34 mar- 
keting year the value for hogs is specified 
as 6 cents a pound plus an additional 
half cent for each ten points increased 
that occurs in the index number for fac- 
tory employment over the index as of the 
date of approval of the act, until “the 


first equals such value as computed under 
subsection (e).” 


| Situation in Education,” 








President States Economies 
Must Not Curtail Education 


The remarks of the President follow in 
full text: 

“Our Nation faces the acute responsi- 
bility of providing a right-of-way for the 
American child. In spite of our economic, 
social and governmental difficulties, our 
future citizens must be built up now. We 
may delay other problems but we can not 
delay the day to day care and instruction 
of our children. 

“This Conference is unusual, in that it 
invites the cooperation of men of widely 
different points of view in the considera- 
tion of our school and tax system from 
the standpoint of maintaining the wel- 
fare of the children of today. 

“Our governmental forces have grown | 
unevenly and along with our astounding | 
national development. We are now forced 
to make decisions on the merits of the 
various .expenditures. But in the rigid 
governmental economies that are requisite 
everywhere we must not encroach upon 
the schools or reduce the opportunity of | 


adequate citizenship. There is no safety | 
for our republic without the education of 
our youth. That is the first charge upon 
all citizens and local governments. 

“I have confidence that with adequate 
reduction of expenditures there can be 


and functioning satisfactorily. ‘Those in 
charge of the schools must be willing to 
face conditions as they are, to cooperate | 
in discarding all unnecessary expenditure, 
te analyze all procedures, and to carry | 
forward on a solid basis of economy. But 
the schools must be carried on. 

“I wish to thank you for giving of your 
time and coming here to Washington for 
this meeting. 
come recommendations that will be of na- 
tional significance. Above all, may I ask 
that ‘throughout your deliberations you 


than any other process that is carried 
on by our Government. If we are to con- | 
tinue to educate our chiJdren, we must | 


schools.” 


Decreases in Outlay 


Are Observed 


rent needs,” a report on the “Current 


prepared for the 
Conference by the United States Office 
of Education and the Research Division 
|}of the National Education Association, 
concludes in setting forth the extent of 
decreases in funds spent for schools. 

“Teachers’ salaries have been drastically 
reduced in many States and in some places 
as much as 20 per cent,” this report con- 
“Building programs have been 
suspended, thereby not only endangering 
|the lives of children and producing. un- 
| satisfactory instructional conditions, but 
contributing to unemployment in various 
trades and industries.” 

“The causes of school fund retrench- 
ments are deeply rooted in the general 
unrest and maladjusiment of the times. 
Schools have suffered along with govern- 
ment and private business because of tax 
delinquencies, lowered assessments, de- 
clining tax rates, and bank failures. 


able for school purposes, panic and lack 
of faith have exerted their destructive in- 
fluences. Both fiscal and social factors 
haye had a definite and important effect | 
upon the financing of education.” The} 





‘ Further Formulas 


Thereafter the value for hogs is to be! 
computed under subsection (e), the value | 
thus computed being “an amount that | 
shall bear to the price for all commodities | 
bought by producers during the last three- 
months’ period for which index numbers 
are available, the same ratio as the price 
for the commodity paid producers at local 
markets during the base period (1909- 
1914) bore to prices for all commodities | 
bought by producers during such base 
period.” 

After the initial marketing period for | 
wheat and cotton, which is to end with 
the opening of the 1933-34 marketing year, 
the values for these commodities are to be | 
computed according to the formula given 
in the preceding paragraph. The formula 
applies to tobacco at all times after the 
act becomes effective on this commodity. 


Adjustment Charge 


Another Committee amendment pro- 
vides fhat the adjustment charge, which is 
a tax on processors, for hogs shall be, 
for the period starting the day after ap- 
proval of the act and ending with April 
30, 1933, the difference between 3% cents 
a pound and the price received by pro- 
ducers at local markets; for the following 
year, the difference between such market 
price and 4 cents a pound; and for the 
year succeeding that, the difference be- 
tween 414 cents and the market price. 

The “fair exchange value” for wheat for 
the initial period, placed at 75 cents a 
bushel, means, according to Representa- 
tive Nelson (Dem.), of Columbia, Mo., that 
the farmer would receive on the propor- 
tion of his crop used in domestic con- | 
sumption the certificate for the amount 
represented by the difference between the 
market price and 75 cents. That is, if| 
wheat were selling at 40 cents a bushel, | 
the farmer would reccive a certificate for 
35 cents, less administrative costs, on each | 
bushel up to about three-fourths of his 
crop, that being the proportion normally | 
used domestically. 

Under the bill as reported to the House, | 
the provisions respecting cotton, wheat, 
and tobacco would not have gone into 
effect until the beginning of the next 
crop year. The effective date of the act 
is advanced in the amendment to 30 days 
after its approval. 


Action Ordered Deferred 
On Rail Regulation Bill 


[Continued from Page 1.] 

bill (H. R. 9924) dealing with problems of | 
the coal industry; a bill (H. R. 9268) to 
regulate freight forwarding companies; a 
bill (S. 4616) to aid the States in prevent- | 
ing evasion of the tax on gasoline; a bill} 
(H. R. 9891) to provide a pension system | 
for railroad employes. 

The Committee decided to terminate} 
hearings on the full-crew train bill (H. R. 
11012) Jan. 6. It set for Jan. 10 a hearing | 
on a bill (H. R. 11247) ao provide “radio | 
passes’ ’to certain employes of steamships, 
giving them, in effect, a franking privilege | 
for sending messages to their families by | 


|In many localities, school buildings which | 


following additional information was taken 
from “The Current Situation in Educa- 
tion”: 


Notes Declines 


In Expenditures 


It is estimated that current expendi- 
tures, including all the running costs of 
schools, except capital outlays and debt 
service charges, decreased in city school 
systems from approximately $1,086,900,000 
in. 1931-32 to $1,013,600,000 for the present 
year, 1932-33, representing a reduction 
here of $73,300,000, or 6% per cent in one 
year. 


In rural schools the decrease is from | j 


$754,300,000 to $714,800,000. In_ other 
words, current expenditures, except capital 
outlay and debt service charges, have 
Gropped $39,500,000 in rural areas, or a 5.2 
per cent reduction. 


There is great variation in the amount | 


of decrease in current expense budgets in 
different sections of the country and dif- 
ferent States. The reduction in city school 
systems in the south central section this 


present school year averaged 15.6 per cent, | 


13.1 per cent in the western, and 10.1 /per 
cent in the north central sections. 
rural schools the western and south cen- 


tral sections decreased about 8 per cent, | 
and the North Central and South Atlantic | 


States about 7 per cent. In two States 
the city decreases averaged as high 29.1 
per cent and 25.3 per cent. Four others | 


show reductions from 15 to 20 per cent and | 


19 others from 10 to 15 per cent. 

Capital outlay, representing expenditures | 
}for the purchase of grounds and equip- 
ment and for the construction of buildings, 
chiefly the latter, decreased $103,000,000 in 


| 1931-32, and it is estimated there will be! 


a further decrease of $108,000,000 during 
the present school year, making a total 
drop both in city and rural systems of.the 


| country of $211,000,000 within two years, 


Sees Postponement 
| Of Needed Construction 


the child through the school to develop | 


ample amounts obtained from reasonable | 
taxation to keep our school system intact | 


I trust that out of it will | 


bear in mind that the proper care and | 
training of our children is more important | 


keep and sustain our teachers and our | 


“In all sections of the country there | 
| have been decreases in the outlay for cur- 


For | 


| 


| 


| 


In | 
some instances, where funds were avail- | : 
|of Education and the State Treasurer 











These reductions in capital outlay mean | 
that new schoolrooms to house the in-| 


constructed, but are being postponed. | 
Long-time building programs are being | 
held up, and eventually enormous expendi- | 
tures will have to be undertaken to bring | 
the available housing up to the demands. | 


| 
are insanitary and otherwise dangerous to} 


| child health and safety must continue in| 


use. In other localities, types of instruc- 
tion required to meet changing needs of 
society cannot be met because of unsuit- | 


lable school plants. 


There has been invested in public school |: 
plants over $6,200,000,000. The shortening | 
of terms, closing of schools, and curtail- | 
ing of services means that this investment 
is lying idle. Many of the overhead and 


| all the debt service costs of these school | 


plants continue whether they are in use| 
or not. The question may logically be 


| raised why construction of school build- 


ings is not being included in society's ef- | 
fort to provide employment for those in| 





radio while at sea. The Committee also 


need? Would this not be a good time 


ordered favorable reports on 12 bridge bills. | to secure, at greatly reduced costs, school | | 


: ’ =| page 
| creasing school population are not being ; 


Ample Funds Obtainable for Schools, He Says 
In Opening Citizens’ Conference 


{Continued from Page 1.] 


standing economic problems which the plants which are adequate to the present 
schools face and allocated them to five | needs of society? 
major committees for analysis and reports. | 


It is estimated that a total of $251,500,- 
000 will be expended during the current 
year for debt service charges. Since the 
expenditures for capital outlay for 1931-32 
and 1932-33 were greater for each year 
than the amount of bonds retired in 
1929-30, probably the total bonded indebt- 


.edness will continue to increase during 


the present school year to approximately 
$2,500,000,000. 


Relation of Running 
And Building Costs 


The estimated cost of public elementary 
and secondary schools of the Nation dur- 
ing the present school year total $2,120,- 
|} 900,000, of which $1,715,400,000 is for cur- 
|rent expenses, $154,000,000 for capital out- 
llays, and $251,500,000 for debt service. 
These figures represent a reduction of 
$220,800,000 over current expenses for 
1931-32, but no reduction and probably an 
increase in debt service expenditures. 

For every dollar spent for the actual 
running of the schools in 1932-33, ap- 
proximately 15 cents will have to be spent 
for debt service, that is; interest and re- 
tirement of debts. For every dollar spent 
this year for adding to and improving the 
school plant (capital outlay), approxi- 
mately $1.63 will be spent for debt service. 

It is estimated from a number of re- 
ports that teachers’ salaries were reduced 
$39,000,000, or 5.04 per cent, during the 
current school year. It is estimated that 
salaries will decline from $774,500,000, the 
| total for 1031-32, to $735,500,000 in 1932-33. 
Salary cuts in city school systems this 
| year averaged 15.1 per cent in the South 
| Central States, 12.3 per cent in the West- 
ern States, and 10.3 per cent in the North 
Central States. Rural school salary re- 
ductions over a three-year period averaged 
about 19 per cent. 


Salaries of teachers of rural schools have 
always been much lower than those of 
their city colleagues. The average annual 
salaries of the rural teachers in 1930 was 
| $926 compared with $1,771 for city teach- 
ers. ence the reductions for the rural 
teachers are much more serious in mean- 
ing than those for the city teachers. 


Fiscal factors, such as tax delinquency, 
declining tax rate, and bank failures have 
greatly affected the revenue for school 
purposes. Tax delinquency is the unknown 
quantity that wrecks the calculations of 
schooi budget makers. In Michigan, ac- 
cording to a survey by L, H. Cook, the 


{normal tax delinquency rate of 5 per cent 


has increased to a rate of 37 per cent. In 
Kansas, the tax delinquency rate prior to 
1930 was approximately 5 per cent and 
has arisen to 26 per cent. In the State 
of Washfrigton delinquent taxes total 30 
per cent of the amount due. On the other 
hand, Massachusetts, Kentucky, and Ver- 
mont are among the States that report lit- 
tle increase in tax delinquency. Two 
cities, however, report that 46 per cent 
of the 1931 taxes are delinquent. 


Amount of Losses 
Of School Funds 


In 1931 when 2,298 banks suspended op- 
erations, while no nation-wide figures are 
available to show the extent to which 
school funds Have been involved, the loss 
and inconvenience to school districts has 
been considerable. About $10,000,000 in 
school funds are tied up in closed banks 
of Iowa, according to the Superintendent 


there. 

School systems have introduced a num- 
ber of adjustments to meet decreased re- 
; sources to carry on the educational pro- 
| grams. 
of the school classes, employing fewer 
teachers, decreasing the length of the 
school term, closing schools, suspending 
building activities, operating with an ab- 
normal lack of school equipment, and 
either curtailing or eliminating certain 
school activities. 

School systems have curtailed their pur- 
chase of text-books approximately $9,- 
000,000 within two years. 
books are not being replaced and new and 
improved ones are not being purchased. 

School responsibilities during the period 
of reduced budgets have increased abnor- 
mally. 
ices are in demand, and the social condi- 
tions under which the schools operate 
have been made much more difficult by 
unemployment and related circumstances. 


|The schools face increasing responsibili- | 


ties; decreasing resources. Public ele- 
mentary and secondary school enrollment 
increased from 24,740,000 in 1925-26 to 
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Proceedings of Jan. 5, 1933 


a 


The Senate 
HE Senate convened at noon, Jan. 5, 
following a recess from the preced- 
ing day. 

A message from the House announced 
passage of the first deficiency bill (H. 
R.13975) and disagreement to the Sen- 
ate amendment to the House bill (H. R. 
13607) for turning over of more cotton 
to the American Red Cross for relief 
purposes. 

The Vice President then laid the 
Glass bill (S. 4412) relating to the 
amendment of the Federal Reserve and 
the National Bank Acts before the Sen- 
ate for consideration in accordance with 
previous agreements. (Discussion on 
1) 

Senator Long (Dem.), of Louisiana, 
proposed an amendment, which he dis- 
cussed. 


Vv 

Senator McNary (Rep.), of Oregon, 
moved that the Senate insist on its 
amendments to the cotton relief bill and 
that conferees be appointed to meet 
with representatives of the House con- 
cerning the proposed changes. 

Senator Glass (Dem.), of Virginia, 
sponsor of the banking bill, discussed 
the branch banking provisions of his 
bill. 

Senator Watson (Rep.), of Indiana, 
Majority Leader, conveyed to the Senate 
the news of the death of Calvin Cool- 
idge, former President of the United 
States, and moved an adjournment out 
of respect to his memory. Senator Rob- 
inson (Dem.), of Arkansas, Minority 
Leader, expressed his personal regret of 
the former President’s death and con- 
curred in Senator Watson’s motion. 

The Senate, then, at 1:58 p. m., ad- 
journed to noon, Jan, 6. 


These involve increasing the size | 


Worn out text-| 


Enrollments have risen, new serv- | 
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‘eS 
PRESIDENT’S DAY 
At the Executive Offices 


Jan. 5, 1933 


9:45 a. m—HFtenry L. Stimson, Secre- 
tary of State, called. Subject of confer- 
ence not announced. 


10 a. m—The President went to the 
National Academy of Sciences Building 
to make an address before the Citizens 
Conference on the Crisis in Education. 


10:45 a. m—William R. Castle Jr., 
Undersecretary of State, called to dis- 
cuss departmental matters. 


12 noon.—Representative Pratt (Rep.), 
of New York, called to pay her respects 
to the President. 


2:15 p. m—Ogden L. Mills, Secretary 
of State, called. Subject of: conference 
not announced. 


4 p. m—J. Clawson Roop, Director 
of the Budget, called to discuss budget 
matters. 

Remainder of day.—Engaged with sec- 
retarial staff and in answering corre- 
spondence. 


more than 26,000,000 in 1930-31. In ad- 
dition there are more than 1,000,000 stu- 
dents enrolled in institutions of higher 
learning. The movement to keep the 
youth in school to enable adults to: find 
employment otherwise absorbed by them! 
will further stimulate enrollments. 


Additional Duties 
Placed on Schools 


Along with the increase in attendance, 
many public schools are being called upon 
to operate or to supervise the operation 


of special noneducational and relief serv- 
ices. This tendency is merely a tempo- 
rarily accelerated part of a movement to 
assign ever-increasing child welfare re- 
sponsibilities to the schools. Perhaps the 
most important relief function assigned to 
the schools is the supplying of clothing 
and food to destitute children. | 

Suggested topics for the agenda of the; 
Conference called attention to the reduc- 
tion of the national income from $84,000,- 
000,000 in 1928 to $50,000,000,000 in 1932, | 
the increase in Federal indebtedness from 
$16,802,000,000 in 1931 to approximately 
$20,000,000,000 in 1932, and an increase in 
State and local indebtedness of 88 per cent 
between 1922 and 1929, at which time the 
figure stood at $13,452,000,000. 

The agenda set forth comparative sta- 
tistics on the rise of enrollments between 
1910 and 1930, setting over 21,000,000 in 
the elementary public schools and approxi- 
mately 4,400,000 in the public high schools. 
Expenditures for public elementary schools 
mounted from $22.67 per child in 1910 to 
$67.82 in 1930, and for public high schools 
from $47.13 to $144.03. 


Specific Instances 
Of Retrenchments 


Arkansas, Georgia, Kentucky, Louisiana, | 
North Carolina, South Carolina, Tennes- 
see, Texas, and West Virginia were cited | 
as specific instances where retrenchments 
of one kind or another have been intro- 
duced, such as reduction in teachers’ sal- 
aries, suspension of building construction, 
—— terms, and increasing teaching 
0a 

In a memorandum submitted to the 
Conference in advance of the meeting, 
Harold Cheney, of the National Associa- 
tion of Manufacturers, suggested the fol- 
lowing economies: make every possible 
economy in physical upkeep rather than 
restricting educational opportunity, de- 
lay building construction, reduce salaries 
not greater than the reduction of living 
expenses, eliminate pupils not reasonably 
availing themselves of the opportunities 
offered, and simplify the curriculum and 
combine classes where possible. 

Henry Suzzallo presented a report on 
the policy of the University of Nebraska 
in carrying on high school instruction by 
; correspondence courses as a means of re- 
ducing the costs of high schools. The re- 
duction of municipal expenditures on edu- 
cation was set forth ip an outline by 
Clarence E. Ridley and Orin F. Nolting, 
published by the International City Man- 
agers Association. This report, among 
other suggestions, called for consolida- 
tions in school administration, utilization 








tion of the school building program, and 
elimination of some teachers and super- 
visors. 


Conference Divided 
Into Five Groups 


The Conference was divided into five) 
groups dealing with the relation of ex- 
penditures for education to expenditures | 
| for other public purposes, organization and | 
operation of instruction, buildings, free 
schooling at higher levels, and relations 
of schools to other social agencies. Under | 
chairmen, vice’ chairmen, and secretazies, | 
these groups will analyze their special 
topics and make a report for the consid- 


[Continued on Page 6, Column 3.] 





STATES 


House of Representatives 
as House convened at noon. On re- 

quest of Representative Norton 
(Dem.), of Jersey City, N. J., Chairman 
of the Committee on the District of 
Columbia, unanimous consent was given 
for consideration of a resolution (H. 
Res. 154) to authorize merger of the 
street railways of the District, and Sen- 
ate amendments to the measure were 
accepted. 

v 

Representative Pou (Dem.), of Smith- 
field, N. C., Chairman of the Committee | 
on Rules, called up a resolution (H. Res. 
339) providing for immediate considera- | 
tion of the Jones farm relief bill (H. R. | 
13991). The resolution was debated. 
(Discussion of the »farm relief debate 
will be found on page 1.) 

v 

The House then adopted the resolu- 
tion by a viva voce vote, and on motion 
of Representative Jones (Dem.-, of 
Amarillo, Tex., Chairman of the Com- 
mittee on Agriculture, went into Com- 
mittee of the Whole House to consider 
the farm relief bill. General debate on 
the relief plan ensued. 

The Committee of the Whole . House 
| then arose. A message from the Presi- 
dent was received, announcing the death 
of former President Coolidge. (Full 
text on page 3.) 


} 


v 

Representative Snell (Rep.), of Pots- 
dam, N. Y., Minority Leader, offered a | 
resolution to provide for attendance of 
a delegation at the funeral, and this was ~ 
adopted. 

On motion of Mr. Snell, the House 
then adjourned, at 3 p. m., out of re- 
| spect to Mr. Coolidge, until noon, Jan. 6. 








| 


of school buildings, reduction or elimina- | 


TES 3 


Local Financing 


Of Relief Linked 
To Tax Problem 


Exclusive Reliance on Prop- 
erty for Revenue Has Exe 
hausted Resources, Sen- 
ate Committee Is Told 


[Continued from Page 1.] 
in more and more cities. I do not like’ to 


| think of what will happen.” 


Mr. Chatters said it should be unthinka- 
ble that local governments would curtail 
activities in fire and police protection and 
in health services and schools; yet, he 
stated, such was being done in many lo- 
calities. 

“I hold no brief for the real estate in- 
terests,” he said, “because they are as 
much responsible as any one for the. pres- 
ent conditions. But State and local gove 


!ernments cannot continue to get their sole 
| revenue, or even the bulk of it, frem tax- 


ing real estate.” 
Need of Federal Aid Urged 

C. C. Carstens, representing the Child 
Welfare League of America, and. Ralph 
G. Hurlin, statistician for the Russell Sage 
Foundation, also referred to the tax situa- 
tion in the course of their testimony. Mr. 
Hurlin particularly urged the Committee 
to speed passage of the LaFollette-Costi- 


}gan bill, setting up an emergency relief 


board to administer a $500,000,000 fund 
for loans to States. 

He declared, as did Mr. Carstens and 
Mr. Chatters, that the provision of that 
legislation whereby the Federal Govern- 
ment would make two-thirds available 
when matched by a State contribution of 
one-third should encourage States to do 
the best within their power. But each 
witness reverted to the drying up of local 


| tax sources. 


Loan System Advocated 
The conditions obtaining throughout the 


;country respecting taxation caused Stan- 


ley P. Davies, of the State Charities Aid 
of New York, to suggest that Federal aid 
be in the nature of grants hereafter. He 
said there was reason to assume that the 
loans would be written off, so that a grant 
basis seemed to him to be proper under 
the circumstances. 

Another witness who urged prompt ac- 
tion on the bill was Van H. Bittner, repre- 
senting the United Mine Workers of 
America. Mr. Bittner told of conditions 
among the miners, with particular refer- 
ence to the coal fields of West Virginia 
and adjacent sections and sdid that the 
miners were in the worst situation they 
have ever experienced. The relief ac+ 
corded, he said, is sufficient only “to keep 


| body and soul on speaking terms.” 


Use of Capital Funds 
Mr. Carstens told how many organiza- 
tions earing for children had been forced 
in the last year to “dip into their capital 
funds” to carry on their work. He ex- 


| plained that most endowments permitted 
|use of the capital funds so bequeathed 


them, but well managed institutions had 
sought at all ‘times to leave the funds in- 
tact, using only the interest. Lack of pub- 
lic contributions during the depression, 
| however, Mr. Carstens said, had forced 
tapping of these reserves to maintain 
some continuity of the work. 

Replying to questions by Senator La 
Follette, Mr. Carstens said he believed 
there was no accurate figure obtainable as 
to the number of “transient children.” The 
witness suggested, however, that there cer- 
tainly were “thousands of them,” and that 
their migrations constituted a real prob- 
lem. 

“I think, moreover,” he continued, “that 
this problem is very definitely one with 
which the Federal Government must deal. 
It is not an obligation of the local com- 
munities, although many communities are 
attempting to care for them. 

Trend of Employment 

“My information is that some cities are 
seeking to send those transient children 
to their homes, where they have homes. 
But it is a difficult thing to do. It is 
particularly difficult now in the South and 
Southwest, where the temperate weather 


| has lured the roaming individuals.” 





Ralph G. Hurlin, statistician for the 
Russell Sage Foundation) presented sta- 
tistics to the Committee showing the 
trend of employment, and from which he 
expressed the opinion that probably there 
was greater unemployment in December 
than in mid-summer, 1932. He called at- 
tention to records establishing that there 
was always a decline in jobs during the 
Winter, and that with resources low, 
many of these unemployed persons must 
seek aid from charity in the early Winter. 

The witness, after tracing chart curves 
on public and private contributions to re- 
lief organizations, declared it was his 
opinion’ that greater dependence would 
have to be placed on public funds during 
the rest of the present Winter than has 
been the case heretofore. 

“I do not see how it can be avoided,” 
he added, “because private contributions 
have dwindled. I am not prepared to 
say that the money is not there, but the 
fact is that charity organizations are not 
obtaining it.” 

Mr. Hurlin submitted a tabulation shows 
ing that the Reconstruction Finance Cor- 
poration had loaned ‘a total of $102,860,283 
for relief purposes up to Jan. 1, 1933. This, 
he said, constituted a per capita aid of 
$1.13 for the States to which loans were 
made with a total population of 90,719,293. 

Benjamin C. Marsh, executive secree 
tary «f the Peoples Lobby, Washington, 
D. C., told the Committee the Federal 
Government would have to pay “some- 
thing like a billion dollars” this year for 
relief if it would avoid a much larger bill 
later. He advocated use of the taxing 


| power to raise the sum, holding that the 


relief funds were being expended for cur- 
rent expenses and thereifore outside the 
purposes of ordinary capital expenditures. 


Investigation to Be Made 
Into Accounting Practices 


San Francisco, Calif., Jan. 5. 
The Stae Railroad’ Commission on its 
own motion has instifuted an investigation 
into the accounting practices of the Los> 
Angeles Gas and Electric Corporation. The 
prder states that the investigation will have 
particular regard to various additions to 
capital accounts listed under the head of 
“Correction of Overheads.” 
The company is directed to show cause 


| why it should not be directed to revise its 


annual reports for 1930 and 1931 so as to 
eliminate therefrom these additions to cap- 
ital, and to make other adjustments. 

The order instituting the inquiry sets 


; up that the fixed capital of the Los Angeles 


Gas and Electric Corporation was written 
up a total of $4,959,463 in 1930 by increas= 
ing the amount of construction overhead 
applicable to the years 1913 to 1929, in= 
clusive, and that as a result of this trans- 
action the surplus of the company was in- 
creased some $3,500,000. 
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ference, and the chmptroller General of 
the United States would have power un- | 
der the recommendation to certify addi- | 
tional differences to Congress for pay- 
ment in event the sums made available 
a ee ici | Retirement annuities of certain employes— | 
In connection with the~provisions re-; | 


{retired under section 204: The committee rec- 

.|ommendation (Sec. 8) contains a provision, 

specting interest, the Committee recOM~ | not found in the House bill, which provides 
mended equalization of interest rates 
where the same taxpayer owed, or had 


vancement to intermediate grades following ; 
disciplinary reductions in compensation shall 


not be construed to be administrative promo- | 
tions. 


The House bill did not continue, for the| 
| fiscal year 1934, section 203 of the Economy 
| Act which prohibited the filling of vacancies. 
The committee recommendation continues the 
| section as in force during the fiscal year 1933. | 





| that those employes who were subject to re- 
| tirement under the provisions of section 204 of 

. . 5 the Economy Act but who were continued in 
owing to him from, the Government- SUMS/| the service beyond .July 1 but not beyond | 
irfvolved in taxes. This provision would) aug. 1, 1932, should sve entitled to their re- 
. | tirement annuities from the date of their 
apply for five years. It would have the | : 
effect of reducing the amount of inter- | SPeTation from the service rather than i 
est paid by taxpayers on taxes later 88-| Travel allowances: The House bill continued 
sessed to the minimum rate of 4 per cent without change of section 206 of the Economy 
. . 7 iv Act, which temporarily reduces travel allow- | 
where such taxpayer has a a if | ances! The committee recommendation omits 
per cent on refunds of taxes illegally COl-| supsecton (a) thereof, which provdes that | 
lected. actual ee of — of the Army, 
id ris} .| Navy, and arine Corps shall be the same) 

The report on economy provisions rec las cvilian employes, thus restoring such allow- | 
ommended by the Economy Committee to | ances to the basis obtaining before the Econ- 


a ‘ ;. |omy Act. 
the Appropriations Committee follows in The committee recommendation (Sec. 9) 
full text: provides for a permanent reduction of the 
. allowance for travel by a Government officer 
Section 4 (a) of the committee recommen- 


or employe to be paid in the case of. travel 


1 5 on @ motor cycle owned by him from 3 cents | 
1934 certain provisions of the Economy Act | to 2 cents per mile, and a reduction of from 


which by their terms are limited in their/7 cents to 5 cents per mile in the case of 
application to the fiscal year 1933. 4 discus- | travel by automobile. 
sion of the sections continued and an cha The committee recommendation contains a 
lanation of the effect of the changes in the tad 
bill and the Economy Act recommended permanent provision (Sec. 9) to the effect 
ouse a . that, whenever actual expenses for travel are | 


by the committee follow: allowed officers or employes of the United | 
Furlough preiiies: Saeton 101 (five-day | States, such expenses shall not exceed the 

week and furlough) is continued without | jowest first-class rate by the transportation 

change by the House bill and by the com- facility used in such travel. 

mittee recommendation, except that the com-| Qo +ime compensation: The House bill con- 


mittee recommends adding to this section a tthued th ; = 
U : y cut i J e provisions with respect to reduc- 
provision (Sec. 4 (a) (1)) applying @ pay Cut | tions in overtime compensation. The com- 


of 42/3 per centym to officers and employes | iitttee recommendation (Sec. 4 (a) (7)) con- 


subject to the five-day week or subject to the | ji 0 eo coon “isi 
eg 7 sec provisions but proposes that the 
furlough, and a necessary amendment to sec- | niente aifrerential shall be reduced by one- 


tion 101 (c) providing that the . combined | ity rather 
: . ; than by one-half as provided in 
efiect of this section of the Economy Act as the present law. P 


continued and the new pay cut shall not 

reduce the compensation of any officer or em- | Administrative furlough during fiscal year 

ploye below a rate of $1,000 per annum. | 1934: The House bill did not continue section 
h) is | 216 of the Economy Act which provides for | 


dation continues in force for the fiscal year 





Section 102 (exemptions from furloug : 
continued without change by both the House | administrative furloughs, but substituted in 
bill and the committee recommendation ae Mp aec'$ e new a found in sec- 

of annual leave: Section 103 is | tion 6 o e House . e€ committee rec- 
seoeeen eee change by the House bill. °™Mmendation sirikes out the House section, 
The committee recommendation continues | TéStores the provisions of section 216 so that 
such section but provides (Sec. 6) that the |/* will apply during the fiscal year 1934 as 
section shall be applied to the officers and | /t does in 1933, and adds at the end thereof 
employes of the Panama Canal and the Pan- | *" amendment providing that no employe 
ama Railroad on the Isthmus of Panama only under the classified civil service shall be fur- 
to the extent of depriving each of them of | !Oughed under the section for a total of more 
one month's leave of absence with pay dur- | than 90 days during the fiscal year 1934 ex- 
ing each of the fiscal years 1933 and 1934. cept after full and complete compliance with 

Application of compensation reductions to fo dismiignchy fee nes euiations relating 
military and naval forces: Sections 104 and Ssals from the civil service. 
106 of the Economy Act and the House bill Limitation on transfer of appropriations for 
continuing them excluded enlisted personnel Construction: The House bill and the com- 
of the Army, Navy, Marine Corps, and Coast mittee, recommendation continue section 317 
Guard from the reductions in compensation (the 12 per centum interchange of appropri- 
and retired pay. The amendments contained ations). The committee recommendation adds 


in section 4 (a) (2) of the committee recom- ® Provision (Sec. 4 (a) (9)) which prohibits 

mendations apply such reductions to such transfer which would make an appropri- 

enlisted personnel. ation which is available for construction 
5 available for personal services 

“Special delivery messengers: Under the =. 


House bill, special delivery messengers in the 
Postal Service are exempted from the defini- 
tion of officers and employes The com- 


Saturday haif holidays: The committee rec- 
o:nmendation contains a new provision (Sec. 
11) which authorizes the Administrator of 
mittee recommendation (sec. 4 (a) (3)) con- Veterans Affairs to require employes of Vet- 

tinues this exemption but includes them erans’ Administration homes, hospitals, and 

within the pay-cut provisions and inserts a, Combined facilities, where the public interest 
™ provision to the effect that the sum of $400 erreat to work a full seven-hour day on 

(in lieu of a vehicle allowance) shall not be oe and which further provides ‘that 

included in their compensation for the pur- on if in excess of four hours on Saturday 

poses of ascertaining whether their compen- | S?4li not entitle such employes to an equal 

sation is at a rate in excess of $1,000 eon — i work day on some other 
Compensation reductions: Section 105 (con- work additional compensation for such 

taining the 81-3 per centum reduction in z 

compensation) was continued without 


Assignments of officers to duty in the Phil- 
change in the House bill. The committee 


ippines: The committee recommendation con- 
recommendation (sec. 4 (a) (4)) applies in tains a new provsion (Sec. 12) which requires 


lieu thereof a reduction of 10 per centum to! that assignments of officers of the Army, Navy, 
the salaries of all officers and employes sub- 80d Marne Corps to permanent duty in the 
ject to the pay cut. if such salaries are at Philippines, the Asiatic station, China. Hawaii, 
a rate of more than $1,000 per annum but Puerto Rico, or the Panama Canal Zone shall | 
less than $12,000 per annum, and makes the| be for not less than four years, and whieh pro- | 
reduction in allowance for clerk hire in the, Vides that transfers of such officers to the 
House of Representatives 10 per cent instead United States before the expfration of the 
of 81-3 per cent four-year period shal! be made only where the 

The House bill provided that sections 101 — a the officer or the public service re- | 
to 105 of the Economy Act should not apply | @U!Tes the transfer. | 
to any employes unless his aggregate com- Set-offs against claimants other than judg- 
pensation exceeded $83.33 per month, or to, ment creditors: The committee recommenda- 
reduce his compensation below $83.33 per tion (Sec. 13) amends the Act of Mar. 3. 1845. 
month. The committee recommendation | relating to the procedure for set-offs against 
makes certain that this provision applies|creditors of the United States. While that 
during any month of the fiscal year 1933 re- | act apparently was intended to grant to judg- 
maining after the enactment of the act, as'ment creditors rights superior to those en- 
well as during the fiscal year 1934. and makes | joyed by other creditors of the United States, 
Certain perfecting changes in language it contains language with respect to claims, as 

Retired pay: Section 106 (reductions in re- “Stinguished from judgments, that might be 
tired pay) was continued without change by construed to deny the Government ‘the right 
the House bill. The committee recommenda-/| tO apply toward liquidation of debts due such 


tion (sec. 4 (a) (5)) amends this section to debtors the amounts due the United States. 
exclude from reduction the pay of judges Such a construction might necessitate the 
retired or resigned whose compensation, prior ringing of a suit by the Government to 
to retirement 


or resignation, could not have ®VOid making full payment to a debtor of an 
been diminished during their continuance in #MoOunt otherwise due even if his indebted- 
office. The committee recommendation also Hess to the United States should be only $1 
includes the retired pay of enlisted personne] |4Md clearly due, and the debtor might continue 
of the Army, Navy, Marine Corps, and Coast t? demand and receive amounts becoming 


Guard if at a rate of more than $1,000 per Gue him from the Government without paying 
annum (see supra) h 








and changes the rate of debt, unless the Government should go to 
reduction applicable to retired pay of $1,000 expense of bringing suit to reduce to judg- 
or more per annum but less than $12,000 nt the amount of the debt. The amend- 
per annum from 81-3 per centum to 10 per ™ents eliminate from the statute the language 
centum (see supra) with respect to claims, limiting the applica- 
Special salary reductions: Section 107 is ‘!22 %f the statute to judgment creditors. 


continued without change in the House bill. 
The committee recommendation continues this Mendation contains a new provision (Sec. 14) | 
section, but eliminates for the fiscal year 1934 Which provides that laws and regulations now 
the last paragraph of subsection (a) thereof iti force providing for the keeping by the Civil 
which provides that the salaries and retired Service Commission of personnel records of 
pay of judges (except judges of constitutional Officers and employes of the several executive 
ccurts) if at a rate exceeding $10,000 per an- | departments and indpndent stablishments are 
hum shall be at the rate of $10,000 per annum. | repealed. The section further provides that 
Such judges are thus made subject to the such records small be kept by the departments 
compensation reductions applicable to other and establishmnts, but shall be available for 
Officers of the United States the use of the Civil Service Commission and 
Section 108 (applying Title I of the Economy ‘*¢ Administrator of Veterans’ Affairs. 


Act to Government corporations), secton 109 Bureau of Efficiency abolished: The commit- 
(providing for remittances from constitutional | tee recommends (Sec. 15) 


Personnel records: The committee recom- 


that the Bureau of 
officers) and section 112 (reducing rural car-| Efficiency and the office of Chief ef that Bu- 
rier’s equipment mantenance allowed) are |reau be abolished, and that the President be 


continued without change by both the House | authorized to designate another officer to serve 
bill and the committee recommendation in place of the Chief of the Buerau on any! 

Impounding appropriations: The House bill |®8¢"cy of which he is now a member. Under 
did not continue, as unnecegsary by reason of | te Proposal the records and property of the 
the reductons in appropriations predicated on | BUTeau “re transferred to the Bureau of the 
the continuance of the Economy Act, section |BUdget and appropriations available for ex- 
110 of the Economy Act which related to im- | Pemditure by the Bureau of Efficiency are to 











pounding the savings made The committee be impounded and returned to the Treasury. 
recommendation impounds the savings effected Interest of judgments against the United! 
as a result of the changes by the committee States: The committee recommendation pro- 
recommendation in the sections of the Econ- | vides (Sec. 16) that section 319 of the Econ- 
omy Act that are continued omy Act, which reduces the interest to be 


paid on judgments against the United States 
to 4 per centum per annum, shal lnot apply 
t any judgment rendered prior to July 1 
1932, and thereafter becoming final, and makes 


Reduction of veterans’ pensions and allow- 
ances in certain cases: The committee rec- 
ommends a new provision reducing by 10 per 
centum the amount of any pension allowed to 


any person on the pension roll of the Veter- ®PPropriations which are available for the 
ans’ Administration and the amount of any Payment of interest available for the purpose 
compensation paid to any person receiving |°f Paying interest at a higher rate than 4 


military or naval compensation under the War 
Rsk Insurance Act, the World War Veterans’ 
Act, or under any special Acts of Congress, in 


per cent in such cases, and further provides 
that if such appropriations are found to be 
insufficient the Comptroller General may allow 








the case of any pension or compensation ae- 5 h claims for interest and certify them to 
cruing during the fiscal year ending June 30, Congress. 
1934, if such pension or compensation is at Interest on internal-revenue refunds and 
a rate in excess of $1,000 per annum. There | deficiencies: Section 319 of the Economy Act 
is a limitaton that any such reduction shall has had the inequitable effect of reducing the 
not reduce any such rate of pension or com- am:ount of interest which may be allowed on 
pensation to less than $1,000 per annum and it a refund of internal-revenue taxes payable 
is further provided that the amount of ihe to a taxpayer to 4 per cent while requiring 
pension received by any person by reason of the same taxpayer to pay interest at the rate 
his being on the Army and Navy Medal of o! 6 per cent on any deficiency in such taxes 
Honor Roll! shall not be included owed by him. The committee recommenda- 
The following table submitted by the Ad- | tion (Secs 18 and 19) proposes that in the 
ministrator of Veterans’ Affairs shows the C@aSe Of refunds owing to, and deficiencies 
savings effected by this section owed by, the same taxpayer, within a period 
Estimated number of beneficiaries affected, | °- axe years 


the interest rates theregn shall 


; be equalized 
A; amount of reductions in awatds (an- : x ' 
nual), B: Permanent annual &ppropriations discontin- 
A B ued: The committee recommends (Sec. 19) 
Disability compensation ..... that the laws providing for permanent annual | 


49.941 $5,752.882 
Death compensation : : appropriations be not continued, and that in 





Disability allowance .. : : : .| lieu thereof the sums available to carry out 
Pensions s eee ee 23.460 2.815.200 such laws shall be appropriated for year by 
Yellow fever . 228 2.850 | year by Congress. This would involve the 

oe. submission to Congress through regular , 


73.629 $8,570 932 Budget channels of estimates of the amounts 


es aetna a meeded for such purposes as in the case of 
PROVISIONS | other appropriations. The amounts author- 
AFFECTING PERSONNEL ized to be appropriated are Mmited to the| 


sums now provided in such permanent annual 
appropriations. There are excepted from the | 
applications of the provisions of the section | 
appropriations to the sinking fund, appropri- 
ations for the payment of interest on ‘the 
public debt, and appropriations, during the 
fiscal year ending June 30, 1934, for vocational 


suspension of promotions and filling of va- 
cancies: The House bill continued for the 
fiscal year 1934 section 201 of the Economy 
Act, which prohibits automatic increases in 
compensation by reason of length of service 
or promotion. The committee recommenda- 
tion proposes that this provision be not con- 


: , education The latter appropriations are al-| 
tinued for the fiscal year 1934. eee _| ready reduced by provisions of section 318 

The House bill continued section 202 of the | of the Economy Act which is continued dur- 
Economy Act, which prohifited administra-7 ing the fiscal 


year 1934. The recommendation 
with respect to permanent annual appropri- 
ations requires the omission of section™5 of 
the House bill which reduces permanent spe- 
cific appropriations by the amounts estimated | 


tive promotions in the civil branch of the 
Government tut permitted the filling of a va- 
cancy withouc the requirement contained in 
section 202 as now in force that the President 
approve in such case. The committee recom-/| to be saved by the continuation of the Econ- 
mendation continues this provision of the| omy Act provisions 

Economy Act as now in force without change, There follows a letter from the Director of | 
except that it inserts a provision (Sec. 4 (a)| the Bureau of the Budget relative to perma- | 
(6)) which provides that the restoration of| nent appropriations together with tables 
employes to their former grades or their ad- showing the existing permanent indefinite ap-| 


cial Economy Committee of Senate Files 





Cost of Government 
In Maine Reduced 





ative Reorganization 


Declared to Be Cause 


Augusta, Me., Jan. 5. 

Reorganization of the governmental ma- 
chinery of the State of Maine, which be- 
came effective on Jan. 1, 1932, has re- 
sulted jin savings of at least $500,000 dur- 
ing the first year, it was stated by Gov. | 
William Tudor Gardiner in his final mes- | 
sage to the Legislature. He was succeeded | 
today by Goy. Louis J. Brann, 


Governor Gardiner discussed the accom- 
plishments of the last four years under 
his administration, and recommended that | 
the borrowing power of the Governor and | 
Executive Council, now fixed by the con-| 
stitution at $800,000, be increased to | 
$2,000,000; that the election laws be) 
amended; that a definite salary be fixed | 
for members of the Executive Council in- | 
stead of the present $20 and expenses for | 
each session, and that the Farm Lands) 
Loan Act be amended to provide that no| 
further loans be granted. 








propriations and permanent specifica appro- | 
priations, respectively. 

“My Dear Senator Bingham: On Dec. 27 
you wrote me with regard to the permanent 
approprigtions available for 1934, asking for 
my views as to which of these appropria- 
tions nfight be reduced and the amount of 
the reductions which I feel they could stand. 

“The permanent appropriations for 1934, 
as set forth in statement No. 3 in the Budget 
for 1934 (pp. Al162-164), total $1,399,336,521. 


= 


[Reduced Gas Tax 
Asked in Nebraska 


Changes in State Departments 
Also Urged on Legislature 
By Governor Bryan 








Lincoln, Nebr., Jan. 5. 


Governor Bryan in his message to the 
Legislature today recommended that the 
gasoline tax be reduced from 4 to 3 cents 
,@ gallon, stating that “under existing con- 
ditions there is a demand for contraction 
rather than expansion, and this applies 
to the expendituré*of funds for road con- 
struction as well as for other purposes.” 

He recommended that a constitutional 
amendment be submitted to the people 
to abolish the State Railway Commission 
and substitute a Public Utilities Com- 
mission to be composed of the Secretary 
of State, State Auditor and Commissioner 
of Public Lands and Buildings. He 
advocated repeal of the truck law. 
claring that it is so drastic as seriously 
to handicap truck operation. 

He proposed another constitutional 


|}amendment to provide for the appoint- 


ment by the Governor of the Attorney 
General instead of having that officer 
elected by the people. 


tangible tax law, and advocated an in- 
come tax. He suggested that the matter 


|of old age pensions be given attention. 


Governor Bryan also recommended 


;“some system of deposit insurance which 
| will insure noninterest bearing, unsecured 





Of this amount $1,259,070,321 is for interest 
on and retirement of the public debt, leav- 
ing a balance of $140,266,200 of permanent 
appropriations for other purposes. With re- | 
gard to this balance, $81,657,100 is repre- 
sented by trust funds or, in other words, | 
funds which are held in trust by the Gov- | 
ernment for the benefit of individuals or 
classes of individuals, and $15,552,518 by re- 
funds of excess deposits and by special funds 
received from assessments or contributions, 
as distinguished from special funds set aside 
from Federal revenues. These two items, 
totaling $97,209,618, are not subject to re- 
duction, so that, eliminating these and the | 
public debt transactions, there remains for 
consideration a field of $43,056,582 of per- 
manent appropriations out of the Federal 
Treasury. 


“This amount, $43,056,582, is composed of | 
two separate classes of permanent appro- 
priations, namely, those that specify a 
definite annual amount and those that are 
indefinite as to amount. The former (gen- 
erally referred to as permanent specffic ap- 
propriations) total $17,153,656, and the lat- 
ter (generally referred to as permanent in- 
definite appropriations) total $25,902,926. 
The permanent specific appropriations as set 
forth in the laws make them amount to 
$17,891,496, but the total thereof as set forth 
in the Budget is $17,153,656. The re@uction 
of $737,840 is due to the savings which will 
be realized from these appropriations by the 
continuation during 1934 of certain sections 
of the economy act as recommended in the 
1934 Budget. With regard to the permanent 
indefinite appropriations, the amounts 
thereof as set forth in the Budget represent 
the amount which it is estimated will be 
expended in 1934, taking into consideration 
all savings which will result from the rec- 
ommended continuation of certain sections 
of the economy act. There is nothing, how- 
ever, in the law which definitely restricts | 
the expenditures to these figures, as the ap- | 
propriations are indefinite as to the amount. 


“I am inclosing herewith for your ready 
reference statements showing the items 


ini ae eam | AeMOBtMONt RCCOUNE 6... cicrescceess $35,000 | official documents and children’s books are clared his opposition to. the measure on | 
which go to make up the total of $43,056,582 | Smithsonian Institution: "Interest at end of last line. the ground. that the industry would be 
prepared separately for the permanent spe- | from trust fund................... 60,000 i 

cific appropriations and the permanent in- | Federal Power Commission: Pay- Attwood, Stephen S. Electric and magnetic protected at the expense of the public. 
definite eee m ments to States under Federal fields. 314 p. N. ¥., J. Wiley & — in He argued that competition would be de- 

With regard to the permanent specific ap- WOOT DOE BOGS «oa 5 os has thee sce 66,150 . : P y ri i 5 i 
propriations, the attached statement shows | Department of Agriculture: : The book of fate and fortune, an encyclo- | creased with a resulting increase in piesa. 
that of the total of $17,153,656, the perma- National Forest Reservation Com- paedia of the occult sciences. 496 p.. illus.| Another opponent of the yeasure, Wil- 
nent eppropriations | for auoperative soen- poniaeton enGRES 6 seas Pak bietss 475 cut kaa aeeeiride & 60. ae te liam D. Shoemaker, Washington, D. C., 
tional education under the Federa Oar ‘ayments to States and Territories ecil, Lo avid. r ° i so 
for Vocational Education amount to $6,636,- from the national forests fund.. 940,000 English association. Pamphlet, no. 81.) 19 | attorney, told the Committee that the ex 
460; for cooperative agricultural extension Payments to school funds. Arizona \ _p. Lond., H. Milford, 1932 32-21992 | isting Design Patent law, enacted almost 
work and meat mepeeten. under tne Depart- | and Kew Mexico, national forests Cee anaes sealeket teheanise amare. 90 years ago, afforded adequate protec- 
ment of Agriculture - J ; for colleges | MEG Apc ac de san wise + cath Var s tds 25,000 ¥ ; 4 ao hee i yer ym- 
for agricultural and the mechanic ams | Roads and trails for States. na- 32.) 27 p. N. Y¥.- Columbia univ. press, j tion, adding, however, that a more sym 
under the Department of the Interior §2,- | tional forests fund.............. 370,000 1932. y 32-24969 | pathetic attitude on the part of the Pat- 
550,000; and miscellaneous items totaling Department of Commerce: Gas pro- a. Ses 5 eee Se a }ent Office was needed in order to protect 
$ ‘ k e question of wha urther re- uction, helium plants............ 13,000 | i 
duction can be made for the fiscal year 1934 | Department of the Interior: _ English reformation to death of Queen Eliz- | designs before there is an opportunity for | 
in these permanent appropriations is funda- | Interest on Indian trust funds.... 760,000,  abeth. 490 p. Lond, G. Allen & Unwin, | “pirating. 
mentally one of policy for the determina- Civilization of the Sioux Indians.. 200.000 Itd., 1932. 32-24824 | Sees 
tion of Congress. The purposes for which 5, 3, and 2 per cent funds to States Krout, Maurice H. Psychology of children’s 
the money is used is defined in the laws WRENS "13 9in'c on oun spore ont sic ces 8,000 | lies, selected bibliography on general child} Journal of the Court of 
making these appropriations. With the ex- Payments to States from receipts psychology and — : —— _—- os 
ception of the meat inspection item (§3,- under Mineral Leasing Act...... 1,250,000 culties. 113 p. oston, R. G. Badger, : = 
000,000), which is purely Federal work, the | The Coos Bay Wagon Road grant 32-24420 | sustoms and Patent Appeals 
other items enumerated above are in the | ME paces tuberin Tcween de beenswns 18,000 | Lashley, Karl S., ed. Studies in dynamics of 
nature of aids to States. It is doubtful The Oregon and California land- behavior, by Calvin P. Stone, Chester W. | Jan. 5, 1933 
whether the meat inspection item could EE SRI oi 555.0% enisarocwe tena 200,000 Darrow and Carney Landis, . and Lena| Present: Presidin Judge William J 
properly be reduced at this time in view | Payments to Oklahoma. royalties L. Heath. (Behavior research fund. — | . - & 8 . 
of the dependence of the public upon this on oil and gas, south half of graphs.) 332 p., illus. Chicago, Ill, Univ.| Graham and Associate Judges Oscar E. 
service for the protection of its health. RT NUE soo CE so 6 o8. 660 6 uate dccdas 10,000 of Chicago press, 1932. _ 32-24553 | Bland, Charles S. Hatfield, Finis J. Gar- 
With regard to the other items, there does Annette Islands Reserve, Alaska, Lee, Richard E. Man. The universe-builder; | yett and Irvine L. Lenroot 
not appear to be such compelling motive fund from leases.......... +. 15,000 foundations of natural science. 312 p., illus. | : . . J 
for their continuance and I see no danger Public schools, Alaska fund....... 50,000} Meadville, Pa., Press of Tribune pub. co..| Samuel Stearman, New York City, was 
in their reduction to whatever degree Con- Wagon roads, bridges, and trails, | 1932. 32-24970 | admitted to praetice. 
gress may see fit even to their complete NEON. ins g.s's's Gu da sakes 0's oe 121.800 | McConnell, Francis J., bp. The Christian Cust 
elimination. I might add that there has Alaska Railroad fund.......... -++ 1,208,500! ideal and social control. (Barrows lectures, | No. 3584 Unit renee 1. Jot Ww 
been raised on numerous occasions the |Department of Labor: Purchasing 1930-31.) 174 p. Chicago, Ill., Univ. of Chi- | 120 ect ee min i aati ; epee 
question of whether some of these activities citizenship textbooks ............. 4.000| cago press, 1932. 32-24419 Two b 7 : ae ne t rat ‘ ar ae ane. 
are properly functions of the Federal Gov- Navy Department: McNutt, Walter S. A history of Arkansas, by qasoeeed ot 25 per cent as Sooks aot 8 Joc! ily 
ernment. . Naval Home. Philadelphia..... 146,424 .. +. Olin Eli McKnight, M. A., Geo. A. Hub- provided for Phe United States Guatens 

“Concerning the permanent indefinite ap- en penany to seamen and marines | bell, Ph. D. 618 p.. illus. Little Rock, Ark., Court held them to be dutiable at 15 per cent 
propriations set forth in the inclosed list waco ans ClOtHing.. 00... seeeeeees _ ,50| Printed by Democrat printing & lithograph- jas books of foreign authorship. Their judg- 
and totaling $25.902,926. the items for ad- Shine’ nes and forfeitures 37,000 | tng co., 1932, 32-24571 | ment is affirmed as to the sheets or printed | 
justments with the States total $2,879,150; ou ps’ stores profits... 300.000 | McPherson, Wm. Elementary study of chem- J20.. of one of the books and reversed in all 
operation and care of canals and removing areh hospital fund............... 300,000 | istry. Rev. ed. 729 p., illus. Boston, Ginn | Giner respects. Lenroot. J., specially concurs; 
obstructions in navigable waters $8,143,200; ost Office Department: Adjusted & co., 1932. 32-24968 | Fratfield and Garrett, JJ.. dissent in part 
debentures, drawbacks, etc., $10,215,000, and losses and contingencies........ “ 35,000 | Marsh, Wm. J. Why you should vote for . , 
Alaska Railroad fund $1,209,500. Other mis- State Department: Pay of consular | President Hoover, by ... and Bub Marsh. - iad = mesente 5 esi 
cellaneous items amounting to §$3,.456,076 esen™ wed services to American 96 p., illus. New Milford, Conn., W. J. & C. mi ee ee Pg be mere >. tee areon. 
are included in the total. The adjust- |.,vessels and seamen................ 10,000 | Marsh. 1832. asia adh eee ERE a clit ona enki 
ments with States are again a matter of eee partment: Peers, Edgar A. Intermediate Spanish compo- | & : pp im ; motion or 
policy for the determination of Congress xpenses of loans, Act Sept. 24. sition. (Macmillan Hispanic series.) 196 p. continuance. ase continued to March cal- 
while the operation and care of canals and 1917, as amended and extended.. 543,387 N. Y., The Macmillan co., 1932. 32-24566 | endar, 1933, upon oral stipulation of counsel 
removing obstructions in navigable waters Debentures or drawbacks, boun- Petrie, Sir Chas. A., bart. The Jacobite move- !2 Open court. 

Roea wantiar of vanintatit re ties, or allowances............... 10,000,000; ment. 315 p. Lond., Eyre & Spottiswoade,; No. 3096. Ex parte Max Bloch. Improve- 
represent & taining a tran: P ment in method of depilati It d 
portation facility for the public over which Allowance or drawback (internal | _ 1932 . 32-24560 by D. P. Wolhau ne ae ne : argue 
the Government has assumed sole jurisdic- Ate io et eee -. 125,000 Rathbone, Josephine L. Foundations of | Pious Miller fos the Patent Om aan bY 
tion and which it would seem unwise to Syence OF 'Gremnack . (industrial health, by ... Francis L. Bacon, Chas. H.|NO''Sq69 Howard C. Harris v. Raymond 
interfere with. Drawbacks, debentures, etc., BICONO!) oes ssrarecereressenesens 90,000 Keene. 413 p., illus. Boston, Houghton Mif- | yoy ~ pivotal connectik Adectad i ee 

re definite obligations of the Gov- | Alaska relief funds......-......... 18,000 fin co., 1932. 32-24967 Ws is nections. Argued by B. M. 
represent g' the Go Philippi jal f é ’ Kent for appellant, and by Charles V. Hilde- 
ernment based upon the accomplishment | pp ite ne special fund (customs) 10,000 Reedy, John H. Elementary qualitative analy- | byecnt for aeration” 3 s V. 
of specific requirements as provided by law. | « ippine special fund (internal z sis for college students, by , 2d ed. No. 3066. Ex parte Albert C. Fischer. Im- 
The Alaska Railroad fund item represents | wa."Domiment. 350,000 | (International chemical series.) 163 p., 11S. | provement in manufacture of sheet materiel 
simply the receipts ‘of the railroad which ene N. Y., McGraw-Hill Book co., 1932. loam MGBmnitted on brief be oomal : 

st j ; aims of officers and men of the = : rie y appellant, and 
must be augmented each year by direct Army for destructio t am 32-24966 | aroued by Howard S. Miller for the Patent 
appropriation. property ee er envene goo | Vinmont, Rolf B., ed. Our presidents at a | Office. ¥ 

“On the whole I believe the question of Extra pay War with’ Spain... Ses 16,000 glance. 79 p., illus. N. Y¥., Grosset & Dun- | ee eee 28 
reduction or elimination of the permanent Operation and care of canals and : lap, 1932. . 32-24573 | a 
appropriations can only be resolved upon Sahia amore Otiaelaateet 7,695,000 Wilkinson, Charlotte W. Modern manners. | GOVERNMENT BOOKS 
the basis of a determination of policy by Removing aunken “amals of cath 141 p.. illus. Racine, Wis., wanGean ue. | 
the Congress and that such determination . i co., . 36-699 7 
can only be made with fairness and equity Pbermucting qe endangering. nat Untermeyer, Louis. The donkey of God. 300 | AND PUBLICATIONS 

0 : ’ MENU Lewy ng Wh aie Vi ou esa ineda eae 448.200 illus. N. ¥., Harcourt, Brace & co., 1932.) 
to all concerned and without danger to Soldiers’ Home interest account... 110,000) ?” a, ros , 2-27004 ' High ; ; 
the proper functioning of the Government Ordnance material, proceeds of . : , 32-27 gh-Grade Alfalfa Hay—Farmers’ Bull. No. 
after a complete and careful analysis of sales , , 75,000 Waite, Chas. E. PP nc 1 and ontertet Sar end ~~. ay Economiss, U. S. Dept. | 
the purposes for which the permanent mation. hirthniace of Lincein fe 50, : P., us. cranton, Pa., Internatl. Agri. Price, 5 cents. Agr32-1167 
appropriations have been made. srepereasion. we ceeeaek ak 2,040 textbook Co., 1931. p 32-27055 | Sailing Directions for the Southwest and South 

“It would seem to me that al! of the dams, etc., in navigable waters.. 235,000 | White, Marsh W. Experimental college phys- Coasts of Norway—3rd edition, 1932, H. O. 
permanent specific appropriations could with age ee ics; laboratory manual. Ist ed. 283 p., ‘lus. | No, 140, Hydrographic Office, U. S. Navy 
benefit be repealed and those whose con- MORAN i. iene RO is $25,902,926 N. Y., McGraw-Hill book co. 32-24395 Dept. Price, $1.80. 

- ; saleiaacitndaaaeesleainantt f } 
List of permanent specific appropriations: 
Appropri- 
ated by Estimate 
substantive in 1934 << » 
Legislative establishment: laws budget ° 

Interest on bequest of Gertrude M. Hubbard..............cceeeeeece $800 $800 
Federal Board for Vocational Education: a t «8 ' t t 

Cooperative vocational education in agriculture.............sceeeees 3,027,000 2,724,300 nf D n f F d | S C 

Cooperative vocational education in trades and industries..... 3,050,000 2,745,000 ates ecisjo s ° e era anc a e ourts 

Cooperative vocational education, teachers, etc. .............4+5 1,090,000 981,000 MOTOR VEHICLES—Street intersection collision—Liability for injuries sustained 

Salaries and expenses, Federal Board for Vocational Education...... 200,000 186,160 . i i iao 7 
Department of Agriculture: by pedestrian as result of freight—Miscarriage— | 

cooperative agricultural extension work..............ccccccccccecece 4,666,096 4.666.096 A woman who was so badly frightened when two automobiles collided in a street 
catentnabat ot ts pureeu of Animal Industry............006 teeeeeees 3,000,000 3,000,000 | jntersection near the sidewalk where she was walking that she immediately fainted 

ar e Interior ; Se ete ee v > ; . oe 

Colleges for agriculture and the mechanic arts...........cceceeeeees 2,550,000 2,556,000 and who ag a result of the fright had s MISCHTTIAgS and suffered pain and nervous 
Treasury Department: shock, could recover for the injuries sustained from the owner of one of the cars 
oan at education of the blind (interest).............ssssee. 10,000 10,000 and the driver of the other on proof that the collision was the result of the neg- 

Removing obstructions in Mississippi Atchafalaya, and Old Rivers.. 100,000 98,000 ligence of the two drivers. The defendants disclaimed liability on the ground that 

Operating snee and dredge boats on upper Mississippi, Illinois, and the injuries were caused solely by her fright and were not of such a nature as to 

innesota Rivers ......... anaes ape ters + ads 25,000 24,800 ve been reasonably anticipated by the drivers of the cars. She had crossed th 

Maintenance of channel, South Pass, Mississippi River.. - 100,000 97,000 ha . ; had y da pei 7 the intergecti j liately before oom I: 

Examinations and surveys at South Pass, Mississippi River.. 10,000 9,500 street and ha reacl e e MA ction immediately etore e€ COol- 

rhe bet 3 waters oe the seeenotens River and its tributaries. 9,600 9200 lision. The cars collided near her with a consfderable crash. The court in sustain- 

perating snag boats on the Ohio River.............-,...- teeseeees 50,000 48.800 ing a judgment on a verdict for the plaintiff held that the defendants could not 

Permanent International Co: SS 3 7 ‘ & J 8 on se 

Commission of Congresses of Navigation.. 3.000 = 3.000 avoid liability on the ground that the injuries were such as would not have been 
MUD: arts buaadiBan tho 60d Pecan bee Rit bad cachet ciciieaetaencs $17,891,496 $17,153,656 | reasonably anticipated by the drivers of the automobiles and that it is not so ex- 


Reorganization of executive departments: 
Section 20 amends Title IV of the Economy 
Act (general reorganization provisions) wT two 
important respects. 

First. 
ferred by the Economy Act relating to trans- 
fers and consolidations, the Presidert is given 
power to abolish the whole or any part of 


any executive agency and-or the functions 
thereof 
Second Any Executive order made under 


the provisions of the act is to take effect 
within sixty calendar days, as in the old law. 
unless disapproved within such sixty days by 
concurrent resolution of the Congress. Under 
the old law any such Executive order could be 
made inoperative by resolution of either House 
oz Congress. 

It is specifically provided in the new re- 
organization plan that appropriations or por- 
tions of appropriations unexpended by reason 
of its operation shall be impounded and re- 
turned to the Treasury. 

The following sections of the Economy Act 
applicable during the fiscal year 1933 and not 
discussed elsewhere in this report, are 
continued for the fiscal year 1934: Section 
302 (limitation on printing and binding for 


In addition to the authority con- | 


not | 


deposits to their owners.” He suggested 


| | 
jthat the position 6¢ bank commissioner | and reviewed the savings effected by the 


be eliminated and his duties entrusted to 
the head of the banking department. 








tinuance must be provided for handled on 
an annual appropriation basis. 


“With regard to the permanent indefinite 
appropriations, there is considerable room 
for question as to the wisdom of retaining 
them or placing them also on an annual ap- 
propriation basis. 


“I strongly incline to the belief that 
such matters as interest on, and retirement 
of, the public debt; refunds of taxes, cus- 
toms, etc., illegally collected; and the utili- | 
zation of funds contributed or assessed for 
specific purposes under provisions of law 
should be provided for by permanent indefi- 
nite appropriations. On the other hand, 
certain etter ee indefinite appropriations | 
are predicated upon special receipts which 
I believe should be covered into the Treas- 
ury as miscellaneous receipts and any nec- 
essary expenditures be provided for by an- 
nual appropriations. Other rmanent in- 
definite appropriations fall tween these | 
classes, and I would hesitate to make any 
definite recommendation regarding them 


without a detailed analysis of the laws 
creating them. 


“You will appreciate that Budget State- 
ment No. 3 does not attempt to set forth 
all permanent appropriations, but 
those which involve estimated expenditures 
in 1933 and/or 1934, so that a complete study 
of all permanent appropriations would be 
much more extensive. 

(Signed) “J. CLAWSON ROOP, Director.” 

-~ ++ 


List of permanent indefinite appropriations 


Estimate in 1934 budget: 
Legialative establishment: Interest 

on Library of Congress trust fund, 

investment account 



























the use of the United States and the Dis- 
trict of Coiumbia at the Government Print- 
| Ing Office); and section 303 (limitation on 
| the amount which may be expended 

paper for use of the several executive de- 
partments and independent establishments 
|} and the District of Columbia). 


| applicable only during the fiscal 


year 1933, 
are continued for the fiscal 


year 1934 with- 


mittee recommendation: Section 205 
| compensation upon 
be based); section 214 (temporary assign- 
ments in the Postal Service); section 
(reduction in stationery allowances for Sen- 
ate and House of Representatives); section 
315 (restrictions on »travel of Army and Navy 
personnel); section 318 (reduction in ap- 


propriations for vocational education); and 
section 323 (reduction of fees of jurors and 
witnesses). 


only | 


SO | 
e- | 


| He reiterated a/} 
|recommendation for repeal of the in- 








| gress. 


FRIDAY, JANUARY 6, 1933—Ohe Gnited States Baily—yeary iNDEX PAGE 1944 


|ernor made known the policies he would 


cent of taxes for State purposes. 


ceipts from real estate were $4,684,420 | 
while $3,623,967 was received from fran- 
|chise taxes, bank deposits, building and | 
loan associations, stocks and bonds and 
$5,181,071 from corporation licenses. 


| from taxation for State purposes “it will | 
|e the_-longest step that can. possibly be} 


| people,” the Governor said. 


‘Publications Received 


(exclusive of public debt and certain other | 
items). 


for | 


The foilowing sections of the Economy Act, | 


out change by the House bill or by the com- | 


(rate of | 
which retired pay shall 


304 | 


| 


The committee recommends the retention | 


of the last section of the House bill which 
suspends for the fiscal year 1934 laws pro- 


viding for the payment of reenlistment al- 
lowances 


| Corps, 


in the Army, Navy, and Marine | 


Sales Tax Urged | 
For Equalizing of 
Kentucky Levies 


In Oklahoma Taxes 


Governor Murray Presents 
Three-fold Plan for Reduc- 
tion in Message 











Oklahoma City, Okla., Jan. 5. 


A program designated by Governor 
Murray as one “having for its fundamental 
purpose the reduction of the ad valorem 
tax on property” was outlined by him 
in his message to the Legislature. 

A threefold plan was proposed, summa- 
rized by the Governor as follows: 

Rigid reduction in the cost of govern- 
ment; the payment of all public and 
bonded debt; the providing for education, 
which is the greatest local burden upon 
ad valorem property, by the enactment 
of an income tax law; and a tax upon 
sales upon nonessential habit-forming ar- 
ticles of commerce, with a reduction of 
ad valorem tax to the extent of the 
amount of revenue thus produced, together 
with a change in the issuance of certifi- 
cates So as to discourage the great evil 
of issuing warrants in excess of the reve- 
nues. 

Governor Murray said he would submit | 
further recommendations in a subsequent | 
message. 


Wrotection Is Asked 


Governor to Recommend 
Plan If Realty and Tan- 
gible Personal Property 
Are Voted Exemption 





Louisville, Ky, Jan. 5. 

If the voters of the State ratify a con- 
stitutional amendment proposed by the 
1932 General Assembly to exempt real 
estate and tangible personal property from 
taxation for State purposes, Governor 
Ruby Laffoon announces that he will ask 
the 1934 Legislature to pass a general sales | 
tax law to raise revenue with which 
to administer the State government. 

The Governor also will ask the next 
General Assembly to set aside a certain 
sum annually to be applied to the retire- 
ment of outstanding interest-bearing State 
warrants, and to refund to the counties 
one-half of the money now paid to the 
Highway Commission from the Sale of li- 
cense plates for automobiles and trucks. 





AvutTHonizep STATEMENTS ONLY ARE 
PustisHen WITHOUT COMMENT BY 


Presented Herern, BEING 
Tue Unrrep States DaILy 


Revision Proposed |(lases Scheduled, 


For Hearing by 
Supreme Court 


Summary Given of Issues 
To Be Considered After 
Handing Down of Rulings 
In Other Cases Jan. 9. 


Cases involving tge validity of a so- 
called regional sales plan in the coal in- 
dustry, state taxation of chain stores, Fed- 
eral gift and income tax laws, railroad 
controversies, proceedings under a work- 
men’s compensation act, title to inventions 
perfected by Government employes, 
priority of Federal and State claims 
against corporate receivers, and other is- 
sues, are scheduled to be heard by the 
Supreme Court of the United States dur- 
ing the two weeks beginning Jan. 9. 

Convening after a three-week recess, the 
court will hand down decisions in cases 
previously argued, announce action in 
other cases and then procetd with the 
calendar of hearings as announced by the 











Outlines Policies 
As chief speaker at the annual meeting 


For Textile Designs 
of the Louisville Board of Trade the Gov- ; 





advocate before the 1984 General Assembly 
To Prevent ‘Piracy’ 


present administration during the year 
1932. [Continued from Page 1.] 
Under present conditions real estate ofjelty and originality whicn properly are 
all kinds in Kentucky is carrying t00/ not part of the duties of the copyright 
great a tax burden, the Governor said, in | office. | 
pointing out that it is now bearing 44 per) Pointing ott that designs might be de- | 
posited with his office at the rate of me 

a day, Mr. Brown told the Committee that | 
it would be impossible to meet the seven- | 
day time limit of issuing certificates, as | 
provided by the Hebert bill. He also op-| 
posed the provision in the measure re- | 
quiring establishment by the Register of | 
Copyrights of a file containing a register | 
of designs. 
Karl Fenning, a patent attorney of | 
Washington, D. C., and formerly Assistant | 
Commissioner of Patents, said that from 


: jan administrative stand 
“The effect of the gales tax law,” he | workable. 


He showed that last year the tax re- 


’ Sales Tax Favored 
If Kentucky would exempt real estate | 





taken to bring back prosperity to our, 


point it would be | 
He_pointed out that patenting | 


said, “will be to lift the tax burden from | of textiles takes only a month at most, | 
| the backs of thoes who are depressed and | ang 


financially ruined,-and this class consti- | 
tutes the great majority of our people. 
It will, if made effective, let the burden | 
rest evenly upon the shoulders of all who | 


therefore, registering of 

Thomas E. Robertson, Commissioner of | 
Patents, said that the textile industry is 
in need of urgent relief as a means of 
protection against “piracy” of silk and | 
other fabric designs. He recommended 


receive benefits! of Government in exact 
proportion to their ability to pay.” 





| 


- | tection of mechanical designs by registra- 
Library of Congress tion should be instituted. 

Senator Park Trammell (Dem, of 
| Florida, a member of the Committee, de- 


By 


(List supplied daily by the Library of Con- 
Fiction, books in foreign languages, 











traordinary that a pregnant woman upon a sidewalk close to the spot where two 
automobiles collided should be frightened, should faint and fall, suffer pain and 
later a miscarriage, that the jury might not reasonably find the negligence of the 
drivers to be the proximate cause of those results. The court in support of its 
holding cited the American Law Institute Tentative Restatement, Draft No. 4, Torts, 
section 308B. 


Mitnick v. Whalen Brothers, Inc., et al.; Conn, Sup, Ct. Errors, Dec. 14, 1932. 


SALES—Removal and closing out sales—Validity of statute requiring licenses— 
Vesting of unwarranted discretion in clerk authorized to issue licenses— 

An Illinois statute of 1931 which provides that “no person shall advertise, repre- 
sent or hold out that any sale of goods, wares and merchandise is an insurance, 
bankruptcy, mortgage, insolvent, assignee’s, executor’s, administrator’s, receiver's, 
trustee’s, removal or closing out sale, or a sale of goods, wares and merchandise 
damaged by fire, smoke, water, or otherwise, unless he shall have first obtained a 
license to conduct such sale from the clerk of the city, village, or township in which 
he proposes toyconduct such a sale,” is unconstitutional on the ground that it 
vests an unwarranted discretion in the city, township or village clerk. The law does 
not define the various kinds of sales named and since such sales are not well under- 
stood it can not be determined from the statute whether the clerk would be in- 
correct or correct in passing upon an application for a license. 

Illinois v. Yonker; Ill. Sup. Ct., Dec. 23, 1932. 


. - 


|Manufacturers Urge Measures 


+ The cou 


clerk's office. 


Coal Marketing Case 

The case of Appalachian Coals, Incor- 
porated, et al. v. United States, No. 504, 
is the second case on the calendar. It in- 
volves the question whether a so-called 
regional sales plan, by which 137 pro- 
ducers of bituminous coal in the Ap- 
palachian field would market their output, 
is violative of the Sherman Anti-trust 
Act. A three-judge Federal Distxict court 
held that the plan constitutes an agree- 
ment to restrain trade in violation of the 
Sherman Act, and directed the appellant 
to dissolve the agency and to forfeit its 
charter. In appealing to the Supreme 
Court, the producers contend that the 
plan is not per se unlawful, that it is in 
the public interest and that any promo- 
tion of private interests, including price 
regulation, will be only incidental to im- 
provement of general conditions. 

Chain Store Levy 

A Florida law imposing an annual license 
| tax on chain stores, with graduated rates 
from $5 on one store to $40 on each store 
{in excess of 75, if all stores are in the 
same county, and from $5 on one store 


designs | to $50 on each store in excess of 75, if 
| should be accomplished within seven days.| stores are in different counties is chal- 


lenged by the Louis K. Liggett Co. and 
several other chain stores in case No. 301, 
which also is scheduled to be heard by 
the high tribunal. 

A case appealed to the Supreme Court 


passage of the measure and that, if it|/»y the Department of Justice in which it 
proves satisfactory, legislation for the pro-|j; cjaimed that the Federal Government 


|is entitled to the ownership of inventions 
|relating to the use of residence alternat- 
{ing current in radio receiving sets de- 
veloped by two Bureau of Standards ex- 
perts while employed at the Bureau also 
is scheduled for argument. The case is 
United States v. Dubilier Condenser Cor- 
| poration, Nos. 316-18. Patents on the in- 


| ventions have been assigned by the ine 
| ventors to the respondent. 


Compensation Case 

rt will hear a controversy in 
case No. 315 over an award to the petie 
tioner under the Longshoremen’s and Har- 
| bor Worker’s Compensation Act which was 
| set aside by the District of Columbia Court 
of Appeals. The petitioner was injured 
while driving his own automobile between 
his home and his employer’s place of busi- 
ness on a Sunday. The injuries were sus- 


|tained as a result of a defect in his auto- 


mobile. The deputy commissioner made a 
compensation award under the act, but 
the court of appeals, in reversing, heid 
that the injuries did not arise out of 
|and in thesgourse of his employment and 
|that the deputy commissioner's findings 
;to the contrary were not supported by 
| Substantial evidence. It is contended by 
the petitioner that the lower court failed 
to give conclusive and final effect to the 
deputy commissioner's findings of fact, 
contrary to statute and decisions in Cro- 
well v. Benson and L’Hote v. Crowell. 

In Burnet; Com’'r., etc., v. Guggenheim, 
No. 283, the court is confronted with a 
Federal gift tax question. In 1917, the 
taxpayer created two revocable trusts. In 
1925, he relinquished the power of revoca- 
tion, and a circuit court of appeals held 
| that relinquishment of the power was not 
the subject of a gift tax under section 
| 319 of the Revenue Act of 1924. The Gov- 
ernnient contends that principles in re- 
spect of transfers of property at death are 


applicable to transfers of property during 
life, 


| 


Calendar of Cases 
The calendar of cases scheduled for ar- 
gument subject to change and additions to 
conform with the action of the court and 
| counsel therein, fellows: 


| No. 138. Miller v. Aderhold, etc. 


No. 504. Appalachian Coals, Inc., et 
United Srates. 


No. 272. Norwegian Nitrogen Products Co. vy, 
| United States. 


al. v. 


| No. 278. Fort Smith Suburban Ry. Co. et 
jal. v. Kansas City Southern Ry. Co. 
| No. 283. Burnet, Comr., v. Guggenheim. 


No 


| . 286. New York Central R. R. Co., etc., v. 
| Tug 


“Talisman,” etc. 


No. 293. First National Bank of Shreveport 
et al. v. Louisiana Tax Commission et al. 

No. 301. Louis K. Liggett Co. et al. v. 
Amos, etc. 


| No. 304. New York v. Irving Trust Co., etc. 
No. 315. Voehl v. Indemnity Ins. Co. of 
North America. 
Nos. 316-318. United States v. Dubilier Con- 
denser Corp. 


No. 319. United States v. Acme Operating 


Corp. 

No. 322. Massachusetts Mutual Life Ins, 
Co. v. United States. 

Nos. 330-1. McDonnell vy. United States; 
Truda v. Same. 
| No. 346. Union Bank & Trust Co. v, 
| Phelps, etc. 
| No. 356. Indian Territory Illuminating Oil 
Co. v. Board of Equalization Tulsa County, 
| Okla. 

No. 357. Indian TerNtory Tlluminating Oil 
Co. v. Board of County Commissoners Payne 
County, Okla. 

No. 359. Rocco, ete. v. Lehigh Valley 
R. R. Co. 


No. 364. St. Louis Southwestern Ry. Co. y. 
Missouri Pacfic R. R. Co. 
No. 374! New York v. Maclay et al., Rec., etc, 


. STATE PUBLICATION 
AND BOOKS 


injormation regarding these publications 
may be obtained by writing te the de- 
partment in the State given below. 


N. ¥.—Summary and Comment of ‘Comr. of 
Correction on Crime Statistics for yr. 1930 





| 
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| Leg. Doc. (1931) No. 85A. Albany, 1931, 
| Kans.—Hand Book of Kansas Social Re- 
| sources, Health, Education and Social Wel- 


fare, Addresses, Abstracts and Com. Repts. 


| of State Council for Health, Educ. and 
Welfare, and State Conference of Social 

| Work, 1932. Topeka, 1932. 

| 


Va.—27th Rept. of State Library Board to 
which is Appended Rept. of State Librarian 


from July 1, 1931, through Je. 30, 1932, 
Div. of Purchase and Rrinting. Richmond, 
1932. 


Ky.—Bienn. Rept. of Supt. of Public Instruc- 
tion, for Bienn. ended Je. 30, 1931, Parts 
I and Il. Frankfort, 1932. 

| Md.—Rept. of Tax Survey Comm, of Md. sub- 

| mitted to Gov. and General Assembly of 

| Maryland, Dec. 1, 1932. Balti., 1932. 

N. Y¥.—Rept. of State Comm. for Revision of 
Tax Laws, submitted Feb. 15, 1932—Leg. Doc, 
| (1932) No. 77. Albany, 1932. 

Calif—Information in Regard to’ Examina- 

tions for Degree of Certified Public Accounte 
ant, Dept. of Professional and Vocational 

} Standards, July, 1931. Sacramento, 1931, 
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Insurance Code — 
Opposed Before | 


House Hearing 





Irréconcilable Differences 
Cited Between Proposal 
For District of Columbia 
And Marine Statute 


Irreconcilable differences between pro- 
visions of the District of Columbia Ma- 
rine Insurance Act of 1922 and the pro- 
posed insurance code for the District (H. 
R. 12680) make it advisable to abandon 
attempts to enact the latter atld to amend 
the marine law or “start from scratch,” 
witnesses declared Jan. 5 before the in- 
surance and banking subcommittee of the 
House District of Columbia Committee at 
a hearing on the insurance code bill. 


Following testimony by a number of 
spokesmen for various insurance interests, 
Representative Harlan (Dem.), of Day- 
ton, Ohio, chairman of the subcommittee, 
announced that the committee would hold 
conferences with representatives of the 
Corporation Counsel and Insurance De- 
partment of the District to review amend- 
ments which had been proposed and to 
determine a future course of action. Mr. 
Harlan said it is unlikely that further 
hearings will be held on the measure at 
this time. 


Conflicts Pointed Out 


Hervey J. Drake, representing the As- 
“sociation of Casualty and Surety Execu- 


tives of New York City, pointed out that} 


companies can organize under the present 
Marine Act to transact nearly every form 
of insurance except life and fidelity and 
surety through provisions that conflict 
with similar requirements in the proposed 
code. Further differences in correspond- 
ing provisions of the two measures were 
enumerated by Edward S. Brashears, at- 
torney for /the Insurance Club of Wash- 
ington. 

Clapham Murray of Baltimore, appear- 


ing for the Maryland Casualty Co., ex-| 


! pressed opposition to the bill, also con- 
tending that it is impossible to reconcile 
it with the Marine Act. He filed with 
the committee two memoranda, one argu- 


ing against granting mutual companies the | 
privilege to write fidelity and surety busi-| 


ness and the other against permitting mu- 
tuals to write nonassessable policies. 


Reconcilement Seen 


A. C Charles,. speaking for the Ameri- 
can Institute of Marine Underwriters, 
New York City, and A. V. Gruhn, general 
manager of the American Mutual Alli- 
ance, Chicago, expressed their belief that 


conflicts between the marine law and the, 


present bill can be reconciled. Mr. Charles 
said it would be desirable to have marine 
companies excepted from certain require- 
ments imposed upon other classes of com- 
pan He mentioned specifically the re- 
batimtlg section from which marine com- 
panies should be excluded, he said, be- 
cause of foreign competition. Mr. Bra- 
shears, on the other hand, wished this ex- 
ception limited to those branches of ma- 
rine insurance in which nonadmitted for- 
eign underwriters compete directly with 
American companies. E 

The right of mutual companies to write 
fidelity and surety lines and nonassessable 
policies was defended by Mr. Gruhn. A 
majority of the States permit mutual com- 
panies to write nonassessable contracts, he 
Stated, and there is no reason why lia- 
bility of policyholders should not be lim- 
ited, he added, when a company has built 
up a large surplus through careful man- 
agement. Mr. Gruhn also argued that 
mutual companies are fully capable of 
writing fidelity and surety business suc- 
cessfully. There 
competing companies to seek a monopoly 
through legislative enactment,” he said. 


Regulations Opposed 


Asserting that fire insurance companies 


do not need additional legislation and that 
rates are lower and policy forms broader 
in the District of Columbia than in any 
other jurisdiction in the country, J. H. 
Doyle, general counsel of the National 
Board of Fire Underwriters of New York 
City, contended that “this is not the time 
to regulate businesses properly conducted. 
“Less stringency in regulation is necessary, 
he said, if the country is “to come back 
irom this depression.” 
that the rate regulation section would add 
appreciably to the cost of doing business 
without any commensurate benefits. 
David S. Bethune, manager of 
§ Washington office of the Equitable Life 
Assurance Society of New York. urged that 
requirements for the qualification and li- 
censing of life insurance agents be made 
more stringent than for other classes of 
insurance agents. This view was opposed 
by Hobart S. Weaver, attorney of the As- 
sociation of Life Insurance Presidents, 
New York City, who stated that life agents 
are under direct supervision of general 
agents, are directly responsible to them 
and are better trained than other agents. 
For that reason Mr. Weaver said that it 
Should be sufficient to have the general 
agent certify that the applicant for a life 
insurance agent’s license is capable and 
trustworthy. 





Ohio Governor Asks 
Inquiry on Appointee 





Asserts Choice for Utility Post 
Has Been Unfairly Opposed 


Columbus, Ohio, Jan. 5. | 


In a special message to the Senate, 


Governor \Vhite asked an investigation of | 
charges avainst Charles F. Schaber, of | 


Bucyrus, vhom the Governor previously 
had announced he will appoint on Jan. 9 
as a member of the Public Utilities Com- 


mission to succeed John W. Bricker, who 
will become Attorney General. The ap- 


pointment is subject to confirmation by | 


the Senate. 

The preposed appointment, the Gover- 
nor said iz) the message, has been assailed 
“in an unfair and unjustifiable manner,” 
it being slleged that “his appointment 
was dictated by the public utility inter- 
ests of Ohio ancl that as a member of 
the Utilities Commission his official de- 
cisions will be made in the interests of 
the utilities and to the detrimenf of the 
public.” 

“Judge Sthaber’s appointment,” the 
message continued, “war in no sense ol 
the word favored by any public utilities 
interests of which I have knowledge.” 

Governor White added that if, after a 
fair and impartial investigation, the Sen- 
ate can submit evidence showing Judge 
Schabei te be an unfit appointee he will 
withdraw his name. 


es 
‘ 


Business Decline at Year End 
Follows Usual Seasonal Level | 





Further Recession Noted for Commodity 
Prices in M onthly Review 





Pet in business activity in the last quarter of 1932 followed the usual sea- 

sonal trend for the first time in four years, according to: the monthly Survey 

of Current Business issued as of Jan. 5 by the Department of Commerce. (Publi- 

cation of the Department’s summary of business trends was made in the issue of 
Jan. 5.) The review by industries follows in full text: 

+ 





to the Bureau of Labor Statistics showed 
|@ decrease of i per cent in employment 
and of 3.1 per cent in pay rolls. Part 
of the decline in the pay roll totals may 
be ascribed to the observance of election 
day and Armistice Day in certain sections 


Commodity Prices 
Commodity prices showed further reces- 
sions in November and the first half of 
December. .sfter averaging 0.8 per cent 
lower in November than in October whole- | 
sale prices declined 0.9 per cent from Dec. 


is “no justification for 


Mr. Doyle declared | 


the | 


{3 to 17, reaching the lowest level since 
1911. Farm prices likewise dropped and 
averaged 3.6 per cent lower in mid- 
November than in mid-October and, ac- 
cording to information reaching the De- 
partment of Agriculture, declined slightly 
further from Nov. 15 to Dec. 15. 
Wholesale commodity prices declined 
nearly 1 per cent from October to No- 
vember. Prices of farm products declined 
fractionally due to a 6.9 per cent drop in 
livestock and poultry and a 3.5 per cent 
decline in prices of grains, which slightly 
more than offset a 3.5 per cent rise in 
other farm products. There was a slight 
rise in food prices, the 3 to 3.5 per cent 
advance in butter, cheese, milk, and mis- 
cellaneous food articles and the fraction- | 
ally higher levels of fruits and vegetables 
j}more than offsetting a 4.8 per cent de- 
crease in meat prices and a 2.2 per cent 
drop in prices of ‘cereal products. Hides 
and leather products fell 1.9 per cent as 
a result of lower price levels of most types 
of these goods. Lower levels of clothing, 
cotton goods, silk and rayon, woolen and 
worsted goods caused the textile group to 
fall 2 per cent. Fractional or no changes 
occurred in the other groups of commodi- 
ties despite changes of over 1 per cent in 
a few of the other subgroups. Coke prices 
declined 1.4 per cent, drugs and pharma- 
ceuticals 1.6 per cent, mixed fertilizers 1.4 
|per cent, crude rubber 1.4 per ceht, and 
cattle feed fell 4.4 per cent. Prices of pe- 





from October to November. 
Food retail prices averaged 1 per cent 
lower on Nov. 15 than on Oct. 15. Prices 


| 


bueter, and canned peas. 
Fairchild’s index of retail prices of de- | 
partment store articles as of Dec. 1 
reached a new low for the current de- 
| pression, the composite index averaging 1 
per cent lower than on Nov. 1. Women’s 
| wearing apparel fell the most, 1.5 per cent. 
| Piece goods, men’s apparel, infants’ wear, 
and home furnishings declined fraction- 
ally. 
| Prices received by farmers at local farm 
|markets declined still further in Novem- 
ber and at the middle of the month av- 





eraged 3.6 per cent lower than on the cor- | 


responding date in October. Fruits and 
vegetables, meat animals, grains, and cot- 
ton and cottonseed fell 3.4 to 7.9 per cent. 
Prices of poultry products advanced 13 
per cent for the fifth consecutive rise. 
Dairy products prices remained unchanged. 


Domestic Trade 


Retail and wholesale trade was lower in 
November than in October, and only part 
of the decline was attributable to seasonal 
causes. During the first half of December 
retail trade failed to show its customary 
vigor, except in a few individual lines. 
Last year the December increase over the 


| 





of the country. Four of the 17 groups re- 
ported gains in employment during the 
month—the metalliferous mining,  bi- 
tuminous mining, retail trade, and electric 
railway groups—but in only the first two 
were larger pay rolls reported. The em- 
ployment gains, however, were not pro- 
nounced, the increase of 4.7 per cent for 





the metalliferous group being the largest. 
The other 13 groups reported decreases 
in both employment and pay rolls but 
for five of them the decreases were less 
than 1 per cent. 

Anthracite mining was seasonally lower 
than in October, which found reflection 
mainly in the drop in pay rolls, The down- 


| ward trend of both employment and pay 


rolls In the utilities groups continued dur- 


jing the month. The decrease in earnings 


in the retail trade group reflects the de- 
cline in sales during the month, but the 
actual change was slight. The decline for 
the wholesale trade group was somewhat 
larger than in the retail field, and was 
accompanied by a decrease in employ- 
ment as well. The building construction 
group reported decreases of 7.8 per cent in 
employment and of 9.7 in pay rolls de- 


at approximately the October level. 
canning and preserving industry, with de- 
clines of over one-third, reported the 


| largest relative losses, but these were the 
|result of the seasonal slackening in the 
|troleum products advanced 1.7 per cent | industry. 


Employment in the manufacturing in- 


dustries was lower than in October, but | 


the adjusted index of the Federal Reserve 


of sliced ham, potatoes, round steak, and| Board was slightly higher than in the 
pork chops dropped 6 to 7 per cent. Other | preceding month. Of the 89 manufactur- | 
meats, lard, and flour fell 2 to 5 per cent.| ing industries covered, 43 reported in- | 
Advances were shown in the prices of eggs, creased employment and 28 reported larger | 
pay rolls. 


The increases were only partly 
the result of the demand for. holiday 
merchandise such as glassware, clocks, 
men’s furnishings, hosiery, etc. Some of 
the heavier lines, viz., agricultural imple- 
ments, machine tools, and plumbers’ sup- 





plies also revealed increased employment 
and larger pay roils. For all manufac- 
turing industries pay rolls declined 3.9 
per cent and for the 11 months of 1932 
have averaged 32 per cent below a year 
ago and 49 per cent below 1930. 


The review of conditions in other 
industries will be printed in the issue 
of Jan, 9. 





Insurance for Jobless 
Sought in Minnesot 





Graduated Income Tax Urged 
By Governor Olson 


|renorted rotative employment, 


@ | amount of activity obtained in certain 


| ucts 


;Struction projects were 










INSURANCE 


SUPERVISION 








Labor Conditions ‘Rental Payments by Company Double Indemnity 
In Columbia System Outlined Held Not Included 


In States During 
Month Reviewed 


| 
| 


Employment Developments | 


In Various Industries 
Analyzed in Survey by De- 
partment of Labor 





Recent employment gains were main- 
tained in November, with several major 
industries showing further improvement 
according to the monthly summary by the 
Employment Service, Department of La- 
Bor. (The Service's summary was printed 
in full text in the issue of Dec. 28.) The 
review of conditions in the various States 
concludes as follows: 


Virginia.—Employment throughout the 
State continued on a restricted basis dur- 
ing November; however, activity iné 


|creased in plants manufacturing bags, 


boxes, rayon, garments, and leather prod- 
Satisfactory schedules obtained in 
plants producing shoes, chemicals, veneer, 
cellophane products, baking powder, ce- 


ment, mirrors, powder, paper, peanut 
products, packing cases, and _ tobacco 
pvvaucts. Part-time schedules and re- 


duced forces obtained in several estab- | 
lisnments, including lumber mills, ma- | 
cnine shops, pipe foundries, chinaware 
factories, fertilizer plants, shipyards, min- | 
erai-products concerns, and an automo-| 
bile-assembling plant. Employment sched- | 
ules in the coal mines improved slightly. | 
Forces in the railroad transportation di-| 
vision and shops continued curtailed. Al-| 
though building was more active, many | 
craftsmer were idle. The State Highway | 
Department reported approximately 20,-| 
QUU laborers employed on construction 


, }and maintenance work, with a monthly) 
spite the continuance of contract hwards | : 


The | 


wage estimated at $1,000,000. About one- 
third of this force was engaged on proj- 
ceis through funds made available by the 
Reccnstruction Finance Corporation. Mu- 
nicipal and other Federal projects under | 
way also absorbed \nany workers: Little 
improvement was noted in the farm-labor | 
situation. The supply of workers in prac-| 
tiecaliy all sections was in cxcess of re-| 
quirements. 
+~ + + 

Washington.—There was little change 
in employment during November and the 
supply of labor exceeded all requirements. 
Buiiding in the various cities remained! 
be:ow normal; however, the early erec- 
tion of a number of post offices will fur- 
nih employment for many building-| 
trades men. Highway and bridge con-| 
the principal | 
source of employment in many sections, | 
and numerous additional contracts let 
during the month will absorb many skilled 
and unskilled laborers during the next 
30 days. Little municipal or county work 
was in progress. Many industrial plants | 
while a! 
five-day week schedule was adopted in 
others. The recent upward trend of ac- 
tivity in the lumber industry was not in- 
creased, operations in many of the saw- 
jmills and camps being suspended for the| 
seeson, with a large number of these 
workers remaining idle; however, a fair 





tie and shingle mills, plywood and pulp 
concerns, and several large logging camps 
recalled additional workers. A moderate | 
increase in forces was noted in the con-| 
fectionery establishments, creameries, 


dauies, and cheese factories. Some metal | 


St. Paul, Minn., Jan. 5.| mines anticipate increased activity in the 


Enactment of 2 compulsory unemploy- 


| preceding month was not much below the ment insurance law was recommended to- 


normal expansion. 


trade are reported to be doing relatively|the Legislature. 


well, but buyers are exercising greater dis- 
crimination. Wholesale trade continues 
spotty, but the volume has declined. 

The recession in department-store sales 
in November was contrary to the usual 
movement for the month, and the ad- 
justed index receded sharply to the lowest 
point reached during the depression. The 
index at 65 per cent of the 1923-1925 av- 
erage was 22 per cent below a year ago. 
For the 11 months of the year sales 
Gropped 22 per cent below the correspond- 
ing period of 1931. Since the retail price 
index of department-store items dropped 
|only 17 per cent during this period, there 
|has been an actual shrinkage in the vol; 
}/ume of sales through these stores. The 
declines, by Federal reserve districts, were 
|fairly uniform, although the drop in the 
| San Francisco district was well above the 
average, and the Richmond district was 
again below the average following the 
adverse movement of October. 

Sales through other retail channels for 
which statistics are available declined 


|20 chain-store companies were below the 
October level, although holding above the 
|totals for the months immediately pre- 
ceding October. The index, which is based 
}on the daily average sales for the corre- 
|sponding month of the three preceding 
| years, again declined. Mail-order and 
| Store sales of the two leading mail-order 
|companies dropped by a smaller percent- 
age than in the same month of 1931. 

Loading of less-than-carload merchan- 
|dise declined in November, and the ad- 
| justed index dropped back to the level of 
August. Such loadings failed to expand 
to any appreciable extent in the Fall and 
continue about 18 per cent below.a year 
ago. 

Commercial failures in November dropped 


+ 


to the smaHest igure of the year and} 


were again lower than in 1931. Liabilities 


| tober, but otherwise were the lowest since! utilities operating within th@*State, ex 


August, 1931. 


October, but exceeding the figure for the|the boundaries of Minnesota by p 


“The law,” he said, “should provide for 
an assessment of at least 3 per cent and 
preferably 4 per cent upon the pay roll 
of all employers employing a minimum of 
a certain number of employes, with proper 
exemptions as to farm laborers, domestics 
and others. 

“The cost should be borne by the em- 
ployer as a necessary expense of business 
operation. The act should take effect nxt 
later than July 1 next; a year should 
elapse for the building up of reserves, 
and benefits then be payable. No part »° 
the reserve nov of the expense of admin- 
istration should te borne by the tax- 
payers.” 

Graduated Income Tax 


Governor Olson -lso recommended cn- 
actment of a statutory graduated incoric 


Certain lines of retail day by Governor Olson in his message to| 


nea; future. 
for farm help. 


There was little demand 


++ + | 
West Virginia.——Employment registered 
some gains in November in certain indus- 
tries. Railroad freight-transportation 
forces were increased; however, activities 
in all other railroad departments re- 
mained on a curtailed basis. Production 
and employment in the coal mines in 
some sections continued to show further 
improvement. Activities in the lumber in- 
dustry remained below normal through-/ 
out the month, and many of the lumber | 
mills, logging camps, and woodworking | 
plants worked on restricted schedules with 
reduced forces. Work in the oil and gas 
fields showed no increase. Satisfactory 
schedules obtained in several of the cloth-| 
ing and textile mills, chemical and glass} 
plants, and establishments manufacturing | 
tobacco products. Employment in the steel | 
and iron mills and allied industries re- 
vealed little change. Part-time operations, 


tax law to replace part of the real estate | prevailed in some of the stone quarries, tan- | 
tax upon homesteads, and advocated a|Neries, pottery plants, and shops producing 
graduated tax on chain stores, and a “sub. | bUilding materials and supplies. Work on 
stantial increase” in the license tax up» | 


common carrier ane contract trucks 2nq|#@dition to a veterans’ hospital, post-office 
|during November. The combined sales of | puses. 


He suggested an extension to two years 
of the time which the Rural Credit Bu- 
reau may permit to elapse between delin- 
quency and foreclosure, together with 


_| provided 


| 
| 


other amendmenis designed to aid mort-| 


gagors to hold their properties. 

The Governor recommended the sub- 
mission to the people of a proposed amend- 
nent to the Constitution that will per- 
mit the State to build and operate power 
plants within the State and to sell 
elctricty to municipalities and to the 
public. He also proposed a law to permit 
municipalities owning power plants to 
sell electricty beyound their boundary 
lines. 

Safe of Securities 
The Railroad and Warehouse Commis- 


| 


\ I r sion, he said, should ke given authority to | 
involved were slightly higher than in Oc-| prohibit capital expenditures by public 


several Federal projects, which included an | 


buildings, and lock and dam construction, 
employment for many men. 
Under the stimulus of funds made avail-| 
able by the Emergency Relief and Con- 
struction Act there was a considerable in- | 
crease 1n the volume of highway, bridge, | 
and other construction and imprayement | 
projects, which absorbed many additional 
workers. The excess of labor embraced 
practically all trades and included farm)! 
help. 
++ + 

Wisconsin, — Although many localities 
reported no material change in the sub- 
normal industrial situation, employment 
in the rubber, electrical, textile, and 
leather industries showed some improve- 
ment. Several plants operated on a sea- 
sonal basis, including a beet-sugar plant. 
Activities in the paper mills, transporta- 
tion lines, and tanneries remained at a 
low ebb. Some decrease was noted in 
the number engaged in certain metal- 


. F _ |cept where regulated by local franchise.|trades plants, railroad shops, and trunk 
Postal receipts were slightly less than in| and: to prohibit the sale of stock outside | factories, with increased. employment an- 


ublie | tici 


|same month of the preceding year. While | utilities unless permission is secured from | 


postal rates, the decline in receipts from 
October to November was slight, whereas 
a@ year ago there was a pronounced de- 
cline. 

Magazine advertising linage again in- 
creased in November, but was 22 per cent 
below a year ago. A year ago linage de- 
clined between October and November. 
Radio advertising expenditures were also 
Slightly higher than in October. 


Employment 


After expanding gradually during the 
preceding three months, the number at 
work in November underwent some con- 
traction. This decline was the result of 
seasonal influences which tend to retard 
production toward the year-end and usu- 
ally cause a reduction in the number 
at work as well as a drop in pay-roll dis- 
bursements. In the preceding three years 
the decline in employment was greater 
than normal reflecting the readjustments 
of productive activity then in progress. 
This year the losses have been in ac- 
cordance with the usual experience at this 
period of the year, and have followed the 
trend of general business activity which 
has been steady after allowing for tem- 
| porary factors. 


\ 


4 


this is a reflection mainly of the increased | ti 


! 


Commission. 


He advocated 2 law to abolish compul- | house, post. offices, service stations, garages, | 
sery military drill in all publicly supported | several heating plants, a few commercial! | 
institutions of learning, and recommended | structures, and 


enactement of a law for control by the 
S‘ate of the manufacture and sale of 
airOholic beverages, anticipation of 
Congressional action on the subject. 

‘ 


Rescission of Policy Upheld 
For False Health Answers 








| sevvage-disposal: plant. 


Charleston, W. Va., Jan. 5,—Fraudulent | 
answers to health questions in an appli- 


cation for a life insurance policy consti- 
tute ground for rescission of the contract 
within the contestable period even though 
the insured may have given the medica! 
examiner the correct answers and the 


physician recorded the false statements | 


without the applicant's knowledge. 


This | 
was the holding of the United States Dis- | 


trict Court for the Southern District of | 


West Virginia in the recent case of 
Equitable Life Assurance Society v. Wal- 
ker et al. 

The court said that “the responsibility 
was upon the insured not to sign an un- 
true statement, knowing that the same 
would be forwarded to the plaintiff, and 


The 17 major industrial groups reporting | while it is very regrettable that he was 


4 


pated in a motor-equipment concern 
and a furniture factory. Building em- 
braced churches, schools, an apartment 


the construction of a 
Approximately 10,- 
850 men were employed on highway con- 


struction. 


~ + + 
Wyoming.—Harvesting of 
was completed during the 
these workers were released. 
Sugar refineries. however, continued to 
ei..ploy many laborers. Activities in the 
various departments of the railroads re- 
ceded slightly. Coal production and forces 
continued to improvt, while oil-refining 
activities remained curtailed. Metallifer- 
ous mining also remained below normal. 
Highway construction calling for the ex- 
penditure of $200,000, made available 
through the Reconstruction Finance Cor- 
poration, and work already under way will 
provide employment for many laborers. 
Federal and public-utility projects con- 
tinued to engage a considerable number 
o. men. The supply of labor exceeded re- 
quirements in most communities. 


sugar beets 
month and 
The beet- 





thus imposed upon, the plaintiff, so far 
as it is concerned, was likewise imposed 
upon, and a decree rescinding the policies 
| Necessarily follows.” 





Tran 


Of Union Gas & Electric Company 





N testimony Nov. 8 before the Federal 
examiner, stated that the Union Gas & 





Trade Commission, Melvin S. Anderson, 
Electric Co.,; subsidiary of the Columbia 


Gas & Electric Corp., pays as “rental” amounts equal to its entire net earnings to 
the Cincinnati Gas & Electric Co. under the provisions of a lease by which it oper- 


ates the Cincinnati properties. 
Transcript of testimony, just made av 
company’s operations. 


Healy, Commission chief counsel. Edgar 


ailable, sets forth details of the Union 


Examination of the witness was conducted by Robert E. 


A. McCulloch, Commissioner, presided. 


Excerpts from the examiner's testimony follow: 


+ 
Q. What has been the general nature of 
the operations of the Union Gas & Electric 


Company? 

A. The principal business of the Union Gas 
& Electric Company since its incorporation 
in 1906 has been the operation of the prop- 
erties of the Cincinnati Gas & Electric Com- 
pany under a 99-year lease dated Sept, 1, 
1906. 

Q. Has the company operated any properties 
of its own? 

A. Yes; during the period from Jan. 1, 1924, 
to Appril 1, 1928, the Union Gas & Electric | 
Company acquired and operated certain prop- 
erties which did not come under the lease 
with the Cincinnati Gas & Electric Company. 
As of April 1, 1928, these owned properties 
were conveyed to the Cincinnati Gas & Elec- 
tric Company, and after that date, did come 
under the lease. 

Q. Who were the parties to the lease? 

A. The Cincinnati Gas & Electric Company 
was the owner and the Union Gas & Electric 
Company was the lessee. 

Q. And the'period of the lease? 

A. From Sept.“1, 1906, to Oct. 1, 2005. 

Q. Were there subsequent agreements modi- 
fying the terms of the original agreement 
of Sept. 1, 1908? 

A. Yes, sir; there were modifying agree- 
ments on April 1, 1916, and on Jan. 1, 1921, 
and on March 1, 1922, and on June 1, 1922, 
and on Jan. 1, 1924, and or. April 1, 1828. 

Q. Have you set forth in this report a 
synopsis of the various lease agreements? 

A. Yes, sir. It appears on pages beginning 
at 71 to 84. 





++ + 


Q. What were the provisions of the lease 

of Sept. 1, 1906, as to the rent to be paid 
by the Unoin Gas & Electric Company? 
*"A. Under the terms of that agreement the 
rental to be paid by the Union Gas & Elec- 
tric Company ‘to Cincinnati Gas & Electric 
Company was as follows: 

First, an amount equal to a dividend upon 
the outstanding capital stock of the Cincin- | 
nati Gas & Electric Company, as follows: | 

During the period Sept. 1, 1906, to Sept. 30, 
1908, an amount equal to nine quarterly divi- 
dends of 1‘, per cent each; 

During the period from Oct. 1, 1908, 
Sept. 30, 1910, an amount equal to ecigh 
quarterly dividends of 1 3-16 per cent each; 

During the remaining period,of the lease, 
amounts equal to. quarterly dividends at the 
rate of 114 per cent each. 

. This would be at the rate of 5 per) 
cent per annum, would it not? 


to | 
t) 

} 
| 
| 


A. Yes, sir; | 
after 1910. 
Second, the sum of $20,000 annually to} 


cover cost of maintaining the organization of | 
Cincinnati Gas & Electric Company. | 

Third, an amount equal to the interest on 
all outstanding bonds of the Cincinnati Gas’ 
& Electric Company and to sinking fund in- 
stallments which from time to time became 
payable; 

Fourth, all taxes, license fees, assessments, 
and so forth. 

Fifth, all rentals for use or occupation of 
property under lease by the Cincinnati Gas 
& Electric Company. 

Q. In the modifying agreements were there 
any changes in the provisions relating to the 
rental to be paid? 

A. There were no substantial changes until | 
the agreement of April 1, 1928, except that | 
the agreements in effect after Jan. 1, 1921, 
provided for the payment of $100,000 annually , 
into.a fund to purchase the capital stock | 
of the Cincinnati Gas & Electric Company 
for retirement. 

Q. What were the provisions of the agree- 
ment of April 1, 1928, as to rental? 

A. Under the terms of the agreemen 


pany agreed to pay, as rental, amounts equal | 
to its entire net earnings. 


+++ 


Q. At April 1, 1928, were both of these 
companies controlled by the Columbia Gas 
é& Electric Corporation? A. They were. 

Q. Of course, the leases and agreements had 
various other provisions, many of which have 
already been referred to earlier in testimony. 
At April 1, 1928, was there also a consolidation 
effected between the Cincinnati Gas & Elec- 
tric Company and Columbia Power Company? 
A. There was. 

The resultant corporation was known 
under what name? A. The Cincinnati Gas & 
Electric Company. 

Q. At April 1, 1928, was there conveyed to 
this corporation the pe erties previously 
owned and operated by the Union Gas & Elec- 
tric Company? A. Yes, sir. 

Q. This, of course, refers to properties not 
under lease, as they were already owned by 
the Cincinnati Gas & Electric Company? A. 
Yes. 

Q. As of April 1, 1928, what was done as to 
the 5 per cent bonds of the Cincinnati Gas 
& Electric Company then outstanding? A. 
They were called for redemption. | 

Q. Was the mortgage thereupon 
and discharged? A. It was. 

Q. As of April 1, 1928, what was done as to 
the 5 per cent, 5.5 per cent and 6 per cent 
bonds of the Cincinnati Gas & Electric Com- 
pany then outstanding under the so-called | 
prior lien and refunding mortgage, dated Jan. 
1, 1921? A. They also were redeemed and can- 
celed. 

Q. As of April 1, 1928, what was done as to 
the outstanding 6 per cent debentures of the 
Cincinnati company? A. They were redeemed. | 

Q. At the time of these redemptions, did 
the Cincinnati Company execute a new trust | 
indenture? A. It did. 

Q. Who was the trustee? A. The Amer-!| 
ican Exchange Irving Trust Company. 

Q. Did the indenture constitute a mort- | 
gage on all of the properties of the company? | 
A. Yes, sir. . 

Q. What did the mortgage secure? A. An 
issue of first mortgage gold bonds. : 

Q. Were they unlimited as to principal 
amount? A. Yes, sir. 


+ + + 


Q. Of that amount, however, what amount | 
was thereupon issued? A. $35,000,000 princi- 
pal amount. 

Q. What rate of interest did these bonds 
bear? A. 4 per cent. 

Q. Now, we turn to section of Chapter 
V, page 88, where you deal with the income | 
and expenses of the Union Gas & Electric) 
Company. It is noted that you have in- 
cluded in this report ‘a condensed compara- 
tive income statement of the Union Gas & 
Electric Company for the years ended Dec, 
31, 1917, to 1930, inclusive This appears 
under what exhibit number, Mr. Anderson? 

A. Exhibit No. 5 within Commission's Ex- 
hibit No. 5202. 

Q. Did the company have any net income 
for 1929 and 1930? A. No, sir. 

Q. Why not? A. Because under the terms 
of the lease, it paid its entire earnings as 
rental to the Cincinnati Gas -& Electric Com- 
pany 

Q. What is it that you show at page 88 of 
this report? A. That is a condensed compara- 


| 


released 
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Court Sdhits Death Fro 


Is ‘Poisoning’ and Ex 


| 


Philadelphia, Pa., Jan. 5. 


a douvle indemnity clause excludes acci- 
rdental death berefits if death results 
“from poisoning,” the beneficiary is not 
entitied to Couble indemnity for death of 
the insured through carbon monoxide 
jpois»ning caused by oper®tion of an au- 
tomobile »ngine iu a garage, the Pennsyl- 
| vania Supreme Court has held in the case 
of Urian v. Scranton Life Insurance Co. 

In s¢ holding, the Supreme Court re- 


versed the lower court which had ruled | 


that the word ‘poisoning’ in the policy 
|“is used in its familiar sense, that is, in 
|the sense of something taken through the 


{mouth into the stomach” and that “the | 


parties in making the contract did not 
contemplaic poisoning by gas.” 

The Supreme Court said “the question 
we reaily ix: 
not death from ‘poison’ unintentionally 
taken is a death ‘from poisoning’.” While 
it is impossible to reconcile all of the cases 
on the point, it was stated, the weight of 
authority is that the exception in the 
pelicy includes cases where poison is takem 
| by accidel.:t or mistake as well as those 





; Company 


| port? 


j about $830,000. 


| odd. 


When a life insurance policy containing | 


ave ty decide is: Whether or) 


tive income statement for the vears 1927 and 
1930. 

Q. Why did you pick 1927? 
was the last full year of operation prior to| 
the new lease agre@ment of April 1, 1928. 

Q. What was the net income of the com- 
pany in 1927? A. $2,828,362.94. 

Q. In that year. what was the total operat- 
ing income—1927? A. $20,572,284.16. 

. What was it in 1930? A. $26,034,859.66. 

Q. And how much of this represented elec- 
tric operating revenues? A. $17,432,160.77. 

Q. And how much represented gas operat- 
ing revenues? A. $8.545.343.06. 

Q. In 1927 what was the total operating ex- 
pense? A. $14,150,387.40. 


++ + 


Q. And in 1930? A. $14,985,189.06. 

Q. That is an increase as between 1927 and 
1930 in total operating expense of how much, 
approximately? A. $830,000 odd 

Q. In the same period the total operating 
income increased from what figure in 1927 to 
what figure in 1930? A. $20,500,000, roughly, 
in 1927, to approximately $26,000.000 in 1930. 

Q. In 1927 what was the net operating in- 
come? A. $6,421,896.76. 

Q. And in 1930? A. $11,049,670.60. 

Q. In both of these years did the com-| 
pany receive what is called nonoperating in- 
come? A. It did. 

Q. So that the gross corporate income in 


A. Because that | 


script of Testimony Concerns Operation In Extended Risk 


| ——_—_ — 

Court in Missouri Upholds 
Contention of. Insurance 
Company That Law. Does 
Not Require Extension 


Kansas City, Mo., Jan. 5.—Extended 
|term insurance available upon lapse of a 
| life insurance policy does not include 
|double indemnity for accidental death un- 
der the provisions of the Missouri non- 
forfeiture statute as amended in 1923, it, 
was held recently by District Judge Mer- 
rill E. Otis of the United States District 
Court for the Western District of Mis- 
souri in the case of Valenti et al. v. Pru- 
dential Insurance Co. of America. 

In upholding the contention of the in- 


|surance company that the present statute 


does not require an extension of accident 
insurance provisions in life policies under 
tempovary-insurance, Judge Otis distin- 
guished this case from that of New York 
Life Insurance Co. v. Rositzky, 45 F. (2) 
758, in which the opposite conclusion had 
been affirmed by the United States Cir- 
cuit Court of Appeals for the Eighth Cir- 


| cuit. 


Explains Provisions 
In the Rositzky case, it was explained, 
the policy had been issued at a time when 
the statute proviced that the temporary 


jinsurance upon lapsation should be “for 


a “Ss te 100k ehak ane it? A. $11,102,-|the full amount written in the policy.” 
461.24. |The full amount was held to be the prin- 
Q. In 1927, what deductions from gross | cipal sum plus the additional amount 
mieliancows ‘payments’ Ay isiessss," |Payebic under the double indemnity 
Q. And in 1930? A. $52,790.64. clause. Thus, the company was required 


deducted on 
A. $439,- 


Q. In 1927 what sum was 
it a of Federal income taxes? 
017.88. 

Q. Do you know to whom these taxes were 
paid? } 

A. The actual payments were made or) 
credited to Columbia Gas & Electric Corpora- 


tion. 
Q. Your table here at oo 88 shows no 
deductions on account of Federal income 


taxes for 1930, why was that? 

A. Because the Federal income taxes, after | 
April 1, 1928. were paid by the Cincinnati Gas 
& Electric Company. 

Q. In 1927 what rentals were paid, by the 
Union Gas & Electric Company pursuant to 
the lease? A. $3,280,927.62. 

Q. In 1930, were there any rentals paid 
under the lease? A. Yes, sir. 

Q. That is, the net income of the Union 
Gas & Electric Company was paid over in 
1930 to the Cincinnati Gas & Electric Com- 
pany? A. It was. 

Q. What was it? A. $11,049,670.60. 

Q. In 1927, after the Union Gas & Electric 
Company paid the rentals of $3,280,927.62, 
what did it have left for itself as net income? 
A. $2,828,362.94. 

Q. I would like to learn what items made 
up this total rental of $3,280,927.62 paid in 
1927. That is broken down at page 100 of 


your report. A. Yes, sir. 
—. ae te 
Q. Tell me, please, how the total lease 


rentals paid in 1927, amounting to $3,280,000, 
plus, were arrived at? 
A. It was made up of these items: 
Dividends on capital stock of the Cincin- 
nati Gas & Electric Company, $1,714,562.50; 
Maintenance of organization of the Ci 
cinnati Gas & Electric Company, $27,500; 
Interest on outstanding bonds of the Cin- 
cinnati Gas & Electric Company $1,073,777.44; 
Purchase of capital stock of the Cincinnati 
Gas & Electric Company, for retirement, 


n- 


t of | $100,000; 
April 1, 1928, the Union Gas & Electric Com- | 


Payments 
the Cincinnati 


into sinking fund for bonds of 
Gas & Electric Company, 
$365,087.68. 


Q. From what you have just said, it ap- 
pears that in 1927 the Union Gas & Electric 
Company provided $1,073,777.44 for interest 
on outstanding bonds of the Cincinnati Gas 
& Electric Company. At that time did the 
Union Gas & Electric Company hold certain 
of the bonds of the Cincinnati Gas & Elec- 
tric Company? A. Yes, sir. 

Q. Was any part of the interest on those 
bonds included in this interest item, provi- 
sion for which was made by the Union Gas & 
Electric Company? A. No, sir. 

Q. How was the interest paid on the bonds 
held by the Union Gas & Electric Company? 
A. It was not paid. 


Q. Was there sonie agreement between the | 
not be! 


companies that the interest should 
paid? A. I believe so, yes, sir. 

Q. Was that in the lease agreements? 
I believe it is, yes, sir, 

Q. It is suggested, Mr. Anderson, that you 
may be in error on that point. Let me ask 
you if, under the lease, the Union Gas & 
Electric Company was not under obligation 
to provide for the interest payable on the 
bonds of the Cincinnati Gas & Electric Com- 
pany? A. Yes, sir. 

Q. This sum of $1,073,.777.44, I take it, rep- 
resents the interest provided bv the Union 
which was paid on bonds of the 
Cincinnati Company not held by the Union 
Company? A. Yes, sir. 

Q. Now, as to the interest on the bonds 


A. 


j}held by the Union Gas & Electric Company, 


is it true that that interest was provided by 


to pay double the face amount of the 
policy when death occurred dufing the 
extended term even though the contract 
| specifically provided that the continued 
insurance should be without the right to 
double incemnitv benefits. This provi- 
sion, contrary to the statute as interpreted 
by the court, was held to be voided and 
the statut: was read into the policy. 

In the present case the policy had been 
issued in 1922 but the accidental death 
provision had not been added until 1928. 
| This provided for double indemnity if 
death occurred by accidental means “while 
jthere is no default in the payment of 
premium.” The insured died as a result 
|of an accident while premiums were in 
| default. 


Sought Double Indemnity 


The piaintiff sued for doukje indemnity 
on the strength of the decBion in the 
|Rositzky case. But the court pointed out 
that the statute in force at the time the 
accidental aeata provision was incor- 
porated in the Valenti policy was not the 
{one applicable «in the earlier case. The 
statute in effect in 1928, the court said, 
was section 5741, R. S. Mo. 1929, being 
section 6151, R. S. Mo. 1919 (the section 
;applivable in the Rositzky case), as 
| amended in 1923. 
| The present statutory provision, it was 
pointed out, is that “The amount of such 
| temporary imsurance shall be such as is 
| specified in the policy, but never less 
than tne face amount insured by the 
policy.” It was held “that the temporary 
jor extended insurance ‘specified in the 
policy’ is the same amount 26 that which 
would have been payable if (the) policy 
|had keen continued in force, except as 
|to dividend additions subsequent to the 
|date of lapse, and except as to any benefit 
for accicental death.” It was further 
ruled that the “face amount” of the policy 
was not in issue a§ the parties had stipu- 
lated thai it was $404, the amount ten- 
dered by the company. 

* “I consider that the Rositzky case is of 
no vatue in the decision of this case,” 
Judge Oti. said. “The parties here are 
bound by the terms of the contract. In 
no ways are those terms inconsistent with 
any Missouri statute. They are not, there- 
fore, made void by such statute.” 


these companies would necessarily result in 
operating revenues. However. I am not so 
familiar with the operations of the Columbia 
Power Company, 

Q. At any rate, we see a substantial in- 
crease in total operating income, with an in- 
crease in total operating expense in a lesser 
proportion? A. Yes, sir. 

Q. In 1927 what were the revenues derived 


the Union Gas & Electric Company and then | from gas operations? A. $7,289,199.25. 
received back by it as the holders of the Q. And in 1930? A. $8,545,343.06. 
bonds? A. Yes, sir. Q. It appears from what you have said 
a + that the operating revenues of the company 
have been derived almost entirely from the 
Q. It appears from what you have said that sale of electricity and gas A. That is cor- 


between the years 1927 and 1930, there was a 
substantial imcrease in the net income de- 
rived from the operations of the Union Gas 
& Electric Company? Does that fairly appear 
from your statement at page 88 of this re- 
A. Yes, sir. 

Q. We have already pointed out, I believe, 
that while the total operating income in- 
creased approximately $6,000,000, the total op- 
erating expense of those years increased 
In attempting to account for 
the increase in total operating income, as be- 
tween these years, the electric operating reve- 
nue in 1927 was something over $13,200,000, 
was it not? A. Yes, sir. 

Q. And in 1930, what was it? A. $17,400,000 

Q. Can you account for the increase? 
1930 was the Union Gas & Electric Company 
operating the properties under lease which 
had formerly been owned by Columbia Power 


In | 


rect, 

Q. To what classes of consumers has the 
greater part of these sales been made? 

A. To residential, commercial and indus- 
trial consumers, 

Q Have you in this report a summary 
showing the distribution of sales of electric 
energy for the year 1930? A. Yes, sir. 

Q. What does it show? A. This shows the 
distribution of sales by classes of customers 
together with the total revenue derived from 
| each class and the revenue per kilowatt hour, 

Q. What was the total revenue derived in 
1930 from the sales of electricity to residen- 
tial customers? A. $4,509,929.65. 

Q. This was at what rate per kilowatt 
hour? A. $.05435. 

Q. How do you arrive at this figure 

A. By dividing the revenue by the num- 
ber of kilowatt hovrs sold 


Q. That is, in 1930 how many kilowatt 


Company? A. Yes, sir. hours were sold to residential customers? A, 
Q. That is, in 1928, I understand that  82.980,464. 
Columbia Power Company and Cincinnati Gas Q. Producing a revenue of how much? A, 


& Electric Company consolidated and that 
thereafter their properties were operated un- 
der lease by the Union Gas & Electric Com- 


$4.509,929.65. 
Q. Which is equal to a revenue per kilo- 
watt hour of $.05435? A. Yes,’ sir. 


pany; is that correct? A. Yes, sir Q. What revenue per kilowatt hour was 
@. Do you know whether the inclusion of | derived from sales for commercial lighting? 
the Columbia Power Company's property ac-| A. $.05112 


counts, in part, for the increase in total elec- 
tric operating revenues? 

A. As I understand it, the Columbia Power 
Company was a producing company and not 
a distributing company, and in that sense, 
I would not say that the consolidation of 


m Monoxide Gas 
cludes Double Benefits 





where it is taken by design. In some of 
the cases in which the opposite result has 
been reaciied, the court explained, dif- 
ferences in language of the policies have 


Q. What total amount of money was de- 


rivet from commercial lighting A. $3,254,- 
52.19. 
Q. In the same year. what was the total 


revenve derived from the sale of power? A. 
$6.202.895.10. 

Q. And this is at the rate of how much per 
kilowatt-hour? A. $.01769. 

Q. In addition. there were sales under inter- 
change agreements with other utilities, were 
there not? A. Yes, sir 

Q@. And then there were sales to electric 
utilities, I take it, which were not regarded as 
interchanges? A. Yes, sir. 

Q. This latter class of sales wi made at 
what rate per kilowatt-hour or the revenue 
derived therefrom was at what rate per kilo- 
watt-hour? A. $.0105. 

Q. Now, as to the revenues devived from 
sales to electric railways, the revenue from 
this source was at what rate per kilowatt- 


de hour? A. $.00887. 
not been noted and undue weight has Q. And the sales to municipalities, were at 
een given to the rule which resolves what rate per kilowatt-hdur or rather, the 
. = i nP in- | revennes derived were at what rate per kilo- 
dout-tful phraseology in favor of the in watichaurt A. Benen: 
spred. ; Q. Do you show at page 90 of your report 
“In a number of the cases elsewhere,” what sales of electric energy were made to 


the court said. “the court created the 
‘doubt’ by a species of argument which 


would not be tolerated in any other kind | 


of contract, and then, having thus found 


other electric utilities in the year 1930? 
Yes, sir « 

Q. In the same table, 
kilowatt hours were 
affiliated companies? 


A. 


do you show what 
sold in 1930 to non- 
A. Yes, sir. 


. 4 Q. We will take one or two sample figures. 
the ‘doubt, resoived it ‘in favor of the |rp 1930 what revenue per kilowatt hour was 
insured.” ‘ received from sales to Loveland Light & Water 


“It is clear to us that where, as here, 


an accident policy whose language is clear | 
the court concluded, | 
“states as an exception from liability that | 


” 


and unambiguous, 


| 
| 


which is simply a cause, without any ref- 


erence therein to a possible act or omis- | 
sion to act by the insured or any other | 


|} person, which might be, as respects that 
|cause. either intentional or unintentional 
no recovery canbe had in cases where 
the injury or death is due to that cause, 
unless there is, in the policy, some other 
provision requiring a different conclusion 
‘to be reacned,”: 


/ 


Company, which was an affiliated company? 
A. $.01571. 
Q. In the same year, did the company sell 


[Continued on Page 7. Column 3.] 





SPECIAL NOTICE _ 


OFFICE OF THE ARCHITECT OF THE 
CAPITOL, Washington, D. C., January 4, 1933, 
SEALED BIDS will be opened in this office at 
3:00 p. m., Tuesday, January 17. 1933, for the 
construction and subsequent remcval of. in-= 
augural stands at the East Front of the Cap- 
itol Building. Washington, D, C. oe 
and specifications may be obtained at thi 
office upon deposit of check for pee 
sure their return in good condition. 
LYNN, Architect of the Capitol. 
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| Said to Depend 
~ On Federal Aid 


National Conference Goes 
On Record as Favoring | 
Adequate Assistance for 
American Shipping 





; (Continued from Page 1.] 
Government $40,000,000 in the past 10) 
years, he pointed out. But if these opera- | 
tions were computed on the same basis as | 


Merchant Fleet | Rulings Announced 


In Railway Cases 


Decisions in Rate Proceedings | 


Announced by Interstate 
Commerce Commission 


The Interstate Commerce Commission | 


on Jan. 5 made public decisions in rate | 
cases, which are summarized as follows. | 


Bananas: No. 20928.—Froeber-Norfleet  v. | 
Southern Railway. Upon further hearing, | 
amounts of reparation under findings in 179 
I. C. C. 493, determined. Prior reports, 159 
I. C. C. 389 and 163 I. C. C. 548. 

Can stock: No. 24351.—Armour & Company 
v. Atchison, Topeka & Santa Fe Railway. 
Upon reconsideration, finding in former re- 
port, 183 I. C. C. 245, that the rates charged 
were unreasonable, reversed. Finding for the 
future modified. 


Iron valves: No. 25234.—Northern Pump 





private operations, including Federal taxes 
-and other expenses not borne under Gov- | 


ernment operations, there would be shown | 
an actual loss of $32,000,000, he said. 

, Legislative Protection 

Mr. Wood urged greater cooperation and | 
coordination of efforts among the differ- | 
ent branches of the shipping industry to} 
procure necessary legislation for the pro- | 
tection and development of the American 
Merchant Marine. | 

Mr. Newton called attention to the need 
for educating Americans to the importance 
of the merchant marine. He urged in- 
tensive dissemination in the interior of 
pertinent facts relative to the need of a 
stabilized policy for American shipping. 

He pointed out that after nearly 50 
years of comparative inactivity in ship- 
building, the Government had to spend 
$3,500,000,000 to construct and operate mer- 
chant vessels during the war period. The 
same tonnage could have been made avail- 
able at approximately one-fourth this 
amount if such a fleet had been con- 
structed in peace time and when ships | 
were just as essential, he said. 


Educational Campaign Advocated | 
Mr. Jenkins expressed the belief that 
an educational campaign is needed to pro- 
mote American shipping and he reported 
that a beginning in such a program has 
already been made within the shipowners 
branch of the industry and a committee 
formed to further the program. | 
He suggested that a council be formed 
from the various branches of the industry | 
to study its needs and guide its course in 
legislation and other matters of public) 
relations. He added: “I think the in-| 
dustry should serve notice on the world | 
that it does not propose to tolerate any | 
misrepresentations detrimental to its in-| 
terests; that it proposes to police the in- 
dustry ahd to eliminate any bad prac- 
tices which bring righteous adverse criti- 
cism from political or other sources; and, | 
by these methods to increase public con- 
fidence in the service which the industry 
is rendering to the people of America.” 


Factor in Business Revival 

Mr. Stewart said that the maintenance 
of an American merchant marine is “the 
greatest single factor in wtaining our su- 
premacy in foreign trade and in the re- 
turn of normal business activity in the 
United States.” 

Declaring that the billion dollar for- 
eign trade in the Far East in 1931 “would 
have been almos& impossible” without the 
American merchant marine, Mr. Stewart 
pointed out that this business was car- 
ried on “in the worst part of the worst 
depression in history” and that without 
it “we would have had even more mil- 
lions of unemployed in America.” 

Justification of Merchant Marine 

Emphasizing the industrial growth of 
the Middle West and its need for de-| 
pendable steamship services for its ex- 
ports, Mr. Stewart asserted: “It is time to 
stop apologizing for wanting an Ameri- 
can Merchant Marine.” 

“We must demand fall support for our 
shipping or be prepared to return to the 
days when every American exporter and 
importer pays tribute to some foreign 

_ Ship line in exorbitant freight bills which 
Subsidized his competitors. 

“Most of the activity against Federal 
aid to our shipping is riding a hysterical 
demand for economy. Let us ask those 
who are backing these demands for false 
economy what savings we may expect if 
we throw another million men into the 
ranks of the unemployed.” 

Short-sighted Economy 

Mr. Stewart recalled that on several 
occasions “short-sighted economy had re- 
sulted in the practical disruption of the 
American Merchant Marine, while foreign 
governments were entrenching themselves 
on the seas at our expense.” 

“And even today,” he said, “with some 
talk of allowing the American Merchant 
Marine to lapse and go into obsolescence, 
foreign governments are laying founda- 
tions for the finest type of ships, suitable 
not only for carrying their commerce but 
to serve as auxiliary ships for their navies 
in time of war. 

“If ever there was a time for plain 
words, it is now. Our farmers, manufac- 
turers and producers of raw materials 
demand that they be not again left 
Stranded on high and dry land.” 


Views of General Pershing 

Continuation of the fixed policy of build- 
ing up a strong merchant marine was 
urged upon the conference in an address 
presented in behalf of General Pershing. 

General Pershing stated that the lessons 
of the war period should drive every Ameri- 
can to the conclusion that we must pro- 
vide an adequate merchant marine under 
our own flag. “Our bitter experience dur- 
ing those crucial years of the Nation's his- 
tory should never be forgotten, and I pray 
that the American people will never again 
permit themselves to be placed in such a 
position, with its vast and extremely dan- 
gerous possibilities.” 

Aside from its value in time of war, the 
advantage of carrying our own goods to 
foreign markets in American bottoms “can 
hardly be overestimated,” he said. “It not 
only provides cheaper ocean rates but it 
helps to build up, at the same time, an 
important American industry.” 

Need of National Policy 

The need of a national marine policy 
for the Government of merchant vessels 
was suggested in an address by Mr. Peter- 
sen who declared that despite the “high 
sounding pronouncement” of the Merchant 
Marine Act of 1920, the act itself is of lit- 
tle value without a national policy to en- 
force its provisions. 

Mr. Petersen asked for a ‘“‘ceniralized au- 
thority” in the executive branch of the 
Government for the protection of Ameri- 
can shipping. “The United States needs 
a national policy to provide for construc- 
tion, operation, and care of personnel, in 
order for it to be succesfully maintained,” 
he said. 

The resolutions adopted by the confer- 
ence follow in full text: 

~~ + + 

Resolved we hold that the truth is: 

Foreign trade is absolutely essential to the 

rosperity of the United States. It provides 
or the disposition of the surplus products 
of agriculture and industry and constitutes 
an important source of employment for the 
American people. 


No nation has ever developed 
trade except through 


its foreign 
its national shipping. 
American ships are, therefore, essential to 
the proper expansion and control of the 
country’s foreign commerce. They are equally 


Company v. Chicago, Milwaukee, St. Paul & 
Pacific Railroad. Carload rate charged on 
iron valves from San Jose, Calif., to Minne- 
apolis, Minn., found not umreasonable or 
otherwise unlawful. Complaint dismissed. 


Scrap iron: No. 25250.—Memphis Freight Bu- | 
reau v. Missouri Pacific Railroad. Complaint 
alleging rates on carload shipments of scrap | 
iron and steel from Waterproof, La., to St. | 
Louis, Mo., and Madison, Ill., were unreason- | 
able and unduly prejudicial, dismissed for 
want of jurisdiction. 


New Director Is Named 
For Rail Valuation Bureau | 


Former Commissioner Ernest I. Lewis 
has been appointed Director of the Bu- 
reau of Valuation, Interstate Commerce 
Commission, succeeding Director C. F. 
Staples, deceased, it was announced by the 
Commission Jan. 5. | 


Commissioner Lewis’ term as a member | 
of the Commission expired Dec. 31, 1932. | 


The Commission’s announcement of the | ]| 


appointment follows in full text: 


The Interstate Commerce Commission |}; 


has appointed former Commissioner Lewis 
Director of Valuation to fill the vacancy 
caused by the death of former Director 
Staples. 

This appointment was considered nec- 
essary because, during Director Staples’ ill- 
ness and after his death last Summer, Mr. 
Lewis, as Commissioner in charge of Valu- 
ation since 1921, had been in actual di- 
rection of the valuation activities of the 
Commission. 

These activities on Jan. 1, 1933, therefore 
were without a head at a time when, the 
primary valuations having been completed, 
the important work of bringing to date all 
inventories and underlying records, in- 
cluding those of original cost and invest- 
ment, were being pushed. 


Applications Received 
By Radio Commission 


The Federal Radio Commission made 
public Jan. 4 the following applications re- 
ceived: 

Applications, other than broadcasting: 


KHVDW, Hartung Aircraft Corporation, 
cense for aircraft, 3,105 kc., 8 watts. 
American Telephone & Telegraph Co., Hia- 


li- 


leah, Fla., license for 3,492.5 kc., 400 watts; 
general experimental. 
WPDP, City of Philadelphiafi Pa., licens- 


covering construction permit for 2,470 kce., 500 
watts; municipal police station. 

KHKTG, KHKSH, KHKLO,. KHKMN, Pacific 
Alaska Airways, Inc.. four licenses for 333, 500, 
1,708, 2,870, 3,082.5, 5,692.5, 8.220, 12,330, 16,440 
ke., 12 watts; aircraft station; KHKEV, | 
KHKKP, KHKJQ, three licenses for 333, 500, 
1,708, 2,870, 3,082.5, 5,692.5, 8,220, 12,330, 16,440 
ke., 12 watts; aircraft station. 

Missouri Broadcasting Corporation, portable 
in St. Louis, modification of construction per- 
mit for extension of completion date to Feb. 
1, 1933. 


KIEJ, W. N. Growden, Poorman, Alaska, 
cense covering construction permit or 2,994 
kc., 50 watts; point-to-point telephone station. 

WKDL, Pan American Airways, Inc., Miami, 
Fla.. modification of license to change fre- 
quency 4,125 to 3,082.5 kc.; aero point-to-point 
station. 


There were also received 491 applica- 
tions for Amatour Station licenses. 


li- 


essential as naval and military auxiliaries in 
a time of national emergency 
Because of the higher wages paid Amer- 


ican labor, the costs of building ships -in 
American shipyards and of operating them 
under the American flag are greater than 


those of foreign ships In consequence an 
American Merchant Marine can be had and 
operated only by some form of government 
aid which shall equalize the differentials be- 
tween American and foreign costs. 

Congress has granted such aid through the 
construction loan and long-term mail con- 
tract provisions of the Merchant Marine Act, 
1928. That act declared a national shipping 
policy and recognized not only the need of 
aid but the definite and assured continuance 
of that aid over a period of years. The loans 
are repayable with interest and, with the 
mail pay compensation, find ultimate dis- 
bursement to American labor in every State 
of the Nation through the construction of 
new ships and the costs of their operation, 
thus helping to maintain the high standard 
of American living. 

Through the aids thus granted new ships 
to the value of $175,000,000 have been built 
in American shipyards and have furnished 
employment to thousands of workmen dur- 
ing a period wf serious economic depression. 

The essential trade services to foreign ports 
have been developed to a high degree of effi- 
ciency and have brought incalculable bene- 
fits to the American people through the pro- 
motion of foreign commerce. 

The mail contract system has resulted in 
a large economy The present annual ex- 
penditure, less than the cost of one first- 
class battleship, is far smaller than the losses 
formerly incurred in government ownership 
and operation. 

The permanent operation of American 
ships in foreign trade and the maintenance 
of our merchant marine to the high stand- 
ard necessary to meet foreign competition 





is contingent upon a continuance of the aid 
granted by the Act of 1928 
There is no alternative. A reduction in such 


aid will destroy the American Merchant Ma- 
rine and result in a loss of American com- 
merce to the detriment of the country's wel- 
fare and prosperity 

These aids must be held 
plied if America 


and 
is to prosper 
oe >) > 

Whereas 11 of the principal 


properly ap- 


maritime na- 


tions are now enforcing the International 
Convention on Safety of Life at Sea; and 
Whereas failure by the United States to 
ratify the Convention will subject American 
hips in foreign trade to serious disadvan- 


tage 


with delays and higher cost in foreign 
and 








hereas both the Third and Fifth Na- 
tional Merchant Marine Conferences recom- 
mended ratification of this convention; 

Now, therefore, be it resolved that the 


Sixth National Conference 
Marine urges the prompt ratifications of the 
convention by the United States, and that 
copies of this resolution be sent to members 
of the Senate Committee on Foreign Rela- 
tions. 


a oe 


Resolved that this Conference regards as 


of the highest importance the convening an- | 


nually of those interested in the develop- 
ment of the American Merchant Marine and 
the country’s foreign commerce, and extends 
to the United States Shipping Board its ap- 
preciation for their efforts in preparing and 
holding the conference, and expresses the 
hope that the Conferences will be continued. 

Further resolved that the Shipping Board 
| be requested to urge upom the shipping in- 
dustry a keener and more active interest in 
the future conferences 

-~ + + 

certain old American 
sels have been sold abroad, reconditioned in 
foreign shipyards at low costs, and 
quently redocumented under the laws of the 
United States; and 

Whereas the use of such vessels in com- 
petition with American built or American re- 


Whereas, built ves- 


conditioned vessels is seriously prejudicial 
to the entire American shipping industry, 
and such practices should be prohibited; 

Now, therefore, be it resdlved that this | 


Conference favors. a change in the existing 
law which will prevent the redocumentation 
under the laws of the United States 


American built vessels which have been sold 
to aliens and reconditioned in foreign ship- 
| yards, 





on the Merchant | 


subse- | 


of | 
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Plant Disease Spores | 


Are Found High in Air | 


[Continued from Page 1.) . 
and Mr. Meier was allowed to accompany 


it for his experiments. The trip was over | 
water along the Atlantic coast between | 
New York and Norfolk. Spores were col- | 
lected at about 2,000 feet. | 

Three flights were made with Coast 
Guard planes on which spores were col- 
lected at different altitudes. In these! 
flights, spores were collected as high 
14,000 feet. 

Flights have also been made in Naval 
Reserve training seaplanes over Lake 
Michigan collecting stem rust spores which | 
originated in Michigan, Wisconsin, and | 
Northern Illinois regions bordering on the 
lake. 

Army planes have been used for sev- 
eral years for cooperative experiments in 
the Middie West for short flights to gather | 
information on spores of stem rust of | 
wheat. This work, which was begun by} 
Dr. E. C. Stakman, plant pathologist of | 
the University of Minnesota and barberry | 
eradication agent of the U. S. Department 
of Agriculture, has given valuable infor- 
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As Assembled and Made Public by the Department of Commerce, Jan. 5 
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l 
| Dec. 31 | Dec.24| Dec.17 |} Jan.2| Dec.26| Jan.3 | Dec. 27 Jan.4 | Dec.28 | Jan.5 Dec. 29 
| | > | | | 
COMMODITY PRICES, WHOLESALE | | | 
| Copper, electrolytic, New York............. dollars, per Ib..). 0.048 0.048 0.048 | 0.073 0.069 | 0.102 0.102 | 0.178 0.178 | 0.165 0.162 
| Cotton, middling, spot, New York.......... os ot sae 061 -060 | 060 | 065 .064 | -102 .098 | 173 174 | 200 ‘206 
| Food index (Bradstreet’s)..........eeeeee8: * as ee 1.64 1.67 | 1.69 | 1.95 1.97 | 2.42 2.47 2.99 3.12 | 3.30 3.26 
| Iron andisteel composite............ waeben dollars, per ton.. 28.99 28.91 | 28.91 29.96 30.16 | 31.66 31.66 | 35.88 35.89 | 36.25 36.24 
Wheat, No. 2, hard Winter (K. C.),..... dollars, per bush. . 40 | 42 | 42 | 51 51 .69 -10 1.25 1.22 1.08 1.10 
FINANCE | | | | 
Banking: : . | | | zo | 
| Debits, New York City...........e-04 millions of dollars. . 2,315 | 3,761 | 2,751 | 3,495 4,707 6,623 6,351 | 8,659 7,204 | 12,163 8,957 
Debits, outside New York City ee aE eps 2,967 2,444 | 3,309 4,042 | 5,295 4,993 | 6,088 5,115 | 7,479 5,437 
ral reserve banks— | 
tae bank credit, total..... eee <i ee at ly 2,168 2,180 | 2,189 2,202 2,006 | 1,373 1,425 | 1,582 1,723 | 1,910 1,941 
Mills WOURNE 2.2.5.6. cccees o0ne's < « ws) Rie 33 | 33 34 327 257 | 364 260 | 392 355 | 484 489 
Bills discounted ..........++++0++ ES Ny ts Spies 267 270' | 284 1,024 911 | 251 448 | 632 763! 1,151 1,168 
U. S. Government securities..... i. i See 1,851 | 1,851 | 1,851 | 803 158 729 642 | 511 485 | 244 232 
rting member banks— | | 
Pepeposits, net SMRE «so. c cs eu ess « «yf 11,758 | 11,727 | 11,714! 11,877 | 14,771.| 13,999 | 13,603 | 14,118] 13,589 | 13,983 13,266 
Si eee rer of ee eee ||. eal 5,653 | 5,898 5,947 7,070 7,126 | 6,787 6.723} 6912 6.864 
Investments, total ...........+.0++ e-em h 890T |” Lees. 8508 7,428 7,615 6,693 6,785 | 5,514 5,585 | 5,931 5,980 
U. S. Government securities..... “ Re a ee 5,236 | 5,209 4,060 4,208 2,992 3,156 | 2,593 2,710 | 3,007 3,051 
PoE eee «“ —,.] 10,297 | 10,368 10,331 | 13,104 13,119 16,263 16,200 | 17,649 17,305 16,803 16,284 
On securities ..........- * 4,315 | 4,331 4,322} 5,777 5,733 7,814 7,779 | 8,304 7,931 | 7,818 7,230 
All other .......ceeeeeeeece ibs fda 5,982 | 6,037 | 6,009 | 7,327 7,386 | 8,449 8,421 | 9,344 9,374 | 8,985 9,054 
Interest rates, call loans..........eeeeeeeeeeenees per cent.. 1.00 1.00 1.00 | 3.30 3.13 | 3.30 2.00 | 6.00 5.63 | 8.25 10.38 
Interest rates, time loans ei as 55 | 50 50 3.70 3.50 3.00 3.00 5.00 5.00 8.00 8.38 
Exchange rates, sterling (daily average).........- dallars. . 3.32 | 3.33 3.29 3,40 3.42 4.85 4.86 4.88 4.88 4.85 4.86 
Failures, commercial ............:0++seeeseeeeees number. . 485 | 525 590 612 563 542 456 501 396 473 359 
Money in circulation............--+++-- millions of dollars..| 5,704 | 5,734 5,683 5,666 5,727 4,909 4,977 4,866 5,021 - 4,932 5,074 
Security markets: % | | £ | : é 
.S.E....:thousands of dollars par value..} 59,816 59,300 59,400 70,864 50,303 55,62 46,143 39,587 42,295 49,129 37,057 
Bond aioe eyo ISRUOE cass ty ches pedollars.. 77.15 | 76.97 77.49 | = 76.82 76.80 | 95.2 94.23 93.87 93.76 96.14 96.07 
Stock sales, N. Y. S. E............. thousands of shares..} 5,576 | 5,210 5,184 | 8,792 6,011 | 11,734 9,425 | 13,159 13,053 23,769 18,372 
Stock prices (50) (N. Y. Times)....... dollars per share..| 54.82 | 54.67 57.13 | 71.53 73.24 | 145.85 142.24 205.16 198.60 | 233.58 224.79 
Stock prices (421) (Standard Statistics) ...... 1926=100.. 45.7 | 47.0 49.1 | 55.5 54.7 113.2 107.6 155.7 150.9 182.9 177.7 
MMR NEOIN oe 65 05s oc cs ov eetas 150s ae 42.9 44.2 | 46.4 | 51.9 51.4 105.0 99.6 148.4 144.3 | 191.1 185.5 
Public utilities (37) ...........seees pete nas 2 2 2) 702) 819) 932 90.6 | 163.4 158.1 208.4 196.6 | = 184.6 180.6 
EMER e189). Fi cdacsocacenbetadecsess. “ ae 24.2 25.3 27.2 | 31.5 31.7 99.5 92.0 134.7 134.1 140.9 126.8 
PRODUCTION, CONSTRUCTION AND DISTRIBUTION | | 
Production: | | 
Bituminous coal (daily average)......thousandsoftons..} |.,., | 1,280 1.306 1,142 1,066 1.591 1.396 1.887 1.563 1.857 1.400 
Electric power ..........eeee- millions of kilowatt-hours..} ||... 1.554 1,563 1.524 1676 1'597 1'617 | 1'680 1838 | 1542 1527 
Petroleum .....-..seseeeeeeeeeeees thousands of barrels..| 1,698 | 2.026 2.060 2,209 2'293 | 2'082 2'127 | 2652 2'608 2'591 2'581 
Steel ingots ..........+++ea-: soctcns per cent of capacity.. 14 13 15 22 20 | 36 24 59 39 84 84 
Construction, contract awards (da. av.)..thous of dollars..j| ..... 2,582 | 9.242/ ..... Sus0 | - 2. Onna |! os. faa) 16,687 
Distribution: | | | | | 
ports— 
orn Fane alae Buds 6sislenare.e wee eaie's s thousands of bushels 61 2 | 4 | 4 | 3 5 | 107 90 1,933 1,249 
Wheat 2.2.0... see eeeeeeeeee eens uf 234 228 85 1,068 641 | 238 274 | 1,996 900 976 1,176 
Wheat flour ..........-- ... thousands of barrels 52 55 83 183 206 179 | 168 202 230 299 
Freight-car loadings, total ...........eeeeeeeeeees cars..) ..... | 494,580 | 516,796 ..... 440,899 | 615,382 | 536,292 175,755 | 639,389 | 798,682 667,974 
Coal and COKE ......---++seeereeeceseseesrececss oe Spe ogee 147,445 | 151,429 |... 94,005 | 151,782 | 125,095 | 183,612 | 146,893 | 182,467 | 129,366 
Forest products .........-.scecccecsceseeecceeees eo setae | 12,656 11,989 oaee 13,690 | 23,977 20,695 40,818 27,837 | 44,865 32,808 
Grain and products..........seeeeeeeeeseeseeece a iat Ses de | 25,370 25,589 | oe eee 20,574 32,857 26,667 41,133 31,584 41,855 37,091 
TAVOROER obs cc cc cscs edecccsecesccse Kisheveed ae 8: WE cease | 14,264 17,173 © 13,431 20.953 17,625 22'431 17'220 26866 21/499 
Merchandise, less than carloads.......+++++++++: : -. | 154,613, 160,112; ..... 150,441 | 168,286 | 166,731 | 197,423 | 187.249 | 201,155 | 192,853 
PA CL SP AES Papin’ Gace Nese seaAsataemeate 8S Ss all cater 1,903 Bar| aed 3,605 4,889 4,281 8,847 6,407 8,994 8,378 
RUMBA TIAGT oo. is'c0c $0 565 5s'ss ale Saha ee eitia's' 9910 © ee ok ia 138,329 | 148,382| ..... 145,213 212,638 | 175,198 | 281,491 | 222,199 | 292,480 | 245,979 
Receipts— ‘ | | 
FOG 6 vin scans Ve deeC ea chor ece« thousands. . 131 147 188 171 84 190 150 197 145 208 127 
ON sored ured chs ae allel le] el oe elle! lle 6B CS 137 
Cotion into sight........... Peniean thousands of bales. . 271 263 , 413 9 343 327 171 211 238 276 309 374 
Wheat primary markets.. ....-.thdusands of bushels..] ..... .290 2,773 2,527 2,508 | 5,527 5,537 | 4.026 3,918 | 4.489 5,454 
Wool, total, Boston........+++-- thousands of pounds. . 507 353 2,892 406 746 | 1,951 1,469 | 2,252 | 3,553 | 2,128 2,055 





App 
Three Rail Loans 


Missouri Pacific, Seaboard and | 
Toledo Lines Affected 


The Interstate Commerce Commission | 
on Jan. 5 granted its approval of three 


railroad loans from the Reconstruction | 
Finance Corporation, aggregating $4,021,- | 





Line, and Toledo, Angola & Western Rail- | 
roads, to meet their financial obligations. | 
(Finance Docket Nos. 9146, 9704, and 
9724.) A 

The loans were $2,500,000 to the Missouri 
Pacific to pay off taxes, equipment trust | 
notes, and principal and interest on ma- | 
turing bonds. This carrier already has re- | 
ceived Commission approval of $17,100,000. 

The receivers of the Seaboard Air Line 
Railroad were granted a loan of $1,500,000 
to pay off certain claims which have been 
adjudged by the court having jurisdiction 
of the receivership to be entitled to 
priority of payment. The present loan ap- 


proved by the Commission will pay off |- 


mation regarding the movement of rust |1,134 separate creditors of the railroad, 


spores in the wheat region. 


President Discusses 
School Economies 


- 


Says Program of Education| 


Must Be Maintained 


[Continued from Page 3.] 

eration of the entire conference Jan. 6. 

During the course of the discussions at , 
the general conference session, Dr. Charles 
H. Judd of the University of Chicago 
urged the Conference not to give too 
much attention to purely economic con- | 
ditions, but to consider social conditions 
as well, which deal with the education of 
the child. When the people realize chil- 
dren will have their educational oppor- 
tunities curtailed, they will realize these 
cuts will effect the American civilization, 
Dr. Judd said. The Conference, he added, 
should “turn away from talk about pen- 
nies to people.” By this, he explained, he 
meant it should consider education in its 
social relation to the distribution of op- 
portunity for employment and similar 
social] readjustments. 

President Robert M. Hutchins of the 


s 


University of Chicago said the Confer- | 


ence should consider what is the extent 
of public responsibility to education, 
whether educational opportunities should 
be increased or decreased in this emer- 
gency, also that it should consider the 
extension and redistribution of Federal 


| superintendents of education in determin- 
ing the manner of spending their funds, 
the elimination of political corruption, and 
similar subjects. 

Fred Hewitt, editor of the Machinists’ 
Journal, declared that the present eco- 
nomic condition is inseparable from edu- 
cational support and the Conference would 
have to face it. 

From an advance report of the National 


Survey of School Finance, the Conference | 


was advised in a statement of salient 
points that in all but a few States the 
actual minimum status of education 
determined by the economic ability of 
local districts to support schools rather 
than social needs for education. “The 
fundamental change that is demanded to- 
day,” this statement declared, “is the 
transfer of the burden of the support ot a 
satisfactory foundation program of edu- 
cation from the localities to the States.” 

“The variations in local ability to pay 
and in property values makes it essential 
that the foundation program of schooling 
be supported on less variable tax bases,” 
than “excessive dependence upon the 
property tax,” this finance statement as- 
| Serted. 


aid to local governments, the authority of | 


is | 


aggregating $1,446,921, for various services 
and supplies. 
These claims are a part of $3,500,000 








Retrenchment Proposals 
Are Made in New Jersey 


Trenton, N. J., Jan. 5. 
Recommendations for economy in the 


| state government are made in the report 


| of the Princeton survey, whith was sub- 
mitted today to Governor Moore. 

The principal points upon which rec- 
ommendations were made are summarized 
in a statement issued from the Governor’s 
office as follows: 

Economy recommendations for the fiscal 
years 1933-34 totaling $14,013,000, including 
| net savings of $7,657,000 and net increases 
in current revenue of $6,356,000. 

Create a department of fiscal control to 
act as the direct agent of the Governor in 
exercising executive power over State ex- 
penditures. 

Amend the Budget Act so as to give the 
Governor permanent power to prevent any 
type of extravagant, wasteful or unwise 
expenditure of State money. 

Discontinue fofir-man highway commis- 
sion and make State highway engineer the 
responsible departmental executive. 

Discontinue training more teachers than 
can find places in State educational sys- 
tem. 

Overhaul the entire salary schedule of 
the State, and put into effect at once a 
graduated pay cut averaging 10 per cent 
| under the 1931-32 level. 

Introduce pay-as-you-go policy for high- 
way construction, and cancel highway 
| construction bonds yet wnissued, and $3,- 
500,000 of institutions bonds. 

Increase registration fees for commer- 
cial vehicles to gain $2,000,000 annually. 

Improve machinery to prevent gasoline 
tax evasions. 

Include control over all State expendi- 
tures in the Budget and Appropriation 
Act. 

Repeal the law which limits interest on 
State deposits to 1 per cent, and investi- 
gate the necessity for the present low in- 
terest rate of 1 per cent. 

Abolish dedicated revenues and all seg- 
regated or special funds other than trust 
funds and sinking funds. 

Discontinue paying salaries 
Service Commission. 

Reduce appropriations for old age relief 
by $645,000, because experience has shown 
| that this amount is not needed. 

Provide for the handling of all State 
legal business by Attorney General’s De- 
| partment, and apply full-time principle to 
Department. 

Discontinue salaries of Law Revision 
Commisioners, and create revisers of stat- 
utes to handle the work, 


to Civil 





roval Is Given 


| 


of such claims which have been or will 
be submitted to the special master for ap- 


proval, the Commission’s report stated. ' 


Claims approximating $2,800,000 are ex- 


| pected to be granted priority by the court. | 


As security for the Seaboard loan, the 


Commission stipulated that jit pledge re-| 
| ceivers’ certificates with the Corporation | 


of a like amount of the loan, the certifi- 
cates having a lien upon the incom® and 


| assets of the receivers ranking equally with 


the lien of receivers’ certificates hereto- 
fore authorized, other than such certifi- | 


as |000, to the Missouri Pacific, Seaboard Air | cates which have a specific lien on equip- 


ment. 

Commissioner Charles D. Mahaffie dis- | 
sented from granting the loan on the| 
ground that the security offered as pledge | 
therefor is not adequate. 

The loan to the Toledo line of $21,000 
is to pay off indebtedness for taxes, ma- 


|Order 


Commission for 





terials and supplies. 
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decision on the merits. 


140 Broadway 


BRUSSELS 


Increasing Rates 
On Freight Upheld in Court 


Helena, Mont., Jan. 5.—A three-judge | 
Federal court here has denied an interloc- | 
utory injunction against enforcement of | 
the order of the Interstate Commerce 
increases in intrastate 
freight rates in the 15 per cent case. It was | 


LIVERPOOL 





_, . AVIATION 








||| pers,” replied Mr. Arthur. 








provided in the court’s order, however, that | 
the railroads shall furnish bond for the! spread above the minimum. He said it 
repayment of the excess charges in case 
they are finally held to be improper. 

After hearing arguments on the petition 


of the State Board of Railroad Commis- 
sioners the court took the matter under 
advisement, declining to prevent operation 
of the Federal order pending the court’s 


HAVRE 


Rate Regulation 
Is Advocated on 
Coastal Shipping 


Spokesmen From Steamship 
Lines and Federal Board 
Propose Measures Pro- 

| viding for Tariff Fixing 


(Continued from Page 3.] 

| coastwise business. is demoralized and that 
| the bill, which passed the Senate on June 
| 1, last, is necessary to stabilize the trade. 

He said it would be a tremendous ad- 
vantage to the shipping in this class of 
service to require the actual filing of rates 
| with the Shipping Board, just as rates 
are fixed by the railroads with the Inter- 
| State Commerce Commission. He said the 
coastwise lines for which he spoke “have 
|not made even their depreciation in the 
}last 10 or 12 years,” 
| ‘ “I think I am safe in saying,” he added, 
| “that none of these lines are making any 
| money today.” . 

“Will this bill save them?” asked Repre- 
| sentative Reid (Rep.), of Aurora, ’IIl. 

“T think so,” he replied. 

Approval Is Given 

| The hearing opened with a statement 
| by Mr. Madigan that the Shipping Board 
approves the bill with certain changes. 
fr Arthur likewise approved the meas- 
ure with similar changes. 
| Representative Briggs (Dem.), of Gal- 





| 
| 
| 


\|| veston, Tex., asked why this proposed leg- 
|} |islation is necessary. 


“The intercoastal group of the water 
| carriers have been more or less notorious 
|in the way they have treated each other 
| and in the way they have treated the ship- 
“The situation 
in the intercoastal trade is chaotic in re- 
spect to instability of trade. These con- 
ditions have been developing for the past 
| ten years. The lines have been cutting 
|rates to get business. This proposed act 
| would remedy the situation and would give 
to the Shipping Board authority to set a 
rate below which the carriers shall not go.” 


iI} Questions Practices 


“There has been a lot of blackjacking 
|in this business,” suggested Representative 
| Free (Rep.), of San Jose, Calif. 

“Yes,” r-plied the witness. 

Mr. Arthur said the carriers in the 


in- 


|}| tercoastal trade “have not been able to 


| get together and behave as between them- 

selves.” He said the conditions are most 
| peculiar and the carriers were not to be 
unduly criticised in view of conditions. 

“The lines have fought each other to get 
| business,” he said. “The intercoastal situ- 
ation is more or less unstable and the ship~ 
pers do not like it.” 

Representative Briggs suggested that 
| shippers dealing with these lines are not 
only interested in rate stability, but in the 
|amount of the rate, with which Mr. Ar- 
thur agreed. Mr. Briggs said some ship- 
|pers might be getting larger conagssions 
in rates than other shippers get for the 
same class of business. Mr. Arthur re- 
plied that the Shipping Board’s view is 
that the proposed law would be beneficial 
to both the water carriers and the ship- 
| pers. 

Chairman Davis suggested it might sta- 
bilize rates more if the Shipping Board 
would stipulate specific rates for each class 
of business instead of merely stipulating 
| the minimum rates. He said the mere fix- 
ing of a minimum rate left possible a wide 





| might be wise to authorize the Shipping 
| Board to fix specific rates for each class of 
business in the same way as railroad rates 
are fixed by the Interstate Commerce 
Commission. Mr. Arthur said he felt the 
Board has authority to pass on reasonable- 
ness of a rate. He said that the Commit- 
tee could write that specific authority into 
the bill. 





Guaranty Trust Company 
of New York 


ANTWERP 


Condensed Statement, December 31, 1932 


Cash on Hand, in Federal Reserve Bank, 
and due from Banks and Bankers. . 


RESOURCES 


eeee 


U. S. Government Bonds and Certificates. . 


Public Securities vaste ce, Sis 
Stock of the Federal Reserve Bank. 
Other Securities ...... 
Loans and Bills Purchased.......... 


CO da 
Surplus Fund. 


Acceptances 


Deposits .... 





Undivided Profits...... 


Liability as Endorser on 
Foreign Bills... 
Agreements to Repurchase Securities Sold. . 
$1,018,967,670.00 
19,810,547.54 1,038,778,217.54 


$ 1,410,786,974.22 


Outstanding Checks... 


Real Estate Bonds and Mortgages... . 
Items in Transit with Foreign Branches. 
Credits Granted on Acceptances. ...... 
Bank Buildings... 


Accrued Interest and Accounts Receivab 


LIABILITIES 
$ 


eee 
ee 


. 


le. 


$ 


197,891,874.27 
527,071,010.31 
79,865,101.22 
7,800,000.00 
24,953,391.87 
456,157,496.34 
2,391,701.10 
7,972,124.51 
85,968,777.36 
14,322,480.02 
6,393,017.22 





$ 1,410,786,974.22 


90,000,000.00 
170,000,000.00 
11,233,494.33 


Accrued Interest, Miscellaneous Accounts 
Payable, Reserve for Taxes, etc.....:... 


seer wees eeee 


Acceptances and 


eee 





$ 271,233,494.33 


6,512,828.82 
85,968,777.36 


139,165.00 
8,154,491,17 












FEDERAL BANKING 








«Textile Industry 
More Active in | 


Richmond Region 





Business Developments of | 
Month Are _ Declared! 
Largely Seasonal by Fed-| 
_eral Reserve Bank 


Richmend, Va., Jan. 5.—Business devel- 
opments in the Fifth Federal Reserve Dis- 
trict between the first of November and} 
the middle of December were largely) 
seasonal in character, according to the 
monthly review of the Federal Reserve | 
Bank of Richmond, recently made public. | 
The district summary follows in full text: 

Nineteen thirty-two annual statistics are | 
not available as this is written, but some | 
general trends of business during the year 
can be pointed out. The depression con- 
tinued progressively during the first two- 
thirds of the year, but about the begin-| 
ning of September the descending curves | 
on business charts hegan to level off, and| 
in a few lines of trade and industry turned | 
slightly upward. | 


maintained until the end of the year, with 
the result that some’ annual statistics 
when compiled will show up better than} 
was indicated in the first half of the year. | 
After the first quarter of 1932, bank fail-| 
ures in the fifth district declined sharply, | 
but commercial failures continued in large | 
numbers. 








Problem of Hoarding 

Some progress was made in overcom- 
ing hoarding after joank failures were 
checked, and a conSiderable volume of| 
funds was added to circulation during the} 
closing months of the year from other 
sources than banks. Textile mills rather 
suddenly increased their operations during | 
the late Summer, when it appeared that 
this year’s cotton crop would be much 
smaller than the yield of 1931, and, al- | 
though the crop turned out considerably | 
larger than early season estimates, the 
mills held to the scale of operations estab- | 
lished in August and September. 

In textile sections, the increased activity 
of the mills and larger payrolls was re- 
flected in improved business in many 
other lines, especially in retail trade. Em- 
ployment did not improve during the year 
except in a few scattered industries, but! 
on the contrary, the number of unem-| 
ployed persons slowly increased. 

Building declined still further in the 
Fifth district in 1932, especially in city 
construction, but road and highway work | 
continued at about the usual rate and, 
in the closing weeks -of the year plans} 












On the whole these moderate gains were 


Allowable Oil Production 
Determined in Oklahoma 


Oklahoma City, Okla., Jan. 5.! 
\ All Oklahoma oil fields will have an ag- 
gregate allowable daily flow of 386,003 bar- 
rels during January, the State Corpora- 
tion Commission has ordered. The Okla- 
homa City field gets an allowable of 74,- 
333 barrels” daily, while all other fields get | 
311,670 daily. 

The order grants a daily increase of 823 
barrels, all for the Oklahoma City oil} 
field. e 

The State allowable is specified for the 
month of January, or until further orders 
of the Commission. The next hearing on| 
ailowables will be held Jan. 27. 

Issuance of mandate by the State Su-| 
preme Court in the case in which it! 
handed down a decision vacating orders | 
of the Corporation Commission closing 10 
wells in the Oklahoma City oil field of 
the H. F. Wilcox Oil & Gas Company has | 
been stayed by reason of the filing with 
the court By attorneys for the Commis- 
sion and the operators’ committee of a pe- 
tition for rehearing,and for modification 
of opinion, and argument and authorities 
in support thereof. 


Construction Awards 
Increase in Atlanta 


Reserve Bank Finds Expansion | 


In Cotton Consumption 





} 
Atlanta, Ga., Jan. 5.—Building awards, 
iron production, and cotton consumption | 
moved upward in the sixth Federal re- 
serve district during November, while 
building permits declined and retail trade | 
decreased, according to the monthly re- 
view of the Federal Reserve Bank of At- 
lanta, just made public. 
The district summary follows in full} 
text: 
Available business statistics for Novem- | 
ber indicate a substantial gain in awards 
of building and construction contracts, 
compared with both the preceding month 
and the same month a year ago, an in- 
crease in production of iron in Alabama, 


a small gain in cotton consumption, and a 
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U. S. TREASURY 
STATEMENT 


Jan. 3. Made Public Jan. 5, 1933 
Receipts 


Internal revenue receipts: 
INCOME TAX 2. .ccccccccccsess $2,380,265.75 
Miscellaneous internal reve- 
BUS icv s osc rccrnacvedatecte 5,023,951 .02 
Customs receipts ........ 1,288,836.87 
Miscellaneous receipts 7,921,549.98 






++ $16,614,603.62 
+ 140,287,460.00 


Total ordinary receipts . 
Public debt receipts 














| Advances 


| smaller than usual decrease in wholesale | 
trade, but building permits at reporting 
cities declined, and retail trade.decreased | 
by more than the usual seasonal amount. | 
Sales At Department Stores 
Department store sales in November de- | 22562.) 
clined 15.4 pe cent from October to No-! published in “Rate and Finance Decisions” 
vember and were 21.1 per cent less than a 
year ago. For the year through November | 
sales have been 23.6 per cent less than 
in that part of 1931.. Daiiy average sales | 
decreased 12 per cent from October to No- 
vember as compared with a usual decline | 
of 4.2 per cent. Stocks at department 











were made for extensive road and bridge 


stores, which are usually about the same 


work as a relief measure. Agricultural|as for October, increased 3.2 per cent, but 
yields turned out much worse than yields| were 19.2 per cent smaller than a year 
last year, and the price level for farm|ago. Wholesale trade decreased 10 per 


products failed to advance in keeping with | cent frorh October to November, a smaller | 


reduced production, thus further reducing decline than has occurred at the same 
the purchasing power of the rural popu-| time of the past two years. Debits to in- 
lation. |dividual accounts declined 14.6 per cent 
_ Seasonal Developments over the month, ard were 27 per cent 
Examining specifically the developments ' jess than in November, 1931. 
in the Fifth reserve district between the) Reserve bank credit outstanding at this 
first of November and the middle of De- pank increased $3,300,000 between Nov. 9 


e 


Emergency Loans | 


For Relief Work | 


Given Six States 


More | 


t 


Totaling 
Than 25 Millions Granted | 














cember, most of them appear to be sea- 
sonal in character. Rediscounts for mem- 
ber banks at the Federal Reserve Ban 
of Richmond decreased moderately be- 
tween’ Nov. 15 and Dec. 15, and member 
bank reserve balances increased. 

There was an increase in the volume of 
Federal reserve notes in actual circula- 
tion, a normal development at this season 
when holiday trade increases the need for 
currency. Reporting member banks re- 
duced both loans and investments between 
the middle of November and the middle 
of December, and their deposits also 
dropped slightly during the month. 

Debits to individual accounts figures in 
five weeks ended Dec. 14 failed to show 
a normal seasonal increase in comparison 



























ended Nov. 9, but on the contrary de- 
clined 2.5 per cent. Employment showed 
no improvement in November and early 
December; there was some seasonal rise in 
unemployment, chiefly as a result of 
clement weather. , 
Coal production in the United States in 
November exceeded production in Novem- 
ber, 1931, the first month since the de- 
pression began in which production ex- 
ceeded production of the preceding year. 
Textile mills in the Fifth reserve district 
consumed more cotton last month than 
they used in either October 1932 or No- 
vember, 1931. Spot cotton prices, which 
declined in November, resisted the influ- 
ence of an unexpectedly large estimate of 
production released on Dec. 8 and since 
that date advanced slightly over the price 
prevailing just prior to the report. 
Tobacco markets in North Carolina and 
Virginia sold much less tobacco in No- 
vember than in the same month last year, 
the decrease being due in part to later 
opening of some markets this year but 
chiefly to a much lower production in 193 
in both States. 



























Average prices realized 








higher than November, 1932 prices, and 
the quality of tobacco sold was also slightly 
better. 

Tobacco manufacturing declined further 
in November except for snuff, 
showed an increase in production over No- 
vember last year. Construction work pro- 
vided for in November building permits 
and contract awards was in very small 
volume. 
in November was relatively better than 
trade in October, and wholesale trade was 
up to seasonal level in most lines in com- 
parison with trade in recent months. 


State Aid to Closed Banks 
Is Sought in Massachusetts 


(Continued from Page 1.1 
said that unless the Legislature is able to 





















quirements of the law, its operation should 
be suspended. 

The Governor said he was in sympathy 
with the recommendation of the Commig- 
sion on the Stabilization of Employment 
for the creation of unemployment reserves 
and approved a 2 per cent reserve, but re- 
served his opinion in regard to the non- 
contributory phase of the Commission's 
report. 

He renewed previous recommendations 
advocating regulatory legislation for pub- 
lic utility holding companies. 

On the subject of prohibition, Governor 
Ely said: 

“The people of this State desire the re- 
peal of the Eighteenth Amendment and a 
change in the Volstead Act. Believing that 
the adoption of a model law in Massa- 
chusetts for the regulation of the liquor 
traffic will carry some weight with the 
Congress and the peoyle of the United 
States in considering the necessary con- 
stitutional changes and the modification of 
existing laws, I have appointed a commis- 
sion to study this question and to report 
their findings, together with a draft of 
such a law. 
sion will be sent to you ih a special mes- 
sage.” 
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and Dec. 14, due principally to an increase | 294 more than twice that for November 


with debits in the preceding five weeks, | 


in- | 


2 | 


by growers last month were moderately | 


Retail trade in department stores | 


provide sufficient funds to meet the re-| 


The report of this commis- | 


| of about $2,600,000 in discounts. Discounts 


were, however, $30,000,000 less than a year | ing cities, however, declined from October, | 


ago, and holdings of purchased bills were 
$14,200,000 less, but holdings cf Govern- 


ment securities about $32,000,000 greater |in the consumption of cotton in three| 


than at that time. 
vestments of weekly reporting member 


period, but were nearly $58,000,000 less | Output of cloth and yarn mills reporting | 


than a year ago. Loans were almost $42,- 
000,000, and investments $16,000,000, less 
than at that time. 

Construction contracts awarded in No- 
vember increased substantially over Oc- 
; tober in four of the States of this dis- 
| trict, and were greater than for Novem- 


, ber, 1931, in five of these States. For the 








Reserve Bank credit outstanding during | in member bank reserve balances. 


Financial Condition of 


FEDERAL RESERVE BANKS 


As of Jan. 4, Made Public Jan. 5 





The daily average volume of Federal,set in part by an increase of $32,000,002 


Holdings of discounted bills 


| 
! 
' 
increascd | 


he week ended Jan. 4, as reported by the 


Federal reserve banks and made pubiic | $4,000,000 at the Federal Reserve Bank 
Jan. 5, was $2,152,000,000, a decrease of $37,-| of San Francisco, and declined $9,000,000 
| 000,000 compared with the preceding week lat Atlanta, $4,000,000 at Cleveland, $3,- 
and an increase of $219,000,000 compared | 000,000 at Philadelphia and $16,000,000 at} 





































STATE BANKING 





Tnerease Is N 
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oted. 
In Bank Debits of —- 


Minneapolis Area 


‘Volume of Trade Still Less 












































Balance previous day ...+++++. 554,751,994.75 ib C with the corresponding week in 1932. |all Federal reserve banks. The system’s | Than in Corresponding 
ROU ees cie teas nonterearvs $711,654,058.37 Approva R. F for| On Jan. 4, total reserve bank credit |loldings of bills bought in open market | 
a 1 PI y ‘ ‘ |}amounted to $2,163,000,000, a decrease of | and of United States Government securi- | Month of Year Ago, Re- 
Expenditures Two Months’ Needs | $5,000,000 for the week. This decrease | ties show little change for the week. | serve Report States 
General eapemateeres caceboce “ices ek | corresponds with an increase of $19,000,- The Board’s statement of the resources | 
nterest ON PUDIIC GEDL seeeeee ao ' aa ie |000 in monetary gold stock and a decrease | and liabilities of the 12 Federal reserve | ; 
ds of ipts ..scoseee. 345,849.28 | tion, u licati vernor of ; eserve | is, Mi ia i 
fie ed Gat... coos 9,165.94 a @pp — a - worerns | Of $18,000,000 in money in circulation, off- banks follows in tabulated form: ne es Jaf 5.—The. vol 
Bi WONG. ok8 brs ove sesee8 Hai 2,786,624.80 | Pennsylvania, made available $13,869,908 | + | ume of business in the ninth Federal re- 
RRL. ghia res» Shale secs 2 ~$19,437.887,74 to meet current emergency relief needs in RESOURCES (in thousands of dollars) 1-4-33 12-28-32 1-6-32 | Serve district during November was smaller 
Public debt expenditures 128.777.935.00 |96 counties of that State for the period | Gold witb Federal reserve agents .........sseeeeeees seovees 2,344,625 2,335,345 —=-.2,074,541 | than that of November, 1931, but bank 
Russndtuction witancs Gots 2 ax || Jat ltop Men. ed), 1988. Gold redemption fund with United States Treasury ....... 40,496 40,831 58,498 | debits inoresned abnormally actording to 
phtance today. eer i ceveraan 532/039,382.31 anew — ae pee avallenie under | Goid held exclusively against Federal reserve noteS........ 2,385,121 2,376,176 2,133,039 the monthly review of the Federal Rer 
| Title I, Section 1, subsection (c) of the! Gold settlement fund with Federal Reserve Board.......... 342.098 346,342 358,436 ‘ve Bank ; ; 
TOtAl, «epalccde s ddssainsers otic $711,65¢,058.37 | Emergency Relief and Construction Act of | Gold and gold certificates held by banks......+.++++ seeeess 446,137 426,013 494,077 pooh ank of Minneapolis, just made 
|1932 with the understanding that the re-| Total gold ‘ > 3. 31 > 085.559 | ey 4 
Electric Rates Reduced |sponsibility of the political subdivisions Reserves other than gold’ .......csscscisssecs: bedussess si Sytetezs «— SH95522 95835 | RD ag tare gcd pp 1. 
= i and the State of Pennsylvania to make | miengeens —-— | : 
me al oe lees ; ; pee | Total reserves 3,353,284 ,321,85¢ ,159,187 The most signi i 1 
In West Virginia Area |cve'y effort to develop their own resources | nontenetve cash asst “"ge0a¢ 71670 | ment of the past four weeks has een the 
| 5 s yay | ; discounted: * q : 
| eitnainie | Secured by United States Government obligations... 71,219 77,7 451, continued growth in city bank holdings 
Charleston, W. Va. Jan. eee of his application the Gov-| OtBeF Bills discounted .......-.s.sse+s- cers Meivcrqenn veces 179,883 189/622 365,979 | of cash and balances due from banka, 
| een enenee Fate schedules for do-| ..or stated that the special session of the| Total bills discounted .............00+ akieectecuccan 251,102 267,382 “giz.96e | Which increased $8,000,000 and on Dec. 
mestic consumers in the greater portion |Tegislature held in the Summer of 1932} Bii$ bought in open market... .s+seere gluiasivevacesss S617 33,307 275,306 | 14 were brea larger than on the 
: ee vy nited States Government securities: corresponding date a year @go. 
of the eastern panhandle of the State have | appropriated $12,000,000 to be available| Bonds ...............05 420.901 420.740 330,199 . 
been filed with the Public Service Com-|for the months of September, 1932, to| Treasury notes ©\--.--.0 sec seecto.. 296,414 296.419 30,549 | Cash and Balances Due 
mission by four companies operating in March, 1933, and that $5,500,000 of this a Ree pene 1,133,595 1,133,578 405,197 Cash and balances due from banks have 
oo money will be available for the months of Total United States Government securities . 1,850,910 1,850,737 ~—-—«-765,945 | thus returned to the average level of the 
that district. January, February and March, inclusive. | Other MOEN S00 Shade Feaces bors ss esa ee ea eoee 5,218 5,649 29,094 | Six preceding years, after remaining below 
Companies filing the lower schedules,) The Governor odded: “I propose to rec-| — Total bills and securities ...........scesseeeees sosveeses 2,139,847 2,157,075 —1,888,311 ee level for sbout 12 months. THe. 
which were approved by the Commission, | ommend to the Legislature which con- F mana i pracssenbessssaesccencenase sees e 61,128 T3036 "hates ae . oe in cash and ee due 
4 a ti a Moai ceccek span sevishucenbad 2.977 2.976 8,662 | from banks was Ss 
are the Shepherdstown Light & Water Co., Seance ony 3, 1938, a ee $20, | Federal reserve notes of other banks ........ vate a% 17,735 14.715 ai'sa6 de sae a oe - a — " ~ a 
Ridgley Light & Power Co., Potomac Light , provided for relief. If this rec-| Uncollected itemS .,.....s+-.sseesseeeeee cautbanneay 458.654 356.736 475.253 | CEP nd declining loans and invest+ 
& Power Co, and Northern Virginia ommendation be adopted this State will| Bank premises .............++. ; 53,844 58,212 57.770 | ments at the city banks. j 
laren Be he have provided an aggregate of $42,000,000 | 4!! other resources 39,606 36,831 33,752 The deposits of city member banks o 
| Be: . _|for relief.” Total, eeemivcee <a oo PEPTaTy ssray, | the district have shown an unusually small 
4 os _ ao apply to bills ren The Reconstruction Finance Corporation feiss cheers “are 105,150 ia at ores from the peak reached in Novem- 
: oe heretofore has made available a total of rand arising from tax payment de- 
. art $12,835,538 to meet current emergency re-| Federal reserve notes in actual circulation ....cceceesseses- 2,737,656 2,735,458 2,651,026 posits. Usually commercial and individual 
i Freight Rate on Fruit lief needs in the State of Pennsylvania. | ‘Deposits: arse “wor’*S demand deposits decline sharply for two 
& State of Michigan ? poet. palamaeltd MOCRN aisskscegscuts eebecseedeees 2.514.481 2,481,674 2,036,072 |or three weeks after the middle of No- 
From Colorado Reduced Si a on Ge ae et nett ans seeseses 23.048 42.172 29-843 vember, but this year they remained prac- 
pc pp ; U , Other deposits ......... be 30.224 : 3 tically unchanged. Similar balances 
irae i 20.339 38,809 & y; c 
A reduction of 10 cents per 100 pounds ae aes oe aoe ree avail- Total deposite ee | eee - /due to correspondent banks usually de- 
rrent emergency |. . Total deposits ......... 2,587,37 J 2 ; ‘ . ‘ 
on peaches and pears shipped from the/*°° $5,021, oO meet current emergency | nererred availability items ‘438.053 '3aa'639 «ast aig Cline sharply after the middle of Noveni- 
: ’ relief needs in 74 political subdivisions of | Capital MNT sss sce 151332 151.314 160.605 ber, but this year they decreased only 
so-called Western Slope District of Colo-/that State, including Detroit, during the | Surplus .......00./..0011! 278,599 259.421 259.421 $2,000,000. The net effect of changes in 
rado to destinations throughout the coun-| months of January and February. All other liabilities ........ s080. enareeneoeecensoceveesoncecs 16,613 47,060 24,344 the various kinds of deposits of city banks 
| try, except Colorado, was granted to Colo-|_ Supporting data show that, based ON} — otal liabilities .........0..csseeccesceseeesaueeeneeeeees 6,209,629 6105130 5.716331 Was a decrease in total deposits of only 
; the first six months of 1932, it has been | Ratio of total reserves to deposit and Federal Reserve note $3,000,000 during the four weeks ended 
rado fruit growers Jan. 4 by the Inter-| (inated that $30,000,000 was spent dur-| liabilities combined ............escecee ss eesaseee rete sees 63.0% 62.7°%7 65.5% | Dec. 1 
| tant : = ta aah | Contingent liability on bills purchased for foreign cor- a ec. 14. 
| State Commerce Commission. (Docket No.|ing the calendar year 1932 for relief pur- | “respondents .-... Ash sach Sig GERMINAL CSAs CON RRRRORREE Saas 40,157 36,338 269,544 Loans to Customers Fall 
(A summary of the decision was| poses in the various political subdivisions | . ‘ E Eats. ’ wee 269,544 | 
y of the State, an increase of $3,500,000 over | Following is the Board s statement of conditions of the weekly reporting member! Loans to customers reported by city 
I | relief expenditures in 1931. Of the 1932 danks in central reserve cities on Jan. 4, 1933, on Dec. 28, 1932, and Jan. 6, 1932, the |member banks declined steadily during 
{2m the issue of Jan. 5.) __lexpenditures, it is claimed that $24,000,- figures being in millions of dollars: the four weeks ended Dec. 14 to the lowest 
| a re oe ie vers that the Tate | was raised within the State by the NEW YORK 1-4-33 12-28-32 1-6-32 Parag be the lout fens period. On that 
of Colorado fruit growers tha € rate! political subdivisions themselvets. It is | yz, tay earcental : a ate, they were $6,000,000 smaller than 
of $1.73 per 100 pounds charged by the! fyrther estimated that for the year 1933 oans and investments—tota se eeeeerceeeeeeescescesceare 7,037 7,020 7,039 four weeks earlier and $42,000,000 below 
|railroads was the same as on the same|the State of Michigan will require $35,- | Loans—total iRuNvics vas coae guskesebevaeessncebieeeucansns 3,433 3,450 4,472 | the figure reported a year ago. Investment 
| traffic from California, and represented an | 000,000 to meet minimum relief needs. ea aaburities =. i ane Tee eae holdings of city member banks, consisting 
| undue prejudice to Colorado shippers and} A communication filed with the Cor-|_ All other ....... 1849 1838 2/249 ; Of bonds, commercial paper, acceptances 
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More Than Seasonal Reduction in Trade 
Disclosed in Month in Boston Section 





Boston, Mass., Jan. 5.—November busi- 
ness in the first Federal reserve district 
showed a more than seasonal reduction, 


| according, to the monthly business review, 


|of the Federal Reserve Bank of Boston, 
| just made public. 

The district summary 
| text: 
| The level of general pusiness activity 
|in New England during November receded 
|from that of October by more than the 
|customary seasonal amount, but remained 
|higher than the level prevailing during 
|May, June and July. Decreases in ac- 
| tivity between October and November in 
this district were general throughout most 
| lines of industry, but were moderate in 
| extent. 

The amount of raw cotton consumed by 
New England mills was slightly smaller 
|in November than in October, but in each 
|of these months the volume was larger 
than in the corresponding month of 1931. 
| A similar condition prevailed in the con- 


follows in full 


which | sumption of raw wool by New England | 


mills. 

In the building industry further inac- 
| tivity was reported during November, and 
in this district seasonally a‘ijusted indexes 
representing the volume (square feet) ‘of 
| new residential building co1.tracts awarded 
and the volume of new commercial and 
industrial contracts awarded stood at new 
|low levels, 
}and the latter at 11.7 per cent of the 1923, 
| 1924, 1925 average. 


The production of boots and shoes in| 


| FOREIGN EXCHANGE | 


New England during November was con- 
siderably lower than in October, but in 
| September, October and November the 
numbers of pairs produced exceeded those 
during the corresponding o.onths last year. 

Carloadings of merchandise and miscel- 


laneous freight in New England declined | 


during November by slightly more than 
the usual amount from October, and were 
smaller in number during each of the first 
11 months of 1932 than in those months a 
year earlier. According to the Massachu- 
setts Department of Labor and industries, 
during November the number of wage 
earners employed in representative manu- 
facturing establishments was 5.1 per cent 
less than in October. The marked sea- 
sonal curtailment in boot and shoe manu- 
facturing was a large contributory factor 
in the decline. 
| weekly pay roll was 8 per cent smaller in 


|weekly earnings per 
| dropped 3.1 per cent. 


person employed 


| The amount of new ordinary life in-| 


| surance written in New England during 


| November was about 13 per cent less than | 


|in November, 1931, and during the first 
| 11 months of 1932 was nearly 18 per cent 
less than in the corresponding period last 
|year. Registrations of new automobiles 
in New England for the 11 months from 
| January through November were 43 per 
cent less than in that period a year ago, 
| although in November, 1932, as compared 


the former at 19.5 per cent | 


The amount of aggregate | 


November than in October and average | 


| with November, 1931, there was a 28 per 
cent decrease. 

Sales of New England reporting retail 
| establishments in November were 18.3 per 
cent less than in the corresponding month 
\@ year ago, and for the 11 months through 
| November were 21.3 per cent smaller. The 
decline in retail prices, which continued 
| generally throughout 1932, would account 
;for a considerable shrinkage in dollar 
volume, but the number of sales trans- 


actions also declined during 1932, as com- 
| pared with 1931. 


‘Rental Payments of Unit 
In Utility System Cited 


| 
[Continued from Page 5. 


|its energy to a nonaffiliated company, 
Interstate Public Service Company? 
sir. 

Q. And what revenue per 
|was derived from thosé sales? 


the 
A Yes, 


kilowatt 
A. $.00851 
Q. Were sales.made to the Indiana Electric 
|Corporation, a nonaffiliated company? A. 
Yes, sir 

Q. And fhe 
;sales was at what rate per 
| A. $,00779. 

Q. Were there sales made to the Louisville 
|Gas & Electric Company that year? A. Yes. 
| sir 


hour 


kilowatt hour? 


Q. And the revenue derived therefrom was | 


at what rate per kilowatt hour? A. $.0019. 


Further excerpts from transcript 
of testimony will be printed in the 
issue of Jan. 9. 


| 








As of Jan. 5 


New York, Jan. 5.—The Federal Reserve 
Bank of New. York today certified to the 
Secretary of the Treasury the following: 














¢ 
revenue derived from those | 





State into three general divisions, con-| 
| sisting of west Texas counties, east Texas 
|counties and south Texas counties. The} 
State Relief Commission appointed by the} 
Governor is composed of three members, | 
each of whom is responsible for relief ad- 
administration in his respective area. 

Supporting data state that requests for | 
supplementary Federal funds have been | 
arrived at after considering local re-; 
sources available and any balances on| 
hand from funds heretofore made avail-| 
able by the Corporation or received from | 
any other source. | 

Since the passage of the Emergency Re- | 
lief and Construction Act the Reconstruc-! 
tion Finance Corporation has made avail-| 
able $1,569,301 to meet current emergency | 
relief needs in varied political subdivisions | 
of the State of Texas. 
\ State of Mississippi | 

The Corporation, upon application of | 
the Governor of Mississippi, made avail- | 
able $1,847,125 to meet curernt emergency 
relief needs in 78 counties and 12 cities 
|of that State for the period Jan. 1 to Feb. 
28, 1933. 

The total relief need for January and 
| February is, estimated at $2,153,505.33, 
toward meeting which $306,380.33 is re- 
ported on hand, including a balance of 
| $143,970.93 from funds heretofore made 
available by the Corporation. 

Administration of relief funds in Mis- 
sissippi is supervised by the State Board 
of Public Welfare appointed by the Gov- 
ernor. The State Board has a director 
land assistant director and a fleld staff of 
nine. In 19 counties and cities relief 
funds are handled locally by the Red 
| Cross at the request of the authorities of 
| these political subdivisions 
| Since the pasage of the ‘Emergency Re- 
lief and Construction Act of 1932 the Re- 
construction Finance Corporation has 
made available $892,300 to meet current 
emergency relief needs in the State of 
Mississippi. 


\ 


State of Ohio 


The Corporation, upon application of 
the Governor of Ohio, made available $1,- 





Core, emiiing) 13.9650 | 400,077 to meet current emergency relief 
muleeria lew rer ‘7990 needs in five counties and one city of 
Czechoslovakia (« 2.9608 that State during the months of January 
Sagiend (ppund) 1..0cde: ‘ sg4isa1 | And February. 
Wamtane COFEKA) .\cccccckdecknacs 1.4528 Supporting data state that the applica- 
Prance (franc) ond denanenaseethaee 3.9080 tion for $1,400,077 was based upon re- 
COREE) «+ se0esennses 23.7896 ports submitted by all political subdivisions 
Hungary (pengo) ........+.sss+ss--. 17.4250 for which Federal funds were requested 
Realy (ira) ... a anh hs 5,1202 in 1932. This includes eight counties and 
ern taetlaeer) sates two cities whose combined population is 
Poland (zloty) 11.185¢ 3,680,653 or 55 per cent of the entire popu- 
moreueAl kgeude —_ lation of that State. perience indicates 
Bn 4 Bei eebiesteee debian i767 | that 80 to 85 per cent of the relief need 
Sweden (Krona) .....seseeseceenees 82908 Oe ee 
Switzerland (franc) .......+seeeess 19.2655 
Yugoslavia (dimar) ....cccecccscess 1.3560 | ® . Bireamanmat = 
Hong Kong (dollar) ............... 21.5625 National Bank Suspensions 
Shins CSRBDEDA! tal) /. +++. 6004554. fier National banks suspending Jan. 3 and 
Bete Css Seed s+ sos oe cpens ie'sase |5 AS reported to the Comptroller of the 
India (rupee)....... 25.2860 |Currency and made public Jan. 5 were: 
sapen OD ans = ani Jan. 3: First National Bank of George, 
ig pal 8.6927 1a. resources, $260,070; First National 
CINE. AEROS... ciscoscccceceagdseds 99.9300 |Bank of Englewood, Kans., resources, 
BEOREOD COTO). vicnc sccncccectevecs ae-aice $137,044 / 
4 > MOPS. . ss axwatemaee 8.5835 ; a 
squpenvine, {pee BOP) sean eyes iene Jan. 5: First National Bank of Mon- 
ES ss , os. u00dsaeeknpamedas 2 rvovia, Ind., resources $178,929; Citizens’ 





47. 


Uruguay (PeEBO) ...ccccccevecccececs 3333 
| COLOMBIA (PeOSO) ..ceereeveeeeeeeees 95.2400 
Bar Silver ....scssceese acenscece pees 25,3750 


Security Nations! Bank of Sisston, S. Dak., 
|resources, $453,090. 








of the State is found in these subdivisions. tion Finance Corporation has made avail- 
The total estimated need of these 10) able $8,248,753 to meet current emergency 

subdivisions, four of which seek no funds /relief needs in various political subdi- 

from the Corporation at this time, for| visions of the State of Ohio. 

the months of January and Febryary is! State of Virgnia 

$6,034,769. Total available resources ar€| ‘The Corporation, upon application of the 

estimated by local subdivisions at $3,659,- Governor of Virginia, made available $622,- 

939, which includes balances of Federal | 319 to meet emergency relief needs in 15 

funds made available in 1932 aggregat- ; counties and one city for the period Jan. 

ing $715,621 and funds already granted|1 to Feb. 28, 1933. 

for 1933 under subsection (c) totaling) Supporting data state that quite a num- 

$961,148. ; : / ; | berof the counties and cities for which 
The Ohio Legislature is now in session | funds heretofore been made available will 


and the Governor has informed the Cor-| probably not need to seek additional funds | 


poration that legislation is expected to be| during the January-February period. 
passed to provide further aid to the politi-; Since the passage of the Emergency Re- 
cal subdivisions of the State in meeting | lief and Construction Act, the Reconstruc- 
relief needs. | tion Finance Corporation has made avail- 

Since the passage of the Emergency Re- | able $1,490,887 to meet current emergency 
lief and Construction Act, the Reconstruc- | relief needs in the State of Virginia. 











bringing the total credit lines approved by 
the Board since its inception to $23,600,000, 
Chairman Franklin W. Fort, of the Board, 
announced Jan. 4. Thus fay only nine of 
the 12 regional banks have had applica- 
tions for lines of credit approved by the 
Board, as the other three regional banks 
are unable to commence operations be- 
cause of restricting State laws, Mr. Fort 
said. 

Actual loans to aid home owners have 
now been made by seven regional banks, 
Mr. Fort stated. No loan, however, has yet 
been made by the Home Loan System to 
an individual home owner, according to. 
Mr. Fort. 

A total of 279 applications for loans 
amounting to nearly $45,000,000 has been 
|received by the Board, and work on the 
applications waiting approval is being ex- 
pedited as much as possible, Mr. Fort 
stated. 


, 


EE 


The National City Bank of New York 


including 


Domestic and Foreign 


Offices 


Condensed Statement of Condition as of December 31, 1932 


SURPLUS 
and 
UNDIVIDED 
PROFITS 
$205,454,097.44 


ASSETS 
Cash in Vault and in Federal Reserve Bank 


Loans, Discounts and Bankers’ Acceptances 


State and Municipal Bonds 
Stock in Federal Reserve Bank 
Other Bonds and Securities 


Ownership of International Banking Corporation 


Bank Buildings 
Items in Transit with Branches von 
Customers’ Liability Account of Acceptances. ............ 

Other Assets. . 


seen 


United States Government Bonds and Certificates. .$364,536,676.04 
52,808,761.67 
6,600,000.00 
120,371,217,21 


$197,165,236.01 
Due from Banks, Bankers and United StatesTreasurer 103,453,983.35 


$ 300,619,219.36, 
619,791 301.63 


544,316,654.92 
8,000,000.00 
59,842,095.51 
10,349,479.70 
66,296,876.73 
6,044,940.89 


ooeaeeeasauceeaaedeeen @ mAtnnnnmnnn 
——S——= 


LIABILITIES 


Capital 
Surplus 
Undivided Profits 
Reserves for: 
Contingencies 
nearned Discount and Other Unearned Income 
terest, Taxes, Other Accrued Expenses, Et Cetera . 
Dividend Payable January 3, 1933 ... 
Liability as Acceptor, Endorser or Maker on 
EE PPI eS SR Fe 
Deposits. ... 


Head Office: 


55 Wall Street 
New York 


$124,000, 
76,000,000.00 
5,454,097.44 $ 205,454,097.44 





00 


26,800,650.33 
1,654,338.36 
5,240,217.58 
3,100,000.00 
71,633,554.90 
2,000,000.00 
1,299,377,710.13 
$1,615, 260,568.74 
=o 


steer . 


Figures of Foreign Offices are as of December 24, 1932 


INDEX SERVICE 


Daily Index on Page 2. Weekly Index in every 


7; The Gnited States Daily 


Monday issue. 
separately after March of each year. 


edition, $20.00. Newsprint edition, $15 
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Proportionate Representation Proposed as 
Remedy for Waste, Maladministration and 
Corruption and Inferior Leadership | 


By SAMUEL A. CARLSON 


Mayor, City of Jamestown, New York 


OLITICS in our day has become a mere 
game of vote getting instead of a science 
of government. Today we are governed 

largely by partisans who possess a great deal 
of official power but little knowledge of the 
fundaméntal principies of government. 

Those who possess knowledge and an un- 
derstanding regarding the big problems con- 
fronting our civilization are hopelessly in 
the minority and seldom get elected to office 
under our party systems. Behold the malad- 
ministration and the corruption in our great 
cities. 

Every city and State that is badly governed, 
with consequent staggering burdens of taxa- 
tion, is controlled by the two-party system. 
In every city in which the rule of the two- 
party system has been discarded we have the 
best and most efficient government. 

To read the editorials in some of our news- 
papers one would think that the party sys- 
tem is one of the most sacred and one of 
the holiest institutions in our American civili- 
zation. Our forefathers, who laid the foun- 
dation for our government, saw no need 
whatever for parties. 

In framing the Constitution they made no 
mention of and no provision for the party 
system of election. The party system was 
introduced by designing politicians as a 
scheme to prevent independent thought and 
action by voters. 

In the early days, however, there was at 
least some plausible argument for parties, 
because at that time there was a wide dif- 
ference as to policies enunciated by rival 
party organizations. But today there is 
hardly any difference between the two 
parties as to question of public policy. 

+ + 

In the last election both parties stood for 
repeal of the Eighteenth Amendment, both 
held the same viewpoint as to foreign debts 
due us. On the tariff question one presi- 
dential candidate favored tariff revision by 
the flexible method, pursued by the present 
Tariff Commission; the other advocated a 
competitive tariff which, in results, means 
the same policy now pursued by the Com- 
mission 

On economic issues, touching unemploy- 
ment and regulation of machine production, 
both parties and both candidates were non- 
committal. ’ 

In New York State both parties concede 
the desirability of a four-year term for the 
Governor; but the Republican leaders insist 
that a four-year term should terminate in a 
presidential year while Democratic leaders 
insist that it should terminate in an off year. 
Thus, it will be seen that it is only party 
not public welfare that is given consideration. 

Our party-contrelled legislative bodies deal 
only with the effects of our economic di- 
lemma. The two-party leaders are content 
with distributing alms—not jobs to the job- 
less. This type of leadership has shown no 
capacity whatever in effectively dealing with 
the paradox of want in the midst of plenty. 

In time of war our two-party leaders tell 
us that governmental control of life and 
property is a matter of patriotism. In time 
of peace such control is frowned upon as 
dangerous socialism. 

The first measure to be acted upon by 
Congress is a bill to provide beer, not em- 
plyoment for the 12,000,000 on the verge 
of stafvation. Perhaps favorable action on 
the beer bill will open the way for some 
real constructive proposals of vital concern 
of our national well-being. 

The Constitution prohibits the enslavement 


Mail Distributed 
under Franking 
Privilege 


a Ae) 





By 
Walter F. Brown, 
Postmaster General 


HE ESTIMATED number of pieces and 
T weight of matter maild& free of postage 

under the penalty privilege by the De- 
partments and establishments of the Govern- 
ment, other than the Post Office Department, 
by Members of Congress and others under 
the franking privilege, by publishers of news- 
papers and periodicals of the second class 
free in the county of publication, and by 
those mailing free matter for the blind, dur- 
ing the fiscal year 1932, and the estimated 
revenue which would have been derived 
therefrom if such matter had been carried at 
the usual rates of postage, including registry 
fees on penalty matter registered free, are 
as follows: 

Mailed under penalty privilege by Depart- 
ments and establishments of the Government, 
exclusive of the Post Office Department: 
Number of pieces, 319,890,040; weight in 
pounds, 43,118,907; revenue at usual postage 
rates, including registry fees, $9,151,899. 

Mailed under franking privilege: By Mem- 
bers of Congress—Number of pieces, 38,551,- 
744; weight in pounds, 4,418,216; revenues at 
usual postage rates, including registry fees, 
$778,436. By others—Number of -pieces, 313,- 
170; weight in pounds, 20,614; revenue: at 

, usual postage rates, including registry fees, 
« $6,289. 

Publications mailed free in county: Number 
of pieces, 386,567,970; weight in pounds, 63,- 
164,701; revenue at usual postage rates, in- 
cluding registry fees, $631,647. 

Free matter for the blind: Number of 
pieces, 1,325,494; weight in *pounds, 2,418,398; 
revenue at usual postage rates, including reg- 
istry fees,$133,641. 

Total: Number of pieces, 746,648,418; 
weight in pounds, 113,140,836; revenue at 
usual postage rates, including registry fees, 
$10,701,912. 

The matter mailed under frank by others 
than Members of Congress consists princi- 
pally of that sent by directors of agricultural 
experiment stations. It is less than in pre- 
vious years for the reason that most of the 

atter mailed by such directors during the 
last year went under the penalty privilege 
and will be so mailed in the future. 


of the black man, but it does not prohibit 
the enslavement of little children. A few 
years ago our two-party controlled Congress, 
in order to comply with the,demand of or- 
ganized labor, submitted to the States an 
Amendment to cure the evils of child labor 
in all parts of the Union; but the same two- 
party influences secretly inspired the defeat 
of the ratification of this Amendment by the 
State Legislatures. Now we find children 
toiling while able-bodied men are idle. 

This two-party fetish has become so deeply 
embedded in the minds of most people that 
several States have actually passed laws mak- 
ing it unlawful to form independent political 
parties. 

+ + 

The greatest menace to democracy is herd 
thinking. The herd-mind is always wrong 
and always reactionary. If democracy is to 
endure it must have independent thinking. 
Herd-mindedness breeds dictatorship and ty- 
rannical powers. 

Instead of daws stifling independent action, 
we should have laws compelling newspapers 
and all channels of public expression to ex- 
tend a full and impartial latitude to all 
phases of controversial questions. Most of 
our newspapers have heaped ridicule upon 
the men of independence in our public life, 
forgetting that we Americans owe all that 
we hold dear in our national existence to 
those of our forefathers who dared to stray 
away from the beaten conventional path and 
rebel against old theories and philosophies in 
social and governmental affairs. 

The time will come when our historians 
will rate as our greatest heroes those who 
dared to stand up and oppose the propa- 
ganda and hysteria of the barbarism of war. 
Many believe now that it would have been 
better for America and the world if there 
had been at that time a majority in Con- 
gress to oppose our entrance into the World 
War. j 

The proportional representation plan of 
election makes for independence among 
voters and makes it less difficult for men of 
high principles to be chosen to our legisla- 
tive halls. Such men are usually not in the 
majority element, but they are the kind of 
men we need in the halls of legislation. 

We not only want an election system that 
gives recognition to all representative groups 
of our American electorate, but we must re- 
vamp our entire governmental machinery to 
harmonize with the age in which we now 
live. We have long been led to believe that 
it is proper to embrace new methods in every- 
thing except government. It is time that we 
began to reverse this old conception of things 
governmentally. 

Everybody talks about the need of reduced 
taxes but such reduction should not be made 
by the abandonment of public welfare 
branches of service as some seem to think. 

+ + 

The sensible thing to do is to abolish the 
useless machinery which has now become 
top-heavy in our system of public administra- 
tion. The need of the hour is modernization 
and simplification of government, just as we 
have accustomed ourselves to new methods 
in other walks of life. 

We elect United States Senators, Repre- 
sentatives in Congress and Members of the 
Electoral College. We elect a Governor, a 
Lieutenant Governor, Attorney General, 
Comptroller, Judges of the higher and lower 
courts; State Senators, Assemblymen, Super- 
visors, Sheriffs, County Treasurers, County 
Clerks, Court Commissioners of Welfare and 
District Attorneys. We elect Mayors and 
Councilmen and various township and vil- 
lage officials. 

The number of officials for whom we are 
called upon to vote in New York State total 
135. How many voters, for instance, can give 
the name of the candidate for whom they 
voted for Lieutenant Governor, Comptroller, 
Attorney General? Not one in a hundred. 

Only legislative officials should be elected. 
Technical and administrative officials can be 
better chosen by the selective rather’ than the 
elective plan. There is no more reason for 
electing a sheriff than there is for electing a 
chief of police. 

In a presidential year all attention is cen- 
tered on the candidate for President. Most 
of the candidates for Congress and other 
Officials are swept into office because they 
happen to be on the presidential ticket of one 
of the major parties. We would get much 
better results in our democracy if the voter 
were only required to focus attention on just 
three officials, viz: Governor, Representative 
in Congress and a representative in our local 
and State legislative bodies. 

County government was established in the 
early stage coach period when we had no 
city government and municipal problems. 
Today county government is a useless dupli- 
cation of public expense. This city can per- 
form, through its own Official machinery in 
the City Hall, all the functions and services 
now performed for it by the county govern- 
ment, and at 75 per cent less cost to our 
taxpayers. All village, township and other 
units, numbering in average’counties about 
200, could be controlled and governed by one 
central rural regional body in which these 
constituencies would have representation. 

+ + 

There is no need of two legislative bodies in 
the State. One legislative body, giving public 
hearings through its committees on all bills, 
with a veto power vested in the Governor, is 
sufficient safeguard against ill-advised legis- 
lation. At the present time, with our bicam- 
eral legislative bodies, there will be a dead- 
lock on many important measures, because 
one body is under Democratic and the other 
Republican control. 

One legislative body should be composed of 
representatives from the municipal and re- 
gional governing bodies.. Two or three repre- 
sentatives, having experience in such local 
legislative bodies, might be designated to act 
in the dual capacity of State and local legis- 
lators. This would fix all the responsibility 
in all matters of government within the State 
upon one set of legislative officials who would 
also be held accountable for the appoint- 
ment of all administrative officials. 

The House of Representatives should be re- 
duced to one-half its present membership, 

so that it will become a more deliberative and 
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HE Maryland State Department of 

Health is a cooperative undertaking 

in which the people of Maryland 
are active partners. 

The Department is organized to pre- 
vent disease and promote the health of 
the people of the State. The people of 
Maryland finance the undertaking and 
cooperate with the Department in carry- 
ing out and putting into effect the State 
laws and ordinances regarding disease 
prevention or control, or concerning the 
more positive side of health promotion. 

This partnership is more of a cooper- 
ative undertaking than is usually real- 
ized. Certain functions of the Maryland 
State Department of Health depend 
upon health laws that are mandatory. 

There are certain “musts,” for in- 
stance, in the laws regarding the re- 
porting of births and deaths, and in 
those concerning control measures for 
some of the communicable diseases, 
those, for example, with reference to 
vaccination against smallpox. There 
are other activities that depend to a 
large extent upon the voluntary fulfill- 
ment of obligations on the part of the 
citizens of the State. 

The directing head of organized pub- 
lic health work in Maryland is the State 
Board of Health. The board is ap- 
pointed by the Governor and consists of 
nine persons, four of whom must be 
physicians, one an engineer, one a cer- 
tified pharmacist, and one an experi- 
enced doctor of dental surgery. 

The Attorney General of the State 
and the Health Commissioner of Balti- 
more City are members ex officio. The 
Director of the Department of Health is 
chairman of the board and, like the 
heads of other departments of the State 
government in Maryland, is a member 
of the Governor's cabinet. 

+ + 

The population of Maryland is about 
evenly divided between Baltimore City 
and the counties. The State Depart- 
ment of Health is charged with the pre- 
vention of disease and the promotion of 
health of the people of the entire jState, 
but much of the work of the Department 
is carried on in the counties. 

Though Annapolis is the Capital of 
the State, because of the greater accessi- 
bility of Baltimore City to all parts of 
the State, the headquarters of practi- 
cally all of the State offices—the State 
Department of Health among them—are 
located in Baltimore City. 

Baltimore City has its own Depart- 
ment of Health, in another part of the 
city, its own staff of workers. with sepa- 
rate laboratories and bureaus parallel- 
ing those of the State Department of 
Health for the registration of births and 
deaths and causes of death, for the pre- 
vention and control of communicable 
diseases and for the protection of the 
water and food supply. 

There are, however, many interlocking 
interests, particularly in regard to com- 
municable disease control, and there is 
necessarily the closest cooperation be- 
tween the Health Department of Balti- 
more City and the State Department of 

‘Health. ‘There is similar cooperation 
between the health departments of the 
separate counties and the State Depart- 
ment of Health. 

The State Department of Health is the 
final custodian of the records of births, 
deaths and causes of death. It is also 
charged with other state-wide duties. 

In the performance of the duties with 
which it is entrusted, the work of the 
Department is divided among the fol- 
lowing bureaus and divisions, each of 
which is under the charge of a chief, 
with special training in the field indi- 
cated. 

Bureaus in the order of their estab- 
lishment: Vital Statistics, Communica- 
ble Disease Control and Epidemiology, 


Bacteriology, Chemistry, Food and 
Drugs, Sanitary Engineering and Child 
Hygiene. 

Divisions: Legal Administration, Per- 
sonnel and Accounts, Public Health Edu- 
cation and Oral Hygiene. 

The State was admitted to the regis- 
tration area for deaths in 1906; to the 
registration area for births in 1916; to 
the registration area for morbidity in 
1931; and maintains its place in all. To 
those familiar with organized public 
health activities, admission to and reten- 
tion in these areas possess a special sig- 
nificance, indicating, as the, do, the fact 
that the registration of births, deaths, 
causes of deaths, and more recently of 
sickness from notifiable diseases—all of 
which are fundamental to intelligently 
conducted health work—have met and 
maintain certain recognized standards. 

+ + 

The scope of the activities of the De- 
partment is indicated by the titles of its 
subdivisions. But to grasp only a part 
of the more significant developments of 
recent years—the extension of the epi- 
demiological investigations of the sources 
of communicable diseases, of state-wide 
bacteriological laboratory aid to physi- 
cians in the diagnosis of communicable 
diseases, of public health engineering 
activities, and of the sanitary supervi- 
sion of food and drug products, of the 
establishment of state-wide activities for 
the prevention of infant mortality, and 
for the improvement of the health of 
mothers and young children and of 
school children, and the extension of 
full-time county health service—it is 
necessary to visualize the Department in 
action rather than to regard it diagram- 
matically. 

In communicable disease control, each 
division of the Department has its own 
particular duty, and the successful per- 
formance of the task is contingent on 
the coordinated effort of all participants. 

The State is covered with a network 
of bacteriological laboratories, which are 
at the service of the physicians of the 
State for the diagnosis of communicable 
diseases. Another phase of the duties of ~ 
the laboratories—the examination of 
water, milk and other food products— 
links them with the public health engi- 
neering activities of the Department and 
the sanitary supervision of food and 
drug products. Other interlocking serv- 
ices in the same field are performed at 
the headquarters of the Department by 
the chemical laboratories. 


The central bacteriflogical laboratory 
is located in Baltimore City. A branch 
laboratory at Hurlock, in Dorchester 
County, serves the counties on the east- 
ern shore of the Chesapeake Bay. Other 
branch laboratories serve the counties on 
the western shore and those in other 
parts of the State. They are at Cum- 
berland in Allegany County, Hagerstown 
in Washington County, Frederick in the 
county of the same name, and at Rock- 
ville in Montgomery County. 

+ + 

Bacteriological supplies are furnished 
to physicians on request from the cen- 
tral headquarters of the Department. 
There are certain specified centers 
throughout the counties.at which are 
stored emergency supplies, such as teta- 
nus antitoxin, diphtheria antitoxin, 
smallpox vaccine, typhoid vaccine, which 
are available to physicians on applica- 
tion to the local health officer. 

_There are approximately 2,400 physi- 
cians practicing in Maryland—about 800 
in the counties and 1,600 in Baltimore 
City. The former report cases of com- 
municable diseases they attend or that 
are brought to their attention to the 
County Health Officer, or directly to the 
State Department of Health; the physi- 
cians in Baltimore City make similar re- 
ports to the Baltimore City Department 
of Health. 


In the next of this series of articles on the public health activities of the 
various States, to appear in the issue of Jan. 9, Dr. Riley will continue his dis- 
cussion of the activities of Maryland Department of Health. * 
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statesmanlike body in action. Its members 
should be elected by a system of proportional 
representation so that fair representation can 
be given to all large voting elements within 
each State. 

United States Senators should be chosen 
on an entirely different basis than now in 
vogue. Our forefathers intended that this 
body should be selective and not elective, 
and to be composed of men chosen because 
of special qualifications in statecraft. It is 
now generally conceded, I think, that there 
has been ne improvement in the personnel or 
complexion of that body since its members 
became responsive to a primary system of 
election. 

The Governor of each State should be priv- 
ileged to participate in the deliberations of 
the Senate of the United States, and, in case 
of temporary absence, to deputize some one 
to act as his spokesman. One-half of the 
membership of the Senate should consist of 
economists, scientists, leaders in industrial 
organizations and in institutions of learning. 


They should represent the Nation at large 
and be selected by the Electoral College ac- 
cording to the proportional representation 
method. All ex-Presidents should be life 
members of the Senate. Both Houses should 
discuss all measures in joint session, Cabinet 
members should participate. 

The Electoral College should be composed 
of all Governors, Lieutenant Governors, and 
the Judges of the highest court in each State 
and all Members of the House of Representa- 
tives. The Electoral College thus constituted 
should elect the President. 

This plan will permit the people to express 


their choice for President through the me- 
dium of their elected Representatives in Con- 
gress, a far more effective means than is now 
afforded through the instrumentality of the 
two-party national conventions, composed as 
they are of hand-picked and boss-controlled, 
delegates whose manipulations of nomina- 
tions leave the people only a choice between 
two evils. 

An Electoral College constituted in the 
manner suggested would make possible the 
choice of really great men to the Presidency, 
something that has seldom happened under 
the present system. The founders of our 
Government intended the Electoral College to 
exercise its choice without any partisan in- 
fluence whatever. 


Members of. Congress in thé Electoral Col- 
lege will tend to make the Government at 
Washington more coordinative and more re- 
sponsive to the will of the people. The 
President, being ehosen partly by officials not 
connected with Congress, would still retain a 


proper degree of independence from the leg- 
islative branch. 


We must look to the Federal Government 
for action upon present-day economic prob- 
lems because these problems transcend State 


boundaries and render State governments in- 
effective. 


Modernizing and simplifying our govern- 
ment is the best way to counteract the tend- 
ency towards a dictatorship. Elevating pol- 
itics to higher standards, promoting the elec- 
tion of men of independence: in thought and 
action is the surest way ta’ safeguard our 
democracy and solve our difficult problems. 


WILLIAM H. TAFT 


President of the United States 1909-1913 
i 


“The operations of the government affect the in- 
terests of every person living within the jurisdiction 
of the United States.” 
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Conditions Menacing Health 
in Chinese Metropolis . . 
Insanitary Water Supply and Lack of Super: 


vision of Living Conditions Result in Disease 
Hazards to Non-immune So journers 


By A. C. SURBER Jr. 


Lieutenant, Junior Grade, Medical Corps, United States Navy 


ANTON is the capital of the Province of 
t Kwangtung on the south coast of China, 
and extends for four miles along the 
bank of the Pearl River, 60 miles from Hong 
Kong. The island of Shameen constitutes 
the foreign concession. 

Ordinarily the temperature range is from 42 
degrees Fahrenheit to 96 degrees Fahrenheit. 
The hot season lasts from May to October. 
The rainy season usually lasts from February 
to May. Snow is rare. 

Summers are hot and very humid. Ty- 
phoons may occur, usually” in August. As 
a rule, the weather from October to February 
is excellent. 

The estimated poulation is 1,200,000. No 
reliable vital statistics are available. 

+ + 

The Canton municipality is organized as 
@ separate entity under the provincal govern- 
ment of Kwantung. The municipality has six 
departments, one of which is the department 
of health. 


This department, headed by a commis- 
sioner, is subdivided into divisions of sani- 
tation, prevention, health, education, and 
vital statistics. In rural districts matters of 
public health are administered by the dis- 
trict magistrate, 

The water supply comes from. three 
sources: The city water works, public and 
private wells—contaminated, but extensively 
used in the suburbs; the river—turbid and 
badly contaminated with sewage. ~ e 

In 1905, during the Ching dynasty, the late 
governor of Kwantung organized the st 
water works, on the bank of the West River 
at the western limits of the city, a slow sand- 
filter type. Operation was begun in August, 
1908. 

In 1929, due to flagrant financial and san- 
itary failure of the old water works company 
—1,506 deaths from typhoid in three years— 
the municipal government took over full con- 
trol, and a new frapid-gravity plant was 
placed in operation the middle of 1931, using 
the West River as a source, at Tsing Po. 


During the year 1931-32 only 112 typhoid 
cases have been reported, with 21 deaths. It 
must be remembered, however, that of the 
1,200,000 inhabitants of Canton, only about 
200,000 use the city water supply. 

Although bacteriological examination of 
the city water shows B. coli present in 50 
cubic centimeters as the smallest determinate 
volume, it is wise to caution liberty parties 
that the city water is probably unsafe and 
to drink only certified bottled beverages. 

Shameen has its own water works, small 
but of similar type, and similar precautions 
should be observed. 

Excreta in houses and public latrines is 
collected only in the morning, transported to 
boats, sold as fertilizer. The sampan popula- 
tion either dispose of excreta directly into the 
river or sell as fertilizer. Plans have been 
made to construct 1,139,000 feet of new 
sewers, but at present all pipes lead to the 
“six main drains” (42,000 feet) constructed 
several hundred years ago, many of which 
are blocked. 

+ + 

Soil pollution is common in rural com- 
munities; hookworm infection is the natural 
sequel to the use of human manure. Direct 
defecation into fish ponds and rivers is re- 
sponsible for the infection of fish and mol- 
lusks with liver fluke and tapeworm. Schis- 
tosomiasis is not common in South China. 


Consequently, only cooked native vege- 
tables should be eaten. If native lettuce, 
cabbage, or tomatoes are served raw, they 
should be previously dipped in boiling water 
and permanganate solution (1:5,000) and 
thoroughly washed. 

A sanitary tax of 30 to 40 cents Canton 
currency is assessed monthly against first- 
class houses. This tax is farmed out to.a 
private company by the department of public 
safety of the municipality. The company pro- 
vides scavengers to remove garbage and 
refuses Streets are swept daily and the 
avenues sprinkled daily in Summer. Refuse 
collected is sold for fertilizer. Revenues from 
this monopoly aggregate $500,000 Canton cur- 
rency annually. 

No reliable vital statistics are available, so 
only estimates can be made. Legal require- 
ments are not enforced. 

The crude death rate in 1921 was estimated 
at 3.7 per 1,000 obviously an absurdly low 
figure. According to Dr. Oldt of the Canton 
Hospital (an American public health spe- 
tialist), a more accurate and conservative 
figure should be a death rate of from 25 to 
30 per 1,000. 

A probable estimate of infant mortality 
(Drs, Chau and Wright—based on 12,291 
case histories at the Canton Hospital) reveals 
the staggering total of 50 to 70 per cent. 
Many children die of tetanus infection of the 
cord, Native midwives are largely responsible. 

The chief causes of morbidity, in order of 
importance, are: Tuberculosis, malaria, 
syphilis, beri beri, typhoid phenumonia, 
nephritis, and influenza. 

The chief causes of mortality are: Tuber- 
culosis, gasto-enteritis, dysentery, typhoid, 
pneumonia, malaria, nephritis, influenza, 
syphilis, and beri beri. 

+ + 

The only milk from native dairies that can 
be drunk safely, without boiling, is that from 
the dairy of the Canton Christain College, 
although the instructor of animal husbandry 
at Lingnan University states: “Because of 
the danger of tuberculosis and typhoid it 
certainly is not safe to drink milk produced 
locally unless it is first pasteurized.” 

The Dairy Farm Co. of Hong Kong, British 
management, maintains a branch on Sha- 
meen, and meat and dairy products obtained 
trom this source may be regarded as quite 
safe in spite of the recent diphtheria epi- 
demic (January, 1932) attributed to a con- 
taminated milk supply. 

The following nuisances may be cited: 
Public cesspools; stagnant water; mosquitoes; 
flies and rats; defective plumbing, drainage, 
and sewage disposal; crowding; dust hazard; 
poor heating tacilities; gambling and opium 
dens; universal hawking and spittiwg in public 
places; use of common towels in restaurants; 
dead animals and defecation into the rivers; 
sale of decayed meats; unwholesome milk; 
and raw fish mixtures. 

Workmen are not protected from trade 


. 


risks. Women and children perform heavy 
manual labor, a practice peculiar to South 
China. Trade unionism is strong, however, 
and these organizations strike for better 
hours and wages. 

The silk industry is the principal one. 
There are virtually no other factories, except 
brick and tile kilns, in the entire consular 
district. The household system prevails gen- 
erally. These silk filatures are actually “sweat 
shops,” and the general hygienic conditions 
are very unsatisfactory. 

City dwellings are exceedingly crowded, but 
whether city or rural, the average houses 
have stone or dirt floors, without cellars, and 
are poorly lighted ‘and ventilated. In poorer 
sections sleeping quarters may be relayed, 
and many families may occupy the same 
room. The toilet is usually immediately ad- 
jacent to the kitchen in the rural districts; 
crude mud-brick and thatching are used. 

Tuberculosis, cholera, smallpox, plague, 
leprosy, typhoid fever, meningitis, and dysen- 
tery are among the important communicable 
diseases. There are two leprosaria, Shek 
Lung and Shu Tan. 5 

+ + 

Notification is required but not enforced. 
Quarantine is not enforced. 

There are sporadic epidemics of cholera, 
which is constantly endemic in the city, 
meningitis, smallpox, diphtheria, scarlet 
fever, mumps, and measles. 

Venereal diseases of all types prevail uni- 
versally, are not reported, and are not con- 
trolled. In addition to prostitution in public 
houses in the city, a’ tremendous additional’ 
exposure hazard is provided by the large 
floating population—“flower boats.” The sam- 
pan women constantly solicit enlisted per- 
sonnel. 

Ordinarily, emergency surgical cases, or 
infectious cases requiring isolation, are re- 
ferred to the Canton Hospital. Medical (non- 
infectious) cases requiring special nursing 
care may be sent to the nursing home. 


Signal Lights 
as Traffic 
Hazard 
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By 
Arnold H. Vey, 
Trafic Engineer, Depart- 
ment of Motor Vehicles, 
State of New Jersey 
IRAFFIC control signals are not the pan- 
acea for traffic ills. There are many in- 
stances when the accident hazard has 
been increased rather than decreased after 
the installation of signals, not mentioning the 
loss of time and inconvenience caused by 
them. 


The Bureau of Traffic Control and Regu- 
lation, which is now a part of the Motor Ve- 
hicle Department of New Jersey, has proved 
that careful engineering studies of traffic 
control signal installations are vital and 
necessary to determine accurately not only 
the need for installation of signals but also 
their proper operation and coordination with 
adjacent signals. 

Such studies should not alone be made for 
proposed signal installations but also for 
signals now in operation. The results would 
probably not only enable the correction of 
the timing schedule of the majority of sig- 
nals, but also determine the value of many 
signals on our highways, the need of which 
is questionable. 


A typical survey was made in the City of 
Trenton the early part of last year for 55 
intersections where signals were placed in 
operation in January, 1931. An analysis of 
the accident experience at these locations 
one year prior to and one year after the in- 
Stallation of the signals produced many facts 
concerning the usefulness of these signals. 


Approximately every other intersection 
where signals were installed had a decrease 
in traffic accidents after  signalization. 
Slightly more than 29 per cent of the inter- 
sections had an increase, while nearly 15 
per cent showed no change in accident ex- 
perience. Intersections which had a low ac- 
cident experience the year before signals 
were installed had a general increase of 70 
per cent in all types of accidents. 

+ + 

Traffic control signals performed a far 
better function at the higher trafficked 
points, not alone from the proper regulation 
of the traffic flow but also from the stand- 
point of accident experience. Pedestrian ac- 
cidents increased generally 24 per cent after 
signalization. 


The citizen and public official, after ob- 
serving these facts, might say: What good 
are traffic control signals? Why install them 
at all if, after they have been erected, traffic 
accidents increase rather than decrease? 


Traffic control signals which are properly 
installed not only perform a highly efficient 
service with great regularity in alternating 
the flow of traffic streams, but, also, as a 
whole, increase the safety at such points. 


Unnecessary traffic control signals not 
alone create needless stopping and delay and 
an increase in the accident hazard at such 
points, but also create, to some extent, a 
strong presumption on the part of the motor- 
ist and pedestrian against their commands, 
causing a disregard of their meaning. 

Furthermore, signals unnecessarily in- 
Stalled are a waste of, the initial cost plus 
maintenance and operating costs. In this 
time of reduced public funds the installation 
creates an unnecessary expense on the part 
of the governments. 

Therefore, adequate and sufficient engi- 
neering surveys should be made at all points 
where traffic control signals are either (now 
in operation or where it is proposed to erect 
such signals to determine their usefulness 
and such matters should not be decided upon 
on the basis of opinion. Such surveys should 
include the gathering of factual data which 
would enable an honest determination of the 
need of signals. ' 
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